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The “Old Man on the Fence” is the 
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registered trade-mark of 


Ohio Farmers Companies * 


OHIO FARMERS INSURANCE COMPANY . Chartered 1848 


OHIO FARMERS INDEMNITY COMPANY 
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Fireman’s Fund Group, Advertising Department, 
401 California Street, San Francisco 20. ceed | 
Please send me the special issues of IDEA INDEX and FIREMAN’S FUND of ‘e 
RECORD devoted to today’s crisis in the automobile insurance field. MK Enghe 
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Clark Elected New 
Minnesota President 
at Duluth Convention 


Resolution Would Ban 
License Issuance 
to Salaried Officers 


—Banning the is- 
licenses 


DULUTH, MINN 
suance of agents’ or solicitors’ 
to salaried officers or employes of in- 
authorizing them to 
insurance or 


companies 
solicit or sell contracts of 
bonds for their own commission account 
was demanded in resolutions adopted at 
the annual convention here of Minne- 
sota Assn. of Insurance Agents. 

The association also urged the adop- 


tion of an “improved and up to date” 
fire policy as the Minnesota standard 


surance 


i. 
Donald B. Clark 





Klein 


Karl V. 
policy, embodying the good features of 
the present policy and adding improve- 
ments “in the public interest.” 

Another resolution recommended that 
the Blue Cross and Blue Shield hospital 
ind medical plans be brought under the 


supervision of the insurance depart- 
ments and that they and their agents 
be licensed the same as other insurance 
agents. 


Favor Territorial Meetings 

_ The association went on record in 
javor of holding a series of territorial 
meetings in the state in place of the 


nidyear meeting; commended the in- 
surance department for the improved 
agents’ license examination texts and 
favored helping to promote driver train- 
ing programs in the schools of Minne- 
cota, 

Members of the resolutions committee 
were E. F. Westrum, Albert Lea, chair- 
man; Frank S. Preston and Richard 
Thompson, Minneapolis, and George V. 
Fevig, Moohead. 


Donald B. Clark of Clark & Clark, 
Winona, was elected president to suc- 
ceed Karl V. Klein, St. Paul; Loren D. 
Capretz, Austin, was elected chairman 
ot the executive committee; LeRoy D. 
Engberg, St. Paul, was reelected na- 
tional director, and George W. Blom- 
ren, Minneapolis, was reelected secre- 
tary-treasurer. Robert Quackenbush, 
Windom, and Jack Klinkenborg, Alex- 
andria, were added to the executive 
committee. 


Trend Toward Single Manual 


A single manual for automobile in- 
surance would be best for the business 


and the trend is in that direction, Roy 
‘A. Duffus, Rochester, N. Y., said in 
tading a discussion on large lines 


agency problems at a breakfast meet- 
™g. He said he understood the Na- 
(CONTINUED ON PAGE 20) 





Pacific Board Offers 


Dwelling Cover Novelties 


SAN FRANCISCO— Pacific Board 
companies have until Oct. 8 to vote on a 
new broad dwelling form, copies Of 
which have been circulated. This com- 
bines, under one document attached to 
the standard fire policy, provisions of the 
dwelling and contents form, EC, AEC, 
plus other features. One form would 
cover dwelling and contents and an- 
other dwelling only, but they are iden- 
tical as to provisions applicable to the 
dwelling. One story is that the dwelling 
and contents form has been shelved. 
There is a $50 deductible applying to 
most perils now covered by AEC and 
to various others, but not to all perils 
now covered by AEC. 

There is coverage against sudden and 
accidental loss from friendly fire, water 


damage coverage substantially similar 
to that obtainable under water damage 
policies, insurance against landslide, 
against burnout of electric apparatus 


and home freezers resulting from off- 
premises power failure. The new form 
also covers trees, shrubs and plants and 
covers up to 20% on outbuildings, in- 
stead of 10%, and provides for coverage 
on a replacement cost basis of building— 
but not contents-losses which are not 
more than $1000 or 5% of the amount 
of insurance applicable to the building, 
whichever amount is smaller. There is 
no deduction for depreciation in losses 
of this size. 


Form on Schedule Basis 


The proposed form is on a schedule 
basis, the dwelling and contents form, 
providing for space to indicate coverage 
on the dwelling, on contents, on rental 
value and on additional living expense, 
plus an open item, which probably will 
be used principally for providing addi- 


tional coverage on outbuildings. There 
are no optional perils. If the insured 
wants fire only, fire and EC only, or fire, 


EC and AEC only, the intent is that 
the older form shall be used. 
There is a novel arrangement of in- 


sured perils and exclusions on the first 
page of the proposed form, in parallel 
columns. Insured perils are listed in the 
lefthand column, designated by letters, 
running from A to W. Exclusions are 
in the righthand column and are desig- 
nated by numbers from 1 to 10. There 
are additional conditions in two war 
exclusion clauses on the second page. 
There are many cross references between 
the perils and the exclusions, the letters 
or numbers being used to indicate which 
exclusion or exclusions applies to which 
peril or perils. The deductible clause 
is shown in the middle of the column 
listing insured perils and applies only to 
those coming after it, starting with N. 
The perils to which no deductible applies 
are: A, fire and lightning; E, sudden 
and accidental from friendly fire; 
C, windstorm; D, hail; E. explosion 
(with no exclusion of steam boiler ex- 
plosion and no statement that electric 
arcing, water hammer and bursting of 
pipes shall not be deemed explosion); 
F, sudden and accidental tearing asunder, 
cracking, burning or bulging of a steam 
or hot water heating system (except 
domestic water heaters); G, vandalism 
and malicious mischief; H, burglars (but 
adding “except with respect of property 
taken from the premises,” so the ap- 
parent intent is to cover only damage 


loss 


done by burglars and not to provide 
burglary insurance); I, riot and civil 
commotion; J, aircraft and objects fall- 


ing from aircraft; K, vehicles (with no 
exclusion of damage done by vehicles 
operated by the insured or by a tenant) ; 
L, smoke from a sudden, unusual and 
faulty operation of a heating or cooking 


unit) with no exclusion of smoke from 
fireplaces; M, fall of trees or their 
limbs. 

Unlike AEC, there is thus no deduc- 


tible applying to steam boiler explosion, 
vandalism, vehicles operated by the in- 
sured or a tenant, or fall of trees 

The perils which are subject to ‘the $50 
deductible are: N, accidental leakage, 
overflow or discharge of water or steam 
from within a plumbing or heating sys- 
tem, or domestic appliance; O, acci- 
dental admission of rain, snow, hail, sand 
or dust from defective roofs, leaders or 
spouting or through open or defective 
doors, windows, skylights, transoms or 
ventilators; P, sudden and accidental 
tearing asunder, cracking, burning or 
bulging of appliances for heating water 
for domestic consumption; Q, breakage 
of glass, constituting a part of the 
building; R, weight of ice or snow caus- 
ing physical damage to the building or 
contents; S, freezing of plumbing, heat- 
ing and air-conditioning systems and 
domestic appliances; T, collapse of build- 
ing or any part; U, landslide; V, sudden 
and accidental injury to electrical appli- 
ances, devices and fixtures, including 
wiring, caused by electrical currents arti- 
ficially generated (except television pic- 
ture tubes); W, storage of food in home 
refrigerators and home freezers caused 
by off-premises power failure. 

Coverage of damage from steam or 
hot water systems, water damage from 
leaking of plumbing or heating systems 
and domestic appliances tearing asunder, 
etc., of water heaters and freezing does 
not apply while the building is vacant 
or while it is unoccupied unless the in- 
sured has exercised diligence to maintain 
heat in the system, or unless the plumb- 
ing and heating systems and appliances 
have been drained and the water supply 
shut off during vacancy or unoccupancy. 
This is more liberal than the present 
much criticised AEC provision, which 
covers water damage and freezing only 
if the building has been both unoccupied 
and heated for 72 hours prior to the 
loss. 


Vacancy Provision 


against vandalism, damage 
water damage from leakage 
of plumbing and heating 
systems, admission of rain, etc., through 
the building and glass breakage does 
not apply if the property has been vacant 
for more than 30 consecutive days prior 
to the loss. As to other perils, including 
fire, the form provides for unlimited 
vacancy or unoccupancy. 
An exclusion of damage by 


Coverage 
by burglars, 
or overflow 


earthquake 


flood, inundation, waves, tide or tidal 
wave, high water, overflow of streams or 
bodies of water and seepage of water 


through foundation walls applies to pro- 
tection against fall of trees, water dam- 
age from ambien and heating systems, 
admission of rain through the building, 
damage from water heaters, glass break- 


age, collapse, landslide and spoilage of 
food from power failure. The landslide 
feature excludes loss from subsidence 
but states that landslide shall not be 
deemed subsidence. 

Coverage against ice and snow, col- 
lapse and landslide does not apply to 
outdoor equipment, fences, retaining 


walls not constituting part of the build- 
ing, driveways, walks, lawns, trees, 
shrubs and plants, unless the damage is 
a direct result of collapse of a building. 

Should the form be adopted in its 
present state, there undoubtedly will 
be considerable interest in and discussion 
about the coverage of sudden and acci- 
dental loss from friendly fire. This is 

(CONTINUED ON PAGE 21) 


Auto Miseries, 
Notably Market, 
oncern N. J. Agents 


Elect MacBean; 
Condemn Cut in 
Countersignature Fee 


By KENNETH FORCE 


ATLANTIC CITY Most of the 
program of New Jersey Assn. of Insur- 
ance Agents at its annual convention 


here dealt with phases of the automo- 


bile insurance situation. In addition to 


Commissioner Gaffney’s to in- 


surers not to 


warning 
from the busi- 
the association 
members to de- 
condition of the market as 
new, 


run away 


ness, treated elsewhere, 


indicated will survey 


termine the 





soon higher auto liability 


effect long 
influence 


as t 
enough 
they are 


rates have been in 
to determine what 
going to exert. 

The convention condemned the prac- 
tice of many fire companies in reducing 
counters signature commissions on bro- 
kerage business originating in home 
and binding offices. The matter is to 
get further scrutiny. 


Record Attendance 


Registration 
new record. The Camden 
won the Wilson cup, awarded annually 
to the county group with the best all 
around performance of the year. Ber- 


han 700, a 
association 


was more 





NEW OFFICERS ELECTED 


President—Roy H. MacBean, Cranford. 


Chairman executive committee —S. S. 
Holland, Jersey City. 

State national director—Charles  H. 
Frankenbach, Westfield. 

New members executive committee— 
Sidney K. Howell, Morristown, retiring 
president; John S. Sheery, Bridgeton; 
Alan H. Miller, Hackensack; John W. 
MeNally, Atlantic City, and Samuel R. 
Worthington, Camden. 





gen and Hudson counties were runners- 
up. The talk by Arthur M. O’Connell, 
Cincinnati, made a hit. 

The _ state’s new point 
penalizing repeat violators of traffic 
laws and regulations was endorsed by 
the association. It commended W. J. 
Dearden, acting director of the motor 
vehicle division, for his support of the 
new plan. 

\lfred C. Sinn of Clifton, reporting as 
head of a special committee, said agents 
regard the reduction in countersignature 
commissions a subject of grave impor- 
tance. He recalled the 3-way squeeze 
on fire insurers in 1947-48 and the effort 
of insurers to reduce acquisition cost in 
excepted cities and one excepted state, 
New Jersey. This effort failed in New 
Jersey. 

Commission 
former levels. 
they are being 


system of 


scales have returned to 
In ordinary territories 
increased. To attract 
more brokerage in larger cities, some 
companies have increased brokerage 
commission and allow agents only 5% 
for countersignature. Previously it was 
10%. 

This is a practice dangerous to the 

(CONTINUED ON PAGE 17) 
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175 at South Bend 
and Mishawaka 
Insurance Day 


Eight Speakers Heard on 
Notable Program; PR 
Plan Given by Bidwell 


A hard-hitting public relations pro- 
gram that makes use of the principle of 
repetition was advocated by Kenneth 
J. Bidwell, assistant U. S. manager of 
London Assurance, in his talk at South 
Day last 
on hand for this 


3end-Mishawaka Insurance 


week. There were 175 
event, which now assumed a real 
stature among the insurance day events, 


strength of its 


has 


being notable for the 
programs. 
Mr. Bidwell 


ance people cannot 
that their’ public 


emphasized that insur- 
take for granted 
relations story “will 


FieNATIONAL UNDERWRITER 


stay told” simply because it is recited 
once or twice a year. “We cannot take 
for granted that it is enough to be part 
of a beneficial industry,” Mr. Bidwell 
added. “We cannot take for granted 
that even the most effective telling of 
our story means that more than a frac- 
tion of our audience will understand 
more than a fraction of what we are 
saying. And we cannot take for granted 
that a professional public relations pro- 
gram, whether it costs $10 or $10 mil- 
lion can absolve us of the necessity for 
personal effort, day in and day out.” 

If the principle of “progressive repeti- 
tion” is not used constructively, it will 
work against the business, Mr. Bidwell 
observed, noting that in some sections 
of the country the newspapers have 
carried stories of automobile rate in- 
creases seven times in seven years. In- 
stead, through advertising and through 
the news columns, the papers should be 
explaining the simple economics of the 
business which would serve to mini- 
mize misunderstanding on rates, and 
there should be demonstrations of the 
progressive, competitive nature of in- 
surance. 


Gives Four-Point Program 


Four public relations 
“for which local agents 
ticularly qualified and in which they 
can be most effective in getting the 
story of property insurance across,” 


opportunities 
are par- 








MOVE..! 


that can 
be your 
best move 





Signing up with just ONE 
new company can be the 
most important—the most 
profitable—move your agen- 
cy ever made. 


But be sure it’s the right 
company. 


And when you sign with a 
National of Hartford Group 
Company, you are making a 
No. 1 choice... that brings 
these essential dividends— 


@ multiple line underwrit- 
ing facilities that spell 
economy of operation. 


superlative service un- 
surpassed on under- 
writing, policy issuance, 
and claims handling 
that promotes maxi- 
mum agency efficiency. 


cooperation by provid- 
ing practical and effec- 
tive sales help and pro- 
motional materials for 
building your Agency’s 
prestige and profits. 


NATIONAL OF HARTFORD GROUP 








Western Department, Chicago 
Pacific Department, San Francisco 
Canadian Department, Montreal 
Metropolitan Department, New York 


NATIONAL FIRE 
MECHANICS AND TRADERS INSURANCE COMPANY 
FRANKLIN NATIONAL INSURANCE COMPANY OF NEW YORK 
TRANSCONTINENTAL INSURANCE COMPANY 
UNITED NATIONAL 


INSURANCE COMPANY OF HARTFORD 


INDEMNITY COMPANY 


Executive and Administrative Offices: Hartford 15, Connecticut 
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Participants in the South Bend-Mishawaka Insurance Day program at South Bend 
last week: Top, left to right: Hobbs Miller, Seymour, president of Indiana Assn. of 
Insurance Agents; Hareld S. Baile, general counsel of General Accident; Don J. Barth 
of the insurance day committee; John H. Carton, president of Wolverine and of 
Federal Life & Casualty; Ray H. Kenady, chairman of the insurance day committee. 

Center: H. Ray Walker, local agent who presided at the business conference; Ken 
neth J. Bidwell, assistant U. S. manager of London Assurance; J. Harold Kiracofe of 
the insurance day committee; Morris J. Carter, safety director of Indiana Assn. of 


| Insurance Agents, and William J. Welsh of the insurance day committee. 


Bottom: H. J. Gescheidler, Jr.,. Hammond, first vice-president of the Indiana asso 


| ciation, Urban M. Lelli, secretary, Chicago of Phoenix of Hartford; Dean H. Swadener, 
| past-president of the South Bend-Mishawaka and the Indiana associations; W. R. Sul 
livan, manager at Chicago of Hartford Steam Boiler, and George C. Schoettle, South 


| Bend manager of Western Adjustment. 


|were outlined by Mr. Bidwell. This in- 
cluded: 

| 2. Programming of “insurance days” 
jin every local board city in the 
|country, with a part of each program 
| designed for the benefit of community 
| leaders. | 

| 2. Brief letters, once or twice a year, 
|from agents or brokers to their insured 
|“‘in which one or two interesting phases 
< the insurance merchandising process 
|are discussed.” 

| 38. Consistent, continuous programs 
|involving visits of agents or brokers to 
{local editors, “answering questions 
freely, providing basic literature, and 
|keeping the editor advised of develop- 
ments throughout the year.” 

4. Visits to high school principals and 
teachers, “making certain that they un- 
derstand the essentials of property in- 
surance and have the materials they 
need and want for practical use in their 
classrooms.” 


| 
| 
| 








Swadener Is Keynoter 


The keynote address of the insurance 
day gathering was given by Dean H. 
| Swadener of Mishawaka, past-presi- 
dent of the South Bend-Mishawaka and 
Indiana agents’ associations. William J. 
Welsh of the insurance day committee 


presided at the morning session, at 
which talks were given by W. R. Sul- 
livan, Chicago manager of Hartford 


Steam Boiler; Harold S. Baile, general 
counsel of General Accident, and George 
C. Schoettle, South Bend manager of 
| é 
| Western Adjustment. 
Be 

Mr. Sullivan gave some thoughts on 
|developing steam boiler premiums, and 
| > . . 1: . rant a ~ 
| Mr. Baile in his review of “The Future 
|of Automobile Insurance by Legislation 
| stated that the best means of serving 
the insuring public is still through the 
| American agency system. The problem 
|of compulsory automobile insurance 
must be met by accident reduction, he 
declared, since this is the disease itself 





and the demand for compulsory cover- 
age is only the symptom. He empha- 
sized the need for driver training pro- 
grams, stating that the 3 E’s of safety 
are engineering, education and enforce- 
ment. 

Mr. Schoettle commented that the 
poor impressions in a community about 
the fire business are mostly a direct re- 
sult of improper action at the time 0! 
loss. Some agents, by authorizing pay- 
ment of some of their claims by tele: 
phone, create an unfavorable impres 
sion of the business when the insure¢ 
compares notes with another mai 
across the street or a friend in anothet 
part of the city who has paid propel 
depreciation on a loss, while the mat 
collecting over the phone had no trouble 
on the depreciation score. 


John H. Carton Is Heard 


Leading off in the afternoon was 
John H. Carton, president of Wolverine 
who in his talk, “What an Agent Shows 
Expect From His Companies,” & 
plained Wolverine has a committee @ 
agents and executives meet to discuss 
common problems. The agents from 4 
rural area, medium-sized and metropo 
tan cities are able to tell how various 
proposals might affect all types of com 
munities. 

Morris J. Carter, safety director © 
Indiana Assn. of Insurance Agents, t™ 
viewed the safety program the agent 
are sponsoring in Indiana, stressing t* 
need for local association members 
participate in it. 

The luncheon speaker was Paul Jone 
of the National Safety Council, w' 
gave a forceful talk in criticism of ™ 
passiveness toward safety. 

‘Ray H. Kenady of South Bend pre 
sided at the luncheon at which Mr 
Jones spoke. Mr. Kenady was chairmat 
of the insurance day committee. 

Discussing “inland marine sales oF 

(CONTINUED FROM PAGE 21) 
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Cleveland Headquarters Guide 


THe NATIONAL UNDERWRITER herewith 
lists most of the companies and organi- 
zations that will be maintaining head- 
quarters at hotels during the National 
Assn. of Insurance Agents convention 
at Cleveland, commencing Sept. 21. 
There are listed the names and titles of 
ofacers and other representatives who 
are expected to be present to man these 
suites and welcome visitors. The name 
of the hotel in which the headquarters 
is located is shown for each and then 
space is left so that the conventioneer 
may jot down the particular room num- 
ber for the headquarters that he intends 
to visit. This listing was first made by 
Tue NATIONAL UNDERWRITER in advance 
of the convention last year and many 
expressed appreciation for it, for one 
thing, because it enabled them to know 
in advance whom they might expect to 
see at the headquarters room and to 
brush up on names and titles. In addi- 
tion to the regular subscribers THe 
NATIONAL UNDERWRITER will have a large 
supply of this edition at Cleveland and 
the conventioneers can remove this page 
and use it as their headquarters guide 
during the week. 





From the 


home office: George G. Quirk and Gor- 


don Kyle, vice-presidents. From Chi- 
cago western department: Rush W. 
Carter, manager; L. H. Stoehr, assist- 
ant manager; and Frank D. Whipple, 
Chicago manager Century Indemnity. 
From Cleveland: C. R. Tobin, resident 
manager. From Columbus: W. H 
Witherspoon, state agent. 
Hotel 
Hollenden 


AETNA LIFE AFFILIATED 


COMPANIES—R. E. Brown, Jr., as- 
sistant manager, advertising and pub- 
licity department, together with Mrs. 
Brown, in charge. From home office, 
for Aetna Casualty & Surety: E. C. 
Knapp, vice -president; L. B. Fowler, 
assistant secretary; R. C. Larson, field 
supervisor; W. J. O’Meara, casualty 

From Cleveland: 


advertising manager. 
C. L. Krum, manager. From home of- 
fice representing Automobile and Stand- 
ard Fire: H. D. Van Gils, secretary; 
R. W. Criswell and W. S. Wheeland, 
assistant secretaries; Carl von Pech- 
mann, superintendent eastern marine de- 
partment. From Cleveland: W. ; 
Wissler, fire state agent and J. R. Dono- 
van, manager Ohio-Kentucky marine 
department. 

Hotel 

I th So eee rig cars 


AGRICULTURAL AND EMPIRE 
STATE — From home office: R. G. 
Horr, president; G. G. Inglehart, vice- 
president; G. C. Peacock, L. Hollen- 
beck and Wilson Lively, secretaries; 
irom Columbus: R. W. Douglass, state 
agent; from Cleveland; William Rardin, 
State agent; from Buffalo; R. E. Eisert, 
State agent. 


Hotel 

Rh 20 oe ad 
AMERICAN — From head office: 
Warren E. Buell, assistant secretary. 
From Rockford western department: 


Kenneth C. Nelson, assistant manager; 
Frank A. Nelson, field supervisor. From 
Cleveland: Thomas L. Smith. 

Hotel 

ees ee eee eee 

AMERICAN ASSN. OF MANAG- 
ING GENERAL AGENTS—Hospital- 
ity room in charge of Carl J. Johnson 
of Alfred Paull & Son, Inc., Wheeling, 


W. Va. Members of executive committee 


who will be in attendance: J. Leonard 


Brown, president, Denver; Carl N. 
Homer, vice-president, San Francisco; 
F. E. Parkhurst, vice-president, Wilkes- 
Barre, Pa.: Herbert Cobb Stebbins, 
secretary, Denver: Jules E. Simoneaux, 
chairman executive committee, New 
Orleans; H. E. Cragg, Wheeling; Sam 
H. Stewart, Tulsa; S. Linton Smith, 
Raleigh. 

Hotel 

RN ito ks ao i pathe bikmaine aon aree ae 


AMERICAN AUTOMOBILE — AMERICAN SURETY—From home 


From the head office: Otto Patterson, office: George F. Ainslie, Jr., vice-presi- 
executive vice-president; C. S. Cots- dent, and Charles W. McNeil and A, 
worth, vice-president; Chapman Jones, ]. Edwards, sales promotion managers; 
assistant vice-president. From Cleveland: from Cleveland: E. R. Dickson, man- 
George W. Talkes, resident vice-presi- ager. 
dent; W. A. Hall, associate manager. Hotel 
From Cincinnati: Cameron H. Sanders, a 
resident vice-president; Joseph S. Borie, | . 
Jr., assistant branch manager; Stanley APPLETON & COX—From head 
A. Sullivan, agency supervisor. office: D. Farley Cox, Jr., president; 
Hotel John V. Addy, vice-president and field 
Cleveland ..........+0+-++0++++s005s supervisor; William 'R. McBean and 
AMERICAN CASUALTY — From Robert F. Degener, vice-presidents. 
home office: H. O. Eckert, vice-presi- From Cleveland: Fred M. Kafer, man- 
dent; from Cleveland: Chris J. Henry, ager: William H. Ferken, assistant 
oe manager. From Chicago: Harold M. 
ahmedd cae ae eam oe eames Angell, resident vice-president; Russell 













YOUR HOST IN CLEVELAND 
CONVENIENT, COMFORTABLE, 
FRIENDLY 


Hotel Cleveland 





@ There is always a genial, friendly 
welcome for the insurance “fraternity” 
at Hotel Cleveland. Whether you come 
in just for a meal...or stay a day, 

a week or longer, we'll do everything 
we can to make you comfortable. 


L. E. Pierce, and Staff 


HOTEL CLEVELAND - Cleveland, Ohio 


Other affiliated Sonnabend hotels: Chicago—Edgewater Beach Hotel... New York— 
Ritz Tower . . . Boston—The Somerset, The Puritan, The Shelton... 
Resorts: Whitehall, Palm Beach, Fla., Samoset, Rockland, Me. 











AMERICA FORE—From head of- W. Spicer, Illinois Appleton & Cox, 
fice: Herbert E. Soward, secretary; De- Inc. 
Mott Belcher, secretary; Frank S. En- Hotel 
nis, manager advertising CN: vowsnmecdahod see de keke 


& publicity; 
Nicholas Dekker, secretary; E. H. 
Luecke, superintendent of agencies, and 


ATLAS—I rom 


partment: Frank 


Chicago western de- 
L. Ludington, man- 


E. J. Uhler. From Chicago western de- ager; Donald J. Neal, assistant manager. 

partment: H. . LaRue, secretary; From Cleveland: O. F. Gibbs, state 

C. R, Williams, H. P. Winter, James agent; R. W. Peterson and M. H. 

E. Guy, assistant secretaries, 4 -s Logan, special agents. From Sandusky, 

W alinder, secretary. From Cleve and: © : John F. Roberts, special agent. 

Ras Brock, resident manager; Earl B. Hotel 

jirong. special agent; William E. 7 Ee errr ry sr rer 

state agent; Clarence D. Brown r : 7 

special agent; Edward A. Bystrom, BUCKEYE UNION — rua Seat 

special agent; Raymond T. Wagner, office: Frederick E. Jones, president; 

Sse ae E. B. Leighton, state agent. S. W. Schellenger, superintendent of 

; On Tuesday, Sept “093. America Fore agencies; John A. Dodd, executive sec- 
SUdady, Olt. wv, + a 5 ERS I aaa a - 

is giving a reception at Hotel Cleve- ‘etary a? one ge é — 

land in the ballroom from 5:30-7:30. a Ww. F. oodard, manager, 

oi . . aolace ote 

here will be no company headquarters. 

"aad ; oom ' ED nike seawdkdeurssebasesodetes 


AMERICAN RESERVE—AMERI- 


CAN REINSURANCE—H. F. Witz- CHICAGO BOARD — ILLINOIS 


el, Lester A. Menegay and Charles ASSN. OF INSURANCE AGENTS— 
Kahrs. Edgar O. Stoffels, ge Chicago 
Hotel Board, in charge; W. H. Redeker, pres- 
RE cs a ore eke ea A mae wae ee ident Illinois association; W. W. Hamil- 


3 
ton, executive secretary; Waldo B. 
Ames, vice-president Chicago Board. 
Hotel 
Carter 


COMMERCIAL UNION—OCEAN 
ACCIDENT From home office of 
Ocean Accident: Arthur F. Greer, as- 
sistant U. S. manager; D. W. Murphy, 
manager agency department; ‘Ronald H. 
Hall, special agent. From Chicago cen- 
tral Pmt ation Charles C. Rauschen- 


bach, manager. From Cleveland: O. T. 
Duck, supervising engineer. 

Hotel 

Cleveland 


CONTINENTAL CASUALTY— 


From home office: George A. Smith, 
vice-president; Ralph Jones, executive 
assistant. From Columbus: Arthur C. 
Herrmann, manager Ohio branch. From 
Pittsburgh: Russell F. Holz, manager. 
Hotel 
SE <i.de sv dewieke cues becncanie 
CORROON & REYNOLDS—From 





head office: 


John R. 
R. R. Wilde 


and H. J. 


3arry, president; 
Thomsen, vice- 


presidents; Fred Lofink and John M. 
Owen, secretaries; J. Walter Harras 
and John A. Corroon, assistant secre- 
taries. From Chicago: P. W. Freilich, 
manager. From Kansas City: J. 
Swisher, executive special agent. From 
Topeka: L. E. Morgan, manager hail 
department. From Columbus: Carl E. 
Bundow, executive special agent. 

Hotel 

RD Sn shoe Fihedeecaveee ees 

CRUM & FORSTER—From head 
office: T. T. Grimson and Reese F. Hill, 


vice-presidents. From Freeport western 
department: C. G. Thro and R. H. 
Gregg, assistant managers, and E. B. 
Kaufman, automobile superintendent. 
From Atlanta southern department: H. 
F. Hines, joint manager; Albert Sears, 
assistant manager. From Pittsburgh: 
William Fiand, manager. From Colum- 
bus: R. W. Leedy, H. J. Murphy, Frank 
Loehnert. From Cleveland: A. J. Dan- 
ziger. From Minneapolis: R. R. Hayes. 
Hotel 


EXCELSIOR—John E. Greenwood, 


Warren, O., chairman of board; Forrest 
H. Witmeyer, president; Alfred C. Sinn, 


Clifton, N. J., agent director; Carl McM. 
Crawford, Chester, Pa., agent director; 
A. W. Kette, Marion, O., agent-di- 
rector; Donald P. Littlefield, Syracuse, 
assistant secretary; 3ruce Howard, 
Marion, O., state agent. 

Hotel 

Cleveland 


FIDELITY & DEPOSIT — From 
the head office: A. C. Taylor, and D. L. 
3uckler, vice-presidents; J. C. Gardner, 
assistant manager. From Philadelphia: 
E. K. Jamieson, resident vice-president; 
From Detroit: C. A. Keith, manager. 
From Cincinnati: W. E. Shaw, manager. 
From Cleveland: A. C. Soeder, resident 
vice-president, and C. F. Herwig, man- 
ager. From Indianapolis: B. R. Turner, 
manager. 


Hotel 

Pe reer eer Te 

FIRE ASSOCIATION—From head 
office: L. M. Michel, vice-president, and 
G. B. Mattson, and ‘R. G. Shepard, sec- 
retaries; from Cleveland: G. L. Coates, 
resident manager. 

Hotel 

er eT re rr en 


FIREMAN’S FUND—From Chicago 


western department: E. D. Lawson, 
vice-president; Charles Martell and Ben 
Sifford, assistant managers; C. N. Mul- 
lican, superintendent of agencies. From 
Ohio: Elmer J. Sherman, state agent, 
Cincinnati, and George W. Wheaton, 
state agent, Columbus. 

Hotel 

CUE cel oaks teden bonnet ee eeee 


GENERAL ACCIDENT — C. 
Brearly, assistant general manager, and 
«Cc ‘ONTINUED ON NEXT PAGE ) 
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(CONT’D FROM PRECEDING PAGE) = marine ssiacildaiiidiiie From Min- INSURANCE AGENTS—Emil T. retary; W. S. Cooper, Jr., superinteng 
George C. Bland, assistant agency su- neapolis: Claude Casey, state agent. Clauss, president; Arthur L. Schwab, ent of agencies. From Akron Service 


perintendent. From Canton, O.: Harry P. Dawson, executive vice-president; C. Fred Ritter, office: B. D. Bonar, resident manage 








Hotel state agent. From Dayton, O.: Dale treasurer; Joseph A. Neumann, national K. E. McNutt, special agent. From (y, 
ES OE ae Willman, state agent. From London & director, and John G. Mayer, executive ers E. W. Power, state agent: } 
; Lancashire Indemnity home office: J. secretary. A. Daily, special agent. 
GREAT AMERICAN. From home \f_ Fraser, vice-president. From De- Hotel Hotel 
wag “ge on eee at troit: Harold E. McPhee, special agent. Hollenden .................ceeceeee NN 
UO 1cago ester aepa 1¢e . ; _ sae ‘ x 
E. Newcomb, vice-president; R. D. Bill- ae eee: ee F NEW YORK UNDERWRITERS— a A a? HARTFORD—S«. 
ings, secretary and F. M. Whitford, cywanc i el aun : ait * From head office—Geo. W. Owens, sec- retat 7, an a Lelli from Chicago iz 
executive assistant: from Columbus: ° ‘y ~ ield supervisor. retary; ( _H. Avery, assistant secretary. general charge. From home office: Ey 
W. O. McLelland, vice-president -Amer- i. From Chicago: C. R. W atkins, execu- ward Stout, Fr. vice-president 
ican National; from Cleveland: David Puen Rasesatdarddtnsctaxstnsiewess tive special agent; Dryden Small, west- Geo.rge L. Hampton, Jr., assistant se. 
Zeiser, manager service office. MARYLAND CASUALTY —F rom ern special agent. From Cleveland: retary, and J. Quentin Breen, manage 
Hotel ' home office: H. C. Michael, vice -presi- Frederick C. Wolf, state agent. special services department. 
EY ele ene ee dent and agency director, and C. H. Hotel Hotel 
te eg amie rae et ay meee Peterson, assistant vice-president and eS ee ee ne aa ee ee a 
HANOVER-FULTON— From the assistant agency director; from Cleve- NORTH AMERICA COMPANIES PROVIDENCE WASHINGTON- 
head office: John Rygel, vice-president; land: Fred Hoyle, resident manager. —From the head office: R. G. Osgood From head office: George B. Salte; 
from Chicago western department: Hotel and 'R. S. Robins, vice-presidents; R. H. vice-president. From Chicago western 
Paul H. Barr, vice-president; from 0 i Soci ag hs Dea belay Petefish, ‘Cc. F. Littlepage, J. W. Hug- department: S. C. Jones, assistant man. ( 
Columbus: Paul F. Brown, state agent. MESEROLE GROUP (PACIFIC gins, T. E. Walton, Jr., assistant vice- ager; H. J. Clough, farm  superinten¢. 
Hotel FIRE-BANKERS & SHIPPERS- presidents; A. T. Moyer, fire secretary; ent. From Kansas City: Frank Pruett 
Hollenden ........s+seeeeeeeeeeeees JERSEY)—From head office: A. E. A. W. Barthelmes and H. B. Montgom- manager service office. From Cleve 
HARTFORD FIRE—HARTFORD He acock, president; S. G. Amerman, €¢ry, assistant secretaries; Frank C. land: Norman Gilsdorf, state agent B. | 
ACCIDENT—HARTFORD LIVE vice-president. From Chicago: F. J. Harrington, Jr., manager advertising Robert F. Bodine, special agent. Fron Her 
STOCK—From Hartford Fire head of- Pocquette, secretary. From Cleveland: department; Ed. Marshall, assistant su- Columbus: Howard Underwood, stat Boy 
fice: W. S. Vanderbilt and E. M. Kel- R. W. Moon, state agent; From Colum- perintendent A. & H. department; 'Rich- agent. A 
ley, assistant secretaries. From Chicago bus: John Beddingfield, state agent. ard E. Miller, agency superintendent; Hotel Bra 
western department: Philip S. Beebe, From New Haven: Howard W. Taylor, W. A. _Francis, assistant underwriter. eee ree W. 
associate manager and Earl §. Whit- Connecticut a agent. From Jack- From Chicago: Sam H. McGoun, Jr., ROYAL EXCHANGE—From hea Rol 
comb and Brice M. Draper, assistant son, Mich.: W. Neumann, Michigan manager Indemnity Ins. Co.; V. L. office: Michael F. Bonner, secretary ; 
managers. From Atlanta southern de- state agent. p Phat Upper Darby, Pa.: Montgomery, manager Chicago service From Chicago: Freeman C. Read, mat. Joh 
partment: John H. Ledbetter, associate J. B. Conklin, state agent, eastern Penn- office. From Cleveland: W. A. Watson, ager. From Columbus: ‘Robert J. Gray 
manager. From Hartford Live Stock, Sylvania. From Pittsburgh: John M. manager Indemnity Ins. Co.; R. O. state agent. From Louisville: Marti 
Chicago: W. Melvin Timmons of Tim- Toner, state agent western Pennsyl- Young, manager Cleveland office. From W. Boedeker, state agent for Kentucky Dot 
mons & Froebel, managers. From Hart- vania. Columbus: P. R. Lorey and L. P. and Tennessee. ‘ 
ford Accident head office: Frank C. Hotel Richey, state agents. From Cincinnati: Hotel Che 
McVicar, vice-president; from Chicago Hollenden ...............0seeeeeeees Walter Millar, manager service office. SS ae ae Sou 
western department: Charles H. Phil- MILLERS NATIONAL — From } me ROYAL-LIVERPOOL—From heaé Ray 
lips, assistant manager, and George J. head office: J. W. Nickerson and Elmer eveland .........++..eeeeeeeseeees office: E. R. Voorhis, assistant U. § B. | 
Neumann, superintendent production Domke, vice-presidents, and Cyril Fos- NORTH. BRITISH & MERCAN- manager; M. J. Rhew, secretary; J. § 
department, From Cincinnati: Robert B. ter, assistant vice-president. From Co- TILE — From head office: H. V. Tis- Brown, A. K. Carlin and E. B. Van A 
DeVore, manager, and Robert F. Lloyd, jumbus: I. H. Abramson, state agent, ale, secretary central western depart- Vorst, agency secretaries. From San Vv. 
assistant manager. From Pittsburgh: and E. Q. Davis, special agent. ment; Albert E. Lehman, secretary au- Francisco; R. D. Brumbaugh, agenci Ral 
A. <A. Battistini, assistant manager. Hotel tomobile department; H. W. Casler, sec- secretary. From Cleveland: R. C Xs 
From Cleveland: Leighton Fox, special ee ee ee es retary inland marine and special lines Walker, regional manager; C. L. Tem- oy 
agent. MICHIGAN ASSN. OF INSUR- department; Wm. J. Traynor, assistant pleman, assistant regional manager; R = 
Hotel ANCE AGENTS—J. Grant Moore, S¢¢retary advertising department; M. B. . E. Bright, state agent. 0a 
IRS vc tend. drat naan a0 ee a eie eek Wine ) ot ae gee + Wa). Baker, improved risks department. From Hotel ° 
zs Port Huron, president; C. Gilbert Wal ; Jno 
HOME — From head office: Vice- do, Detroit; H. W. Huttenlocher, Pon- Chicago: John H. Roberts, manager Cleveland ...........-. 20+. .eeeeeen L. J 
presidents Kenneth E. Black, Mortimer tiac; Merrill G. Craft, Jackson; W. O. (epterp marine service office. From SEABOARD SURETY—G. B. Slat] Che 
E. Sprague, Frederick B. McBride, Hildebrand, secretary, Lansing. ne sus: W —— Gibson, Jr., Ohio tengren, 1st vice-president and F. E. . 
George E. Stroub, Herbert A. Payne, Hotel a ts co drmagne Cleveland: Rich- Schiele, agency superintendent. Mil 
L. Vaughan Grady, Walter M. Krieger, Hollenden ................csccceceee nH —_— State agent. Hotel Par 
Walter ae ge A. a NATIONAL OF HARTFORD Hollenden Carter 2.0.2... cece eee e nee n ee eeens E. | 
and Robert H. Monds, secretary. Krom GROUP—From head office R. E. Far- qaprrooe an se SECURITY OF NEW HAVEN - She 
Columbus: Robert W. Nelson, resident soy, secretary; from Chicago western NORTHERN OF NEW YORK — From head office: Peter J. Berry, pres W. 


From head office: Charles H. Conklin, 
president; H. R. Scherne and Fred J. 
Theen, vice-presidents; Charles H. Tretz 
and Arthur Vreeland, Jr., assistant vice- 


ident; E. O. Redwitz, secretary; B. J. 
Daenzer, Martin Bardorf, and Ralph 
Tanger, assistant secretaries. From - | 
Cleveland: Walter J. Weldon, state 


secretary, Sylvester E. Duley, stat€ department: C. L. Zook, associate man- 
agent; Walter H. Ross, associate state goer; L. N. Bowen, assistant manager; 
agent; Robert D. Hill, staff adjuster. FE. Humphrey, agency superintendent; 
From Cleveland: Wilfred L. Read, resi- from Cleveland: George H. Wilkinson, 


dent secretary; Fred A. Dickerson, man- ang W. D. Allen, state agents, and W. president. From the field: E. C. Don- afent; George H. Russell, special agent ] 
ager; Charles E, Williams, marine man- H. Hunt and BR. I. Feree, ‘special aneute. nelly, Chicago; L. H. Dressel, Minne- seco et og WP’ y mes pe Bal 
ager; Robert D. Scott, assistant man- Hotel i : a apolis; R. L. Dubois, Indianapolis; C. 7327). oe Gi oe . 
: : ote r : . . agent; Donald E. Blakeslee, specia Boy 
ager; Lloyd D. Miller, claim manager. Hollenden f a pe ease James D. Brock, joent Edy 
‘ro eemantie “Ghawite Ti; “O°COR= ena -eoria; W. M. Crandall, Pittsburgh; J. “°zy_; 
ig terwongam = se NATIONAL SURETY—From head R. Gillard. Philadelphia: G. i. ta Hotel Dea 
Hotel ager. office: Ellis Carson, president; Sherman jjton, Syracuse: J. H. Holliday. Pitts- rrr a 
i i oe seg ag! -— eS burgh; H. A. Ritter, Newark, Ohio; A. | nice -csegy FIRE & MARINE — 
rector, and Ars. rake; Krank Muiddie- » iedinge ; es ) o st artment in 
INDIANA ASSN. OF INSUR- on, vice-president eastern department, <= peat mwastere. R. EW hear ol ine z. L ‘Biccnaall x 
ANCE AGENTS—Hobbs Miller, atl and Mrs. Middleton; George Henke, as- eT Fe ae secretaries. From Columbus: Howard Lan 
dent, and Harry E. McClain, executive sistant agency director. From Colum-  QHIO ASSN. OF INSURANCE |. Smith, state agent. a 
— , bus, C. A. Soriero, state manager. AGENTS— Arthur M. O'Connell. Cin- Hotel Vie 
Hollenden Hotel cinnati, president; R. R. Schryer, Lima, i ge hh 
Gi SS EN Oat eNO APR Cleveland .......---.-+eseeeeereeees vice-president; C. H. Eichhorn, state STANDARD ACCIDENT — From Rat 
INSURANCE BOARD OF CLEVE- MASSACHUSETTS BONDING— national director. the home office: H. A. White, vice-pre * 
LAND- Joseph H. Bishop, Jr., execu- From ce C. L. Bowers, man- Hotel ident: M. J. Thompson, executive sect? Ric! 
tive secretary. ager; Don Caley, assistant manager; Os IS Sd a aa w GSK oe as tary. From Detroit branch: C. L. Mill- Seel 
Hotel James M. Corbett, superintendent of OHIO CASUALTY. er, resident vice-president. From Cit- Swe 
Hollenden .......-.--seseeeeeeeereee underwriting; Ralph D. Warne, field Hotel cinnati branch: E. K. Welch, managet 
LOYALTY GROUP— From Cleve-_ supervisor. ER ee ae ae Hotel 
land: William F. Castle, branch man- eo ‘ pactunies canon — MANU- ee EET er on 
ager, and Ohio field contingent. RL ee ee ree eer LTY — PAR- . 2as 
Hotel PEARL—C. 8. Hawkins, Cleveland AMOUNT — From Pacific National p5t; PAUL FIRE & MARINE — i Cot 
NE Sb der cra reds kee da cea ans manager, in charge. San Francisco: John L. Mylod, presi- cocretary (marine): Chas. Taylor, sec Dal 
KANSAS CITY F. & M.—From head Hotel —. oo southern pereranes: retary (bond): G. E. Freese, assistant a 
eee: Wm. E. Gott. superintendent Of (mm cece c ee cece esse cs cesessscees sxeorge Leonard, vice-president. From cocretary (fire): eo sec: | 
pocenid Wm. E. Gott, superintendent OF ow AMSTERDAM CASUALTY Philadciphia eastern department: W. L. Se ee 
” Saeed —From home office: A. Reid Johnson, Winchell and W. L. Greenway, vice- —. Ric 
Pair aah te ee «ie superintendent of agents; Donald A. presidents. From Chicago western de- - a ” 


: Gillum, superintendent contract bond partment: Walter H. Vernier, vice- 

LONDON ASSURANCE — From department, and Mrs, Gillum. From president. From Columbus: Edward SUN—From Chicago western depart Sin 
head office: Kenneth J. Bidwell, assist- Ohio branch at Cleveland: Vernon H. Knoop, state agent: Joseph Achatz, ™ent: Raymond W. Baruth, assistant Wil 
ant U. S. manager; Fred C. Saal, agency Ojcon, manager; Stanley B. Mellor, special agent. From Manufacturers Cas- Manager; Louis H. Wisner, automobile i 
manager; from Columbus: Edgar E. manager bond department; Robert S. ualty, Chicago: George Garner, vice- Superintendent. From Detroit: Wm. J: | 








Hamilton, state agent. Morris, special agent, and Frederick E. president. From Cleveland: Vincent Reid, state agent. From Louisville: | 
Hotel Hofmann and Adolph J. Makus, under- Russ, state agent. From Paramount, Henry C. Pienninger, state agent. From 
Cleveland ........+++seeeeeeeeeeeees writers. From Pittsburgh: C..H. Bok- Philadelphia: William Beale. Columbus: Otto P. Sachs, state agent 
LONDON & LANCASHIRE man, resident vice-president. From De- Hotel Joseph D. Taxter, special agent. 

GROUP—From Chicago western de- troit: Karl Preston, manager. I iret octane tala Salad eae Hotel HER 

partment (fire companies): Charles E. Hotel PHOENIX ASSURANCE — From Hollenden .......-...-++seeee00% i. 

Dox, manager; Carl R. Nelson, agency NE os 5 i os ned ted Mee ke home office: Elmer Jones, assistant vice- TRAVELERS—From the head oF 

superintendent; W. W. Weatherston, NEW YORK STATE ASSN. OF president; J. J. Campion, assistant sec- (CONTINUED ON PAGE 22) ilies 
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ALABAMA 

B. F. Adams, Jr., General Agent. Mobile 
Henry C. Barnett.......... Montgomery 
Boykin & Branch, Managing General 

ROE icasrviredsvincce Birmingham 
Brame, Ward & Hancock. .Montgomery 
is Ba. MN 20s css nwiew Birmingham 
Robert M. Campbell, General Agent 

ER Cee pee Birmingham 
Johnson, Overton & Co....Birmingham 


ARIZONA 
Douglas-Cleveland General Agency.. 
Sends oes asdecas eos kaDuaee Phoenix 
Chet Long General Agency....Phoenix 
Southwestern General Agency. .Phoenix 
Ray H. Rohwer General Agency. Phoenix 
B. L. Udell General Agency. ..Phoenix 


ARKANSAS 

Anderson & Newell........ Little Rock 
W. M. Apple & Co......... Little Rock 
Ralph H. Baker & Co....... Liitle Rock 
Bird, Lange & Maris....... Little Rock 
E. B. & F. R. Bloom........ Pine Bluff 
Coates & Coates, General Agents.... 

peas aba d Ceikdleeeemelee Little Rock 
Jno. R. Hampton & Co.....Little Rock 
ee Se errr Little Rock 
Chester Lowe & Co......... Little Rock 
a ¥, meee & Co... <i.00 Little Rock 
Miller & Company......... Little Rock 
fs a rere Little Rock 
E. E. Raines Co............ Little Rock 
Shepherd & Co............. Little Rock 
W. R. Smith & Company...Little Rock 

CALIFORNIA 

H. F. Ahmanson & Company........ 

See Wavaaels nae sai-ccnon ioe Los Angeles 
Balfour, Guthrie & Co., Ltd......... 

See se esi ee oe deel San Francisco 


Boyle-Thompson Co. .....Los Angeles 
Edward Brown & Sons...San Francisco 
Deans & Homer, General Agents.... 
iwinnssbakse geesaeaon San Francisco 
Ferris & Dunn, Ine........ Los Angeles 
Finn, Smith & Medcraft, Inc......... 
emeweseh nt otawauseee San Francisco 
Landis, Pelletier & Parrish.......... 
e0ececesaccscccecsoves San Francisco 
Victor Montgomery General Agency. 
sss sian we encethiae se ont Los Angeles 
Rathbone, King & Seeley............ 
[EEE EE ORE San Francisco 
Richards & Co...........San Francisco 
2. eee San Francisco 
Swett & Crawford........ San Francisco 


COLORADO 


Braerton, Simonton, Brown, Inc.. Denver 
Cashman & Evans.............. Denver 
Cobb & Stebbins............... Denver 
Daly General Agency, Inc...... Denver 
Interstate Agency, Inc.......... Denver 
O'Rourke & Daniels, Inc........ Denver 
Reed Penington, General Agent. Denver 
Richter, Galloway & Co........ Denver 
Ritter General Agency......... Denver 
E. W. Shaw Company, Inc...... Denver 
Standart, Main & Brewster, Inc.. Denver 
Wileox General Agency........ Denver 


Yo 


American Association of Managing General Agents 





Nationa SASsociaTION OF 


I NSURANCE “AGEN TS 


FROM 





CONNECTICUT 
3; Cowtes BiG. ciccccscs Hartford 
McManus & Co., Inc........... Hartford 
ane S. J. Paton CGeo.......220 Hartford 
FLORIDA 
Brundick & Bowles, Inc...Jacksonville 
Geo. E. Edmondson & Co....... Tampa 


Loren H. Green & Co., Inc.. Jacksonville 
George W. Hardin & Co.. .Jacksonville 


H. C. Hare Co.............Jacksonville 
Higginbotham Co. ........Jacksonville 
J. H. Norton & Co.........! Jacksonville 
Randall & Hebard. Inc... ..Jacksonville 
Rhudy & White. Inc.......Jacksonville 


Milton M. Spradlin, General Agent. . 
SepubsaSacdeeewaweheG ak hwawe Tamna 

Finley Tucker & Bro.. Inc.. Jacksonville 

Whitner & Lawrence, Inc... Jacksonville 


Wilson & Boozer.......... Jacksonville 
GEORGIA 
Ford. Lemmord & Co.......... Atlanta 
Mart & Guim, Tes. o6 ic cccicccocd Atlanta 
RK. Oty BO, BiG iikcscccenl Atlanta 
Cowan & Mahone. Managers... .. Atlanta 
Knight, Rives & Co., General Agents 
Fred aa kee eeu ne eile oiecemis Atlanta 
Lewis Ledsinger, Inc., General Agents 
‘MPs odbcnceiesethenel Atlanta 
T.yman C. Murvhey & Co.. Inc.. Atlanta 
Parham General Avenev......../ Atlanta 


R. H. Smith & Company, General 
ID iia tee bc nce Rateain eae Atlanta 
The Stenhens General Agency. . Atlanta 
A. H. Turner. Manaver........./ Atlanta 
Marion N. Watson & Co., Inc... Atlanta 


INDIANA 
ye eee Indianapolis 


IOWA 
sf FY fe errr Des Moines 


KANSAS 
Kansas Underwriters .......... Wichita 
Miller-Stndebaker Agency ..... Topeka 
The Kirk General Agency...... Topeka 


KENTUCKY 
Bradshaw & Weil General Agencv 
Ws HNN wanaklantcs ox aeoeuts Louisville 
Paul B. Bromlev Co......... Louisville 
Buetenbach & Son, General Agents 
nate ath hed otic ea Sena ee Louisville 
W. E. Kingsley & Co., General Agent 
Be ero ie eres Fineaee Lexington 
E. A. Parsons General Agency....... 
ssnint tla ahaa ticle sain eis wa aaron ied Louisville 
Snyder Brothers General Agency.... 
pvaeu eased veLaaee cena eoue Louisville 


LOUISIANA 
Wm. A. Marbury & Co......... Ruston 
Rov Martin & Co., Inc....New Orleans 
R. Kirk Moyer Agency, Inc.......... 
IAP SE NEL SERS New Orleans 
Alvin Shepherd, General Agent..... 
ee eae New Orleans 
Henry A. Steckler Companv........ 
Pied ae dete eceitalitan gah an ee New Orleans 


John P. Holmes & Co.....New Orleans 


MEMBERSHIP ROSTER | 


MICHIGAN 
J. M. Wiheom Corp...15+000. Kalamazoo 
Michigan General Agency, Inc....... 
anreudsaecnsabeaneed Grand Rapids 


MINNESOTA 
Cullen & Crowther........ Minneapolis 
Brink-Linnell Agency, Inc.. Minneapolis 
es. Se SE Min ae ckscweranen St. Paul 
Frank S. Rogers Agency, Inc...St. Paul 
Geo. D. Van Wagenen Company..... 
Miss chen aur eeilaeeeess Minneapolis 


MISSISSIPPI 
R. S. Greer, General Agent... .Jackson 
J. D. Helms, General Agent.... Jackson 
W. A. Sullivan, General Agent, Inc. 


es AO, PN inte fae Me Jackson 
MISSOURI 
Midwest General Agency..Kansas City 
MONTANA 
Sogard General Agency..... Great Falls 
John E. Dawson........... Great Falls 
NEBRASKA 
A. J. Love & Company.......... Omaha 
Midstate Underwriters, Inc...... Omaha 
PORN Ms Bie ccidscsecccas Omaha 
Reynolds General Agency..... Fremont 
| NEVADA 
Western American Corporation. ..Reno 
NEW JERSEY 
A. W. Marshall & Co........... Newark 
NEW YORK 
F. F. Richardson, Ine........ New York 


NORTH CAROLINA 
W. N. Clement, General Agent. Raleigh 


James O. Cobb & Co........... Durham 
SN Ee RS cin cncwksnaneus Charlotte 
Horace M. Johnson & Co....... Durham 


McAlister & Aderhold, Inc..Greensboro 
Thos. B. Reynolds & Son, General 


ere rrr Raleigh 
Edwin M. Rollins, Ine....... Charlotte 
Russell & McAden, General Agents. . 
Pee ee Teer Tee High Point 
W. N. H. Smith & Sons........ Raleigh 
NORTH DAKOTA 
ie. Fo CE Mies esacecnssces Fargo 
Wilson General Agency. ...Devil’s Lake 
OKLAHOMA 
The American Agency Co......... Tulsa 
L. N. Ewing General Agency...... Tulsa 
Joe B. Fears General Agency........ 
ecb ikea drmeace bebe ak aad Oklahoma City 
McKnight General Agency........ Enid 
OREGON 
Phil Grossmayer Co., General Agents 
pbaeidawead eeabns Weise ke Portland 
Walter J. Pearson & Co., General 
REE | csoveusecssiaxseieus Portland 
PENNSYLVANIA 
Thompson Derr & Bro., Inc.......... 
Re Pe epee = ae Wilkes-Barre 
Langhart, Daelhousen & May........ 
Be Pittsburgh 


J. LEoNARD Brown, President 
DENVER, COLORADO 


F. E. PARKHURST, Vice-President 


CARL N. HOMER, Vice-President 


HERBERT COBB STEBBINS, Secretary Treasurer 


Denver, Colorado 


San Francisco, California 


DOROTHY ZIETZ, Assistant Secretary 


Wilkes-Barre, Pennsylvania 
JULES E. SIMONEAUX, Chairman, Executive Committee 


Denver, Colorado 


SOUTH CAROLINA 
Carolina General Agency...Charleston 
Thomas A. Huguenin, General Agent 


cnhndaesssadaneaieraaaneee Charleston 
Johnson & Johnson, Inc., Managers 

ad vaedesbiuamedsar cesses Charleston 
McCants & Riley............ Columbia 
H. C. Porter, Jr., General Agent...... 

stevesdeeeeeaneesesieaede Columbia 
H. Grady Turner & Son..... Columbia 
Williams & Waddell, Inc..... Columbia 
Seibels, Bruce & Co.......... Columbia 


SOUTH DAKOTA 


Regan General Agency..... Sioux Falls 
E. W. Smith Company...... Sioux Falls 
TENNESSEE 
J. V. Richards & Son, General Agency 

Kind w ae nae ake ea ea eee ae Nashville 
C. F. Zehnder, Managing General 
ROE kan dintieunconsseanl Nashville 
TEXAS 
James H. Aldridge Co........... Austin 
Cravens, Dargan & Co......... Houston 
H. L. Davie & Sen. .....0 San Antonio 
Julian E. Fruit, General Agent. Houston 
T. A. Manning & Sons.......... Dallas 
Quirk & Company........ San Antonio 
Frank Rimmer & Co............. Dallas 
Gross R. Scruggs & Co.......... Dallas 
Walter Southgate Company...... Dallas 
Mannie Stevens, Inc., Managers...... 
Kbcndcabetteninebenansnete Texarkana 
Trezevant & Cochran............ Dallas 
Barney Vanston & Co........... Dallas 
.  F ho eer Fort Worth 
EOE WUE UE Gis ic 6ikccscacceade Dallas 
UTAH 
The Agency Company. .Salt Lake City 
The Benson-Eldredge Co............ 
jWeeichebscacsekdeauen Salt Lake City 
Norton Company ......Salt Lake City 
Standard General Agency........... 
Menenebutheenstewenes Salt Lake City 
VIRGINIA 


B. P. Carter Company, Inc...Richmond 
T. J. Ingram General Agent. .Lynchburg 
Virginia General Agency........ Suffolk 


WASHINGTON 
The Armstrong General Agency.Seattle 
C. B. DeMille General Agency, Inc. 
Mbekeehineandacawtadeseuse Seattle 
Gould & Gould, Inc............. Seattle 
Lamping & Company, Inc.......Seattle 
Seeley & Co., General Agents... .Seattle 


WEST VIRGINIA 


Calley & Clark Co.......... Huntington 

Fred C. Campbell & Son, Inc.. Wheeling 

Alfred Paull & Son, Inc....... Wheeling 

WISCONSIN 

L. C. Dobbert General Agency, Inc. 
(edaddeesiuesensewelaenane Milwaukee 

George J. Leonhard, Jr., General 
BOE csaccnccwiuateers tine Madison 


New Orleans, Louisiana 
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1951 Countrywide Fire Premiums, Losses Shown; Expenses Are Analyzed 
The accompanying tables, compiled by pense groups has been changed to con- ° ° 
the New York department from insur- form with the revised insurance expense | ire xperience 
ance expense exhibits filed by com- exhibit that was recently put into F 
panies licensed to do business in ies effect. ’ ; : . Stock Companies 
York, show country-wide earned pre- Because of fluctuations in premium Caan 
Miums and incurred losses on a _ net volume from year to year, expense ratios Underwriting Ratios ———— Expenses Analysis ——____ 
stat basi Py ee .: - = have bee ‘ 1j scat 1 sf fl rl] sani Losses Gaim Comm. Other Gen. Taxes g 
premium basis (aiter reinsurance). lave been adjusted so as to relate cer Net premiums incurred Exp. Netgaln exp.to to acq.to exp. to fees to } 
For the years 1949, 1950 and 1951 the tain types of expense to written pre- written earned to earned (adj.)t (adj.)+ earned written earned earned written 
tabulations include figures of both fire miums in order to present more accurate Accident & Casualty —— “5066473 $2 25 25 61 N6 36 
and casualty insurers writing fire insur- results. Expense ratios do not include iliated F. M,. ————— 63.0 380 -10 6 -100 316 98 60 efert 
a el a c . 7 2 > 7 2 4 
ance. The columnar arrangement of ex- federal income taxes. a nee a =a ol oo (On = 
Allied Fire—Utica — 2.2 39.1 8.7 3.2 17.6 2.9 13.0 24 i ’ 
American Alliance ——— 45.4 445 10.1 25 23.6 6.4 8.5 35 F 
Aggre ates 1947-195l American Auto Fire —— — —_— -— — — --- — ree Q 
American Aviation & Gen. 49.4 87.7 —37.1 9.1 27.9 22.9 209 69 I 
American Druggists ——— 28.2 26.5 45.3 19 —25 3.8 17.5 58 
S k . American Central ———— 4.3 47.7 E. - 2 : ~ - 7 ce 42 F 
ee American Eag] 41.9 45.2 < 2 7 8 35 
toc ompanies American - — — — — - _ — 
sa = American 43.3 49.8 69 27 28.7 7.0 7.7 37 i 
ountry-wid American cman ‘hte: — —— — — Satie 
Underwriting Ratios ——_ Expenses Analysis —————_ American 4.7 52.8 —7.5 40 2449 1.7 70 15.2 St Pa 
Deane Claim Comm. Other Gen. Taxes & American 46.7 499 3.4 3.2 25.3 5.7 7.7 80 
Net premiums incurred Exp. Net gain exp. to to acq. to exp. to fees to American 46.6 43.5 9.9 3.1 22.4 7.3 74 33 Sea I 
written to earned (adj.)t (adj.)+ earned written earned earned written American } namie — —_— — — — ome S 
1947 $908,243, 752 53.6 47.2 ~ 28 254 38 12.1 3.1 American 5.4 395 15.1 25 18.5 64 86 35 s 
1948 970,185,634 483 464 53 28 24.7 36 20 3.3 American 48.5 48.1 3.4 3.5 22.8 7.7 109 32 s 
1949 1.008'522,910 407 46.0 13.3 2.7 24.6 70 8.3 34 Assurance 36.4 55.4 8.2 3.1 27.5 67 112 69 5 
1950 1.075,544.241 403 466 13.1 28 245 70 8.7 3.6 Atlas A 45.7 46.3 $e 350 124 = 12.7 12.7 5.0 S 
1951 1 173 004,467 1 443 465 92 27 244 7A 8.7 36 Automobile Ins. ———_—— 41.1 492 9.7 45 19.3 86 12.8 40 S 
Baloise Marine ——— oume pea — —_— —_ _ — ome = 
. Bakers Icoyds — — § a — —_— — — — — oo. > 
Mutual Companies Bankers & Shippers ——- 3,294,806 2.919685 422 47.7 10.1 31 269 47 9.1 39 7 
3irmingham of Ala. — — 1.151.525 1,029,851 48.7 47.3 4.0 4.2 31.7 2.3 7.0 21 “ 
1947 - $105,596.79 $92,524,810 419 201 2.1 45 42 44 28 Birmingham of Pa, —-— 1,988,040 1,076,938 460 51.2 2.8 25 29.7 7.7 8.0 33 = 
1948 115,945,450 104,486,099 37.3 25.1 2.0 13 6 5.2 141 2.7 Boston Ins. —————— »— 9 ’ 8,928,071 47.7 46.8 5.5 29 25.8 5.6 88 3.7 @ 
1949 126.701.320 116,185,436 33.2 299 23 13 4 93 91 2.8 British America —————— 3 887,407 43.2 43.0 13.5 2.2 249 5.3 74 32 < 
1950 138,178,697  124.572.804 311 317 21 13.7 93 9.5 26 British General - 478,903 44.4 47.9 7.7 2.5 23.1 7.5 104 44 Tre 
1951 - 159,971,998 140,921,541 347 272 2.3 14.5 95 9.1 2.7 Buffalo Ins. —— - 2.903.690 2,752,895 45.6 51.7 2.7 31 293 5.7 10.3 33 
Caledonian Amer —- 650,012 557,821 49.6 55.5 —5.1 3.8 305 66 94 5.2 
Caledonian Ins - 3,250,058 2,791,709 49.6 55.9 —5.5 3.9 305 68 96 51 : 
Factory Mutuals California Ins. — . 2,261,396 2,042,400 443 47.2 8.5 26 231 7.4 10.3 38 
Camden Fire —— - 8,597.5 7,644,124 46.2 40.4 13.4 24 26.5 29 58 28 
1947 - $66,690,946 $56,250,944 14.2 4 — 11 10.8 1.8 Cathay Ins. —— —= 58,835 ome ont — ome ome a ane edie ; 
1948 " 82,668,958 66,050,948 22.1 4 _—- 11 10.4 1.0 Centennial Ins - 1,5 1,998,324 55.1 5 —8.6 46 3 24.5 156 95 5s. F 
1949 “ 72,423,106 170.057.2896 95 3 4G 27 79 11 Central States Fire ———— — = - - — —_- ~ — —_— —_— — Ss 
1950 71,564,514 70,008,629 229 ~ 1 3.2 84 11 Central Savater - ~——- 130,869 32,862 — _— ——— — —_— _— _ no ‘ 
1951 — - 98,223,843 79,759,225 18.7 6 7 3.0 86 14 Central Trust—C hina —— 1,397,545 158,344 _ —_ — - — —_ —_— _ ah H 
Century Ins. Ltd -_— 2,297,835 2,030,044 490 57.3 -63 3.7 36.3 36 10.1 36 vila 
Charter Oak Fire — _- 1,166,594 1,003,801 41.2 48.2 10.6 21 238 67 11.9 37 ‘ 
Church Fire ————————- 101,35 91,488 --- --= omnes oman mes satiate amin aia W 
Citizens Ins., N. J.— — 719,402 650,046 41.5 45.3 132 21 26 7.0 7.4 42 Ww 
1947 a - $7,314,795 $6,103,492 31.5 6 7 10 32.0 25 Colonial Assurance - 559,472 518,320 36.4 7 89 20 49.5 2.2 —-- 1.0 W 
1948 . 8,168,324 6,729,550 26.8 4 - 1.0 35.8 2.8 Columbia Ins., N. Y —— 1,171,394 1,080,77 47.5 53.6 —11 4.3 23.2 94 12.3 44 , 
1949 7.392.838 7.012.076 39.6 1.0 164 62 82 27 Commerce Ins —_—_—— 714,432 1,417,834 43.6 74.7 —18.3 28 52.1 7.1 86 41 +) 
1950 F 6.884 341 6.881 426 42.6 26 146 68 11.2 3.1 Comm’! Union Assur. — 7,203,034 6,513,224 44.2 476 8.2 25 23.3 7.4 10.2 42 Ksh 
1951 —_—___—_- 7,721,722 7,134,383 38.7 24 13.2 75 11.4 3.6 Comm’! Union, N. ¥.—— 1,756,692 1,588,181 44.3 48.1 7.6 26 23.0 75 10.4 46 
: Commonwealth Ins. ——— 3.076.340 2,864,653 7.0 46.7 63 2.1 225 80 94 47 Tota 
. Concordia Fire -- - 2,670,142 2.478.015 43.7 46.9 94 3.3 25.4 5.8 8.6 3 
Advance Premium Co- ope eratives Connecticut Fire ———— 11,343,546 9.924.415 455 492 53 25 25.8 81 89 “3 
Connecticut Ind —— 2,926,869 2,207,571 46.4 43.2 104 2.9 27.2 54 44 33 
147 — —- $3,452,435 $3,169,389 48.2 41.8 10.0 3.0 16.2 21 19.1 14 Continental Ins. - — 34,398,527 31,569,909 444 43.3 12.3 26 230 66 78 33 
1948 2 3.428.654 3.072.031 483 43.4 8.3 3.0 14.6 26 21.6 16 Detroit F. & M —— 2,052,608 1,838,236 45.4 45.0 9.6 2.5 23.9 64 8.6 36 Abing 
1949 - 4,006,969 3,444,944 49.0 414 9.6 42 14.0 13.7 7.7 18 Dubuque F. & M.————- 1,579,667 1,625,068 38.9 60.7 4 42 31.2 9.6 11.6 41 
1950 . 4,206,740 3,867,349 49.2 43.4 74 44 15.9 12.0 88 2.3 E Fire of N. Y ~ 939,248 861,060 43.2 51.0 5.8 3.2 19.8 10.3 12.4 5.3 Am 
1951 - 4,279,305 3,997,472 41.9 43.9 14.2 4.0 15.9 11.4 10.1 2.5 cagle Star nace 54,57 14,941 — es — — -—-- -— -— — Atla 
Erie Ins - —_—_—— 224,327 206,717 43.6 55.7 7 3.8 31.9 83 82 35 At 
. . Empire State Sas. —-— 1,659,594 1,477,104 446 476 78 2.6 26.6 5 91 35 Ba 
Reinsurance Companies Employers Fire ————— _ 4,008,163 3,365,822 405 47.1 12.4 23 235 52 7 44 ‘ 
Employers Liab . 465,053 262,479 42.1 64.2 63 69 25.6 101 18.8 2 ambr 
1947 -— ——— $70,679,301 $54.713.424 61.5 429 44 2.0 37.8 1 2.2 8 Equitable F. & M 1,984,833 45.5 48.9 5.6 2.5 25.8 8.1 8.9 36 ntra 
1948 . 63.041 876 6 1.667.398 52.5 439 36 20 390 1 22 6 Eureka-Security 4,115,031 45.5 52.2 23 3.0 29.0 7.3 9.2 3.7 c 
1949 71.902 842  64.722.060 424 471 105 19 419 15 15 3 Excelsior Ins, ——— 395,285 36.4 52.9 10.7 34 6.8 16.8 19.0 69 ( ? 
1950 - 76,067,935 69,644,711 420 45.0 13.0 18 406 7 18 1 Export Ins. —— — 46,781 -— — — — = -- — — 
1951 - 81591862 76 349.226 45.6 45.1 93 1.9 40.6 2 18 1 Federal Ins. —— ~ 4,584,538 48.9 46.3 48 4.3 22.8 5.0 111 31 
ee  - os ; Fidelity & Guaranty —— 9,557,238 42.9 464 10.7 2.8 21.7 10.9 7.3 3.7 
¥ These ratios show results before considerati n of Fe deral Income Tax . Fidelity-Phenix a 4 26. 289.302 24.081.062 458 427 115 26 237 60 74 30 Ferme 
New York State premiums earned for 1949, 1950 and 1951 are on a direct basis. Fire Ass'n. Phila. — ‘ 3.505.380 11,976,908 446 46.6 88 26 256 63 87 34 F 
e 3 Firemen's of W. & G.— 335,578 304,232 404 648 —5.2 72 29.5 189 6.7 2 Fede 
s Advance Premium Co-operatives Fireman's Fund Ins — 31,381,230 26,923.849 430 471 99 3.0 242 84 8.5 3.0 Fedeta 
Fireman's of Newark 22,886,931 20,897,265 43.7 46.9 94 3.3 25.4 58 86 38 Fitct 
Canton Cooperative Fire — $43,694 $91,232 - — _ - a — Founders Ins., Calif - 948,154 866,010 39.8 55.6 46 3.4 11.2 21.6 144 5.0 F 
Cooper Fire of Catskill 250,445 234,110 37.8 448 74 30 22.5 11.5 69 9 First National, Seattle 3,066,718 2,941,835 32.6 55.1 12.3 26 31.3 64 10.4 44 Gra 
Dwelling In Ass'n 103,093 45.0 38.8 16.2 $7 212 86 54 q Franklin National - - - — _—- —. — emai nisin nate a. 
Home Mut. F., Broome Co 350,504 57.2 57.8 15.0 4.0 83 12.5 25.7 7.3 &L 1,933,351 582,501 41.7 52.0 63 4.2 26.9 48 12.3 38 
Livingston Co. Mut. Fire 601 283 16 22 249 0 110 2 General Ins. Co., Seattle— 19,060,659 34.1 45.0 20.9 2.3 27.7 45 7.9 26 
N. Y Central Mut 405 475 120 55 10.0 159 10.9 52 Girard Ins., Phila 2,660,036 43.7 47.0 9.3 3.3 25.5 58 86 38 
Olive Cooperative 48.1 481 38 4.3 186 10.7 25 20 Glens Falls Co 15,189,413 43.6 43.4 13.0 2.8 22.1 7.1 86 28 
Oneida Cooperative 58.9 522 111 5.8 18.2 15.4 114 1 Globe & Republic - 3,675,379 43.3 50.0 67 2.7 28.7 7.0 76 40 
Otsego Mut. Fire 469 36.9 16.2 28 18.7 112 3.3 9 Globe & Rutgers - 3,518,781 414 501 2.5 3.3 29.2 64 8.0 2 
Pioneer Cooperative Fire 420 327 25.3 27 107 79 98 16 ; te State Fire ——— 2,449,047 414 46.3 12.3 3.6 22.6 13.2 34 35 
Preferred Mut. Fire 384 30 18.6 40 219 100 50 21 Ame rican Ins 29,541,625 446 46.1 9.3 2.4 25.0 62 89 3.6 a 
Security Mut Fire 38.9 21 19.0 3.1 11.0 136 13.7 7 1 Fire - 96,987 — — - - me aaa = — 
Sterling Fire 38.6 52.4 90 48 27.7 90 84 25 547,645 45.5 69.8 —15.3 7.7 35.2 12.7 8.6 56 
Tompkins Cooperative Fire 36.0 49.1 149 54 25 189 203 20 Hanover Fire - - 13,677,406 46.8 48.8 44 24 284 54 92 34 
Utica Fire of Oneida 43.9 38.0 18.1 3.9 195 101 27 18 Hartford Fire - 69,779,207 415 44.6 13.9 2.1 24.6 70 7.4 35 
West Seneca Mut. Fire Hawkeye-Security 165,370 - ‘ ; ee a 
' tock Mut. Fire 482 6.7 151 53 3 46 132 . Home F. & M - 7,845,307 43.0 46.9 10.1 3.0 24.2 84 3 3.0 
Wyoming Valley Fire 117 445 43.8 53 165 5 60 3.2 Home Ins. Co - 97,367,051 43.5 45.7 108 27 5 1 3 3.0 
H meland Ins 1,538,207 469 469 6.2 2.2 ' 95 47 
Total—Adv'ce Pre 4,279,305 2 ¢ > = ¢ eo - 1,199,756 403 49.1 10.6 2.7 2 31 
. ™s = _ at vata sali 10.1 2.5 1 3 47.5 53.5 1.0 4.3 2 44 
A 59.7 25 10.8 21 1 ail 
44.1 498 6.1 3.8 5.1 15 
Insurance of N. A 45.8 43.6 106 2.2 7.7 36 
Arkwright Mut $7,143,523 6 2 3.7 78 18 Ins. Co. State of Pa 47.6 49.2 3.2 3.3 85 47 
Blackstone M 6 1 47 7.4 14 Jersey In 42.2 47 101 3.1 91 39 
Boston Mfr 7 2 13 11.6 13 Kan 46.9 62.5 —94 13 57.1 13.9 . 
Cotton & W 5 1 16 11.0 15 Law : 21 51.8 61 29 12.2 5.1 Na 
Firemen’s Mut 6 11 21 8 18 Lion Fire . . pee N.Y 
Manuf er 5 3 37 7.0 12 London Assurance 47.1 50,3 2.6 3.2 240 8.6 10.1 44 N 
Philadelphia 5 0 0 54 11 Lloyds N. Y¥ ‘ am - = : ion Nor 
Protection Mut 7 5 24 84 1.2 r 43.1 4.6 29 87 12.7 52 Ohio | 
What Cheer M 7 1 5.0 7.3 18 45.5 2.7 3.1 95 12.1 49 ree 
. 2 47.0 49 3.1 83 9.6 42 Pawtu 
Total—Facte $79,759,225 18.7 14.3 670 6 7 3.0 8.6 14 - 57 - - gece 
— 1,838, 23 5.3 5.3 9.4 2.5 24.2 64 8.6 36 Penn 
omer 4 Mercantile 2,864,534 46.9 46.7 64 2.1 22.5 80 94 47 
Reinsurance Companies Merch. Fire Ass N.Y 5,763,515 38.9 51.8 9.3 3.7 34.1 2.5 75 3.0 
ak italia ee $619,927 5s . Z i : n Merchants F. Ins., Denver 1,349,944 443 53.6 2.1 2.7 35.8 44 7.2 35 
Christiar 419 50.0 81 14 50 0 35 1 Mercury Ins - 5,141,033 74 40.9 11.7 2.7 26.0 40 6.3 19 bd 
( 41 30.9 15.0 16 468 1 22 4 Michigan F. & M ——- 1,945,735 45.0 57 —ae 25 37.1 60 7.0 48 iat 
Copenha 566 424 10 25 0 0 0 vote aukee a ie - 6,617,467 43.7 46.9 a4 3.3 25.4 5.8 8.6 3.8 W 
4 “4 . = finneapolis I - - - . — omen - - - encase — V 
as ot ‘81 is 43.0 31 a1 “; Monarch Fire ¥ 453 52.1 26 2.9 0 73 92 3.7 : 
- ‘ National Ben Franklin 43.7 469 9.4 3.3 54 58 86 38 ‘is 
ns . re aor National Grange Fire - « = - - qnaces o — = 
49.8 45.6 4.6 23 43.8 0 2 - National-Hartford Group 43.0 44.8 12.2 24 22.4 72 9.0 38 
“ = ms —— be National Union Fire 47.0 455 7.5 2.6 21.7 78 7.7 7 
299 51 185 1.6 429 0 7.0 1 Netherlands Ins ie ee 49.6 55.7 —5.3 3.6 30.5 69 96 5.1 
48.5 44.0 = o.2 36.9 0 46 0 New Amsterdam Cas - 73 ame - “ one ate 
4187 43 7.9 24 36.3 14 3.1 2 w England I . 2,594,313 5.0 339 21.1 5 16.5 6.0 22 Ar 
40.0 494 106 14 44.2 1.8 1.7 3 -w Hampshire Fire —— 7,581,544 41.3 45.7 13.0 9 22 13.3 : 35 Can 
36.0 49.9 41 2.6 46.4 0 4 5 4.021.375 433 49.8 6.9 7 28.7 70 7 37 i 
a om — oa 0 2.8 1 - 3,121,441 470 43.7 9.3 0 23 69 71 31 ind 
44 37.6 8.0 2.2 29.5 1.7 3.8 4 3,114,470 45.9 76 6.5 8 29.4 6.0 71 23 M 
48.5 43.1 4 16 40.8 6 0 1 Fi - 11,590,137 49.1 47.6 33 8 23.9 8.4 89 36 N 
453 43 10.4 19 39.2 4 2.7 1 h & Mercantile— 5,729,012 2 8 g9 205 Sit 
°° . - 5,729,012 42 469 3 1 22.5 80 95 48 : 
436 495 6.9 22 450 0 2.1 2 rth River Ins ~-- 9.206.943 423 43.4 14.3 0 25.5 5.2 75 3.2 t 
485 436 9 24 6.8 0 44 0 Northern Ass Ltd a 4,559,654 416 513 7.1 28 223 94 120 48 N 
2.3 35.7 12.0 20 314 7 14 2 Northern Ins, N ¥ - 6,920,837 39.0 514 9.6 28 29.5 5.5 88 48 
485 43.8 7 2.5 268 0 44 1 N rthwestern F — 812.557 415 446 13.9 21 246 70 74 35 | 
430 45.0 12.0 2.2 420 6 0 2 Northwestern N -- 6.843.145 37.9 5 86 40 26 4 +4 94 42 Tota 
485 428 8&7 16 40.7 5 0 0 Norwic h Union Fire — 2,066,114 5.1 3 36 3.4 17.7 113 13.0 59 | 
444 46.0 96 2.5 433 0 1 1 Old Colony Ins — 3 77 ; 5.6 29 258 56 ry 36 (OI J 
47.8 499 2.3 2.2 12 0 5.7 8 Orient Ins — 2.235.305 28 : 49 29 22.8 8.7 12 53 | 
471 45.4 75 2.3 35 0 1 at Poeith Nat’? r re ; 6.564.662 445 ‘ 57 46 212 81 10.0 59 | 
. = = " - - — - - - - acitic Coas ire — 507,511 490 Met —§. 7 36.3 - ¢ E 
Total Reins. Cos————_ $81,591,862 456 451 9.3 19 406 ; 1 : Pacific Fire Ins N ¥ — 332519 422 « 101 p aed re 04 rv ci! 





Ea 


Super 


XUM 





ber 18, 1959 
————_—_— 


Gee 
inalysis ——____ 

Gen. Taxes § 
» exXp.to fees to 
d earned written 


| 


Pajes] 
lon | 


“ 
SeROMeeNaw! & 


ee 
I2wOwmwooocwn 


| SE o@ 
| mao 


82 


~ 


eee 
Sm DOOD Warn 


O30 OOD 
CHOAMACwW! Se Qunnewr 


on! 
eno) 


J- 





8&9 
9 


5 
5 


” - 
Snmewo 


wee 
CONMWOADH~2 


CSOSm 


| 


| eo oo 
wow 


Pe aMmeww 
SoenRu 


| | 


NWO we ww one 
Sor ree v4weo 


awewe 


Ot me 


lm SCenauFtnn noe 


Om Om m Om 68 9 Oo to 
© bo Ge oe to OM Ge wa 


3.6 


XUM 


September 18, 1952 


Hie2NATIONAL UNDERWRITER 
























































———SSe — ————$—<——_—_—_—_—— — —— = — — 
4 ountry-wide - 
Underwriting Ratios —— Expense Analysis ———_ e avis ees 
Losses Claim Comm. Other Gen. Taxes & 
Net premiums incurred Exp. Net gain exp to to acq.to exp.to fees to 
written earned to earned (adj.)} (adj.)+ earned written earned earned written F 
Iodemn woes “snare . . : urther Insurance 
1,24 1) 1,123,804 444 479 77 25 23 2 74 19.4 44 
I 2,18 1,402 : 427 65 1 78 24 ) 1 ) 147 40 
Bea 8 GH YE Eo om Probabl 
wus 83 8i ae $s 83 gf f ergers Probable 
F & 8.0. x 446 6 227 80 §1 5 
Lannea Bp Ep rye 5 : 4. ‘ + - 4 The wave of mergers that has ex- 
6.201 941.950 6 655 211 51 141 ) 49 tinguished many independent banks 
Ps a _ — ssi waa : ‘2 626.9 ‘9 2 7 throughout the country may spread to 
Providence-W 178 $2 208 ; - insurance, Shelby Cullom Davis, insur- 
-eboiagl rote +4 ¢ <i ie “be ance stock specialist and former New 
Pennsylvania F 47 21 5 4 ) York deputy insurance superintendent, 
‘ cit & M 60.5 29 42 5 63 71 . “Sieg ¢ 
ee wre 31 7 . oe | ee ; predicted in an address before Insur- 
Reliance I 46 5 25 256 ; 82 ‘ ance Accountants Assn. at New York 
Republic I 43 23 15.0 26 14 City 
. . ; ity 
43-4 25 64 a ¢ y. 
Ex 54 ) 1 78 102 1 Stock . oo : 
: CG ~ Stockholders of small and medium- 
I , t 43.2 66 25 ( ’ 7 ™ - 
d tas. i 3 8.7 7 2 sized insurers are restive because of the 
M 429 75 26 ) ¢ “4: _ . 
: ; yr - ps ‘ ae dearth of underwriting profits, particu- 
S$ 479 18 2 larly in casualty, Mr. Davis stated. 
~ 34 28 : Shares of their companies are selling 
s a 4 3 OG 25 in the open market at discounts of 
: 13.3 20 ey ; 10-50% below the net asset or liquidat- 
. Sab bind 4 a? 3 ing value of their investment portfolios 
S 17.3 365 43 9 alone. No value whatsoever is assigned 
a go o-oo ‘ for agency plant or good will built up 
State A 3 oe er V9 rr laboriously over many years. 
- Hf se aaa ze +4 1 [hese stockholders are quietly being 
s é 47.4 8 49 #14 = © (22 1} importuned to throw in the sponge by 
: ty F pod a . interests seeking to capitalize on the 
ee oes oe ry 25 74 104 14 current unsatisfactory situation, he said. 
1s 82 3.8 3.7 se r 4h " H it} 
+ Sheng tke eg OER - > os “8 The companies then would either be 
1 16 2.5 a 
a 338 “4 94 +4 merged or liquidated. Although old 
$. Fire 43.8 21 53 a stockholders would prefer to remain 
pst Son ‘72 4.5 7 5 loyal, the temptation of higher prices 
Uiah Home F 0 31 361 Py oF % and a way out of their dilemma may 
gains A “ Y ge <= 22 Ss us prove too great, just as in the case of 
we r Fire 43 20 248 53 a3 o: the banks. The result will be a smaller 
“ Reuven : p- “ tp _— eo: 
Geeta Piette 8209 ; as ae -— aa ce ae 1 number of insurers. 
. 3 3.5 25.1 28 30 ; 
i at. Tr 116 67 ‘ - . . * 8 
* a Pacee Gla ee 7. iM at 2 Inflation and steadily rising costs are 
Ins 2 % 434 489 77 29 «2 9 : 4 the culprits back of the merger trend. 
Total Stock ‘ $1.1 4,467 $1,049,752,708 44 as . a aa - - They are responsible for the underwrit- 
5 ing deficits. Larger units will help to 
Mutual Companies spread overhead and thus reduce ex- 
at , ; penses to a degree. There will be less 
30 99 6 21.7 1 14 ° ° . 
nop 71 50 ; : fee : overhead savings in insurance mergers, 
~ however, than in the banks, where fixed 
60 11 170 240 1.3 150 3.0 1 * 
75 13 32 518 92 94 17 overhead bulks substantially larger, Mr. 
ae pe oe ee oe 5.1 Davis continued. 
39.6 25.4 23 256 41 68 28 [Two developments could slow the 
oe. oe — — . “4 . trend toward insurance mergers of 
27.5 37.2 20 122 1 mI 
51.4 7.7 2.3 14 2.7 
70.7 18 5.4 25 
39.6 23.9 19 24.4 23 
52.6 2.6 19 333 5 a7 24 
41.1 ot 26 20.3 42 114 26 
36.9 16 77 16.6 84 6 
451 36 159 4.1 186 y 
35 1.4 1 58 95 27 
34.5 14 1 4 95 28 
34.9 18 11 22.4 §.9 9 
33.4 2.3 116 20 1 4 
493 2.4 28.0 7 a) 26 
33.1 2¢ 150 43 8.0 2 
) 494 ’ 48.5 
40.9 28.9 16 7.3 , 69 8 
35.5 37.6 18 21.9 3.6 80 2.3 
30.7 419 3.3 23.1 46 79 0 
279 83.5 17 152.5 460 13.5 78 
35.0 39.5 23 23.6 40 68 28 
35.3 37.5 1.9 249 43 0 14 
51.1 42.6 3.5 39.1 - 
30.7 419 3.2 23.1 47 7.9 
38.3 41.3 19 194 6.6 10.2 
35.0 25.2 1.6 4.2 46 10.1 
‘ 34.5 289 2.1 19.2 7.0 8.6 
Mille Mut. Ins Ih 33.6 32.9 15 143 94 ] 
Millers National 38.1 44.5 2.6 21.7 8.3 ° 
Mutual B rs & Mach 
Nat'l Gran Mut. Liat 
Nat Jew s Mut 128 36.8 50.4 14 4 29.8 2 20 
Nat'l Fre rs Mut. Ir 35.7 37.6 26.7 26 19.4 42 8.3 1 
N.Y WM h. Bakers Mut 
Nor : 1,411,601 27.7 423 30.0 26 78 28 
Nor 12.896.339 327 418 2 28 77 24 
oO 1 408 55.5 4.1 13.0 3.4 
Ore 33.7 38.8 28 13.4 31 
Paw 296 38.7 2.1 78 27 
Pe 39.2 25.5 20 97 42 
I 353 368 1 69 30 
Qu 33.4 31.4 1.9 ) 9 28 
Secu ; 
5 450 414 13.6 14 40.0 
Su 
1 555 33.6 1039 26 6 3.1 8.7 6 
Un 37.9 33.9 28.2 45 6.1 18.6 11.0 59 
Ww 33.8 43.3 22.9 27 22.4 13.0 18 14 
W 299 38.8 313 1 21.0 46 103 28 
Wor 403 701 10.4 86 46 51.7 5.2 
Total Mutual Cos $159,971,998 347 38.1 27.2 2.3 14.5 5 a1 2.7 
Reciprocals 
Aff $531. 981 406 24.2 35.2 118 98 173 59 
Ar F 212.874 34.3 52.3 13.4 2.4 193 27.5 6.6 
Ca 338 34.3 25.7 0 2.1 19 
k i Und 37.7 8.0 3.4 192 27.6 &2 
In . 2 25.8 123 34 i193 7.5 6.0 
M Ir $ + 36.1 114 34 19.3 66 
N 7 tr 0 35.8 5.2 34 19.3 60 ‘ 
s I E ' 095 273 33.1 58 165 ) 4 ~ 
" ce sega 541 17.3 404 5.0 12.0 16 @ fs 
R p Ir 987 629 662 28 28.6 ) 26 
i Exchan 8,987 42.885 440 4 &9 15.6 20.7 66 
Tota z oC ~ $7,721,722 $7,134,383 387 38.1 23.2 24 13.2 7.5 11.4 6 
become a member of the Midwestern 


Earl L. Shaw in New Post 


Earl L. Shaw, formerly inland marine 


Supervisor for Western Adjustment has 






































Adjustment Co. of Milwaukee which 
was started there Aug. 1 by G. E. 
McGinnis. 
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which nearly a dozen significant ones 
have occurred in the past several years. 
First the restoration of reasonable 
profits through an adequate rate level, 
particularly in casualty lines, he said. 
Second would be a decision by top in- 
surance management to pay out a higher 
proportion of investment income in 
dividends. One insurance executive has 
publicly predicted that insurance com- 
pany dividends will again approach 
75% of investment income once under- 
writing becomes profitable. Should this 
occur, shares of insurers will rise in 
price and _ stockholders will be less 
tempted to sell to merger-promoting 
groups. 

Many 


is 


stockholders at present have 
also been shareholders of merged banks, 
investors in insurance stocks are 
frequently also investors in banks, he 
said. They have found the pain of ex- 
tinguishment surprisingly sweet for they 
have obtained as much as 50% more 
than the market for their shares. They 
have then been free to enjoy another 
look and decide whether to reinvest 
their savings in the same industry or to 
seek greener pastures. Probably not a 
few insurance shareholders would wel- 
come a similar opportunity. 


as 


Pa. Mutual Dissolved 


The court of common pleas of Dau- 
phin county, Pa., has dissolved Enter- 
prise Mutual Fire of Philadelphia and 
directed Commissioner Leslie of Penn- 
sylvania to liquidate its business. All 
policies will be cancelled automatically 
Sept. 20. 

Enterprise Mutual was organized in 
Philadelphia 1911. Assets Dec. 31 
were $85,370, surplus to policyholders 
$40,755, net premiums written, $398,949, 
combined loss and expenses, 102.6%, 
leaving a deficit of $14,395. 


in 


W. L. Robinson, examiner for the Vir- 
ginia industrial commission, spoke on 
“Workmen's Comensation Insurance” at 
a meeting of Insurance Women of Rich- 
mond. 
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BELING AT PA. 


Agents Hungry for 
Sales Assistance 


More than 150 agents attended the 
discussion of operating for profit at 
Pennsylvania Assn. of Insurance Agents’ 
convention in Wernersville led by Oscar 
Beling of Royal-Liverpool. Questions 
indicated that agents are keenly inter- 
ested in new production today, and in 
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purposes and attitudes of our company 
and the office we work in. 


A company, in its final essence, 
brick and mortar, machinery and patents 
—but a group of people. 
considerate and courteous, if they are teamworkers and have the 
desire to be constructively helpful, they reflect the kind of a com- 
pany, you, an insurance agent, would find it profitable to represent. 


Up and down the line, the field and office staff of the seven Fire 
and two Casualty companies of the Commercial Union-Ocean 
Group are sincere, friendly people to do business with. The 
companies reflected through their personalities also stand high in 








ways of conserving time to devote more 
attention to sales. 

Mr. Beling, whose systems department 
at Royal-Liverpool is being expanded 
with the addition of several trainees 
who are either now in the field or will 
be shortly doing the same sort of work, 
based his part of the presentation on the 
following points: 

A constructive and well organized day 
in and day out plan for selling activi- 
ties; the right kind of sales meetings at 
regular intervals — even one man agen- 
cies can get results by devoting some 





Lreryone has a mirror-like 
characteristic which is known 
as Personality. In business, 
through our personality, each 
of us reflects the standards, 
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¢ Commercial Union 
Assurance Company Ltd. 


The Ocean Accident and 
Guarantee Corporation, Ltd. 


American Central Insurance Co. 


Columbia Casualty Company 


The California Insurance Company 
Union Assurance Society Limited 


The British General Insurance Co. Ltd. 





The Palatine Insurance Company Ltd. 


Commercial Union Fire Insurance Co. 
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time to ities about sales; enough 
training of employes to serve customers 
properly and intelligently, maintenance 
of pleasant relations with the insuring 
public, and getting the employes to be 
definitely sales conscious. 


Line Records 


Also, attractive arrangement of the 
office and design of it for maximum effi- 
ciency; adequate line records which will 
tell the agent quickly anything he should 
know about each customer’s business, 
and the use of such records to help sell 
a complete plan of protection to every 
worth while client; modern and efficient 
files, 

Complete expiration records under 
adequate control; coordination and effi- 
ciency of stenographic and policy writ- 
ing details; use of accounting records 
that tell the agent simply, economically 
and efficiently what his assets are and 
their real value, what obligations are, in- 
cluding tax liabilities and adequate re- 
— for return commissions. whether 
the 


agency is showing a healthy in- 
crease in business, whether expenses 
are out of line, what profit is being 


made, and the real worth of the agency. 

Consistent, diplomatic and courageous 
attention to collections, maintenance of 
special arrangements at a minimum, and 
holding business by giving real service 
rather than by unduly extending credit. 

Perhaps the most frequently asked 


question dealt with the line folder, the 
alphabetical file that produces more 
business. Agents also showed interest 


in achieving fewer files and doing less 
detail so that they can get out to sell. 


Expiration Records 


There were a number of questions on 
expiration records. Most agents agreed 
that a carbon copy of the invoice is the 
simplest and most inexpensive primary 
expiration record. 

One interesting line of questions dealt 
with the selection and training of a pro- 
ducer as a potential successor to agency 
ownership. Agents were much interested 
in methods of compensating such a pro- 
ducer. 

Mr. Beling stressed the efficiency of 
bookless bookkeeping, the use of one 
carbon off the invoice as a ledger, which 
is more accurate and complete as an 
accounts receivable record. 


Film on Hospital Fire 
Emergencies Is Unveiled 


PHILADELPHIA —A new motion 
picture film for training hospital staffs in 
fire emergency programs was introduced 
here at the convention of the American 
Hospital Assn. Called “Fire and Your 
Hospital,” it emphasizes the importance 
of hospitals developing emergency plans 
to prevent possible disasters and coop- 
erating with local fire departments in 
such plans. It was made in consultation 
with National Board and A.A.A. 

In his introduction, Lewis A. Vincent, 
general manager of National Board, 
said the film is an outgrowth of a two- 
year safety program which the insur- 
ance business conducted to improve 
safety conditions in hospitals throughout 
the nation. 

Mr. Vincent said more than 7,000 hos- 
pitals were inspected. The outstanding 


finding was that there was need for 
effective fire safety planning for emer- 
genicies. 


The engineers felt that if hospital staffs 
and employes could be given a good 
organizational plan and instruction on 
how to act in emergencies, the possibili- 


ties of serious fires, panic and loss of 

life would be materially reduced. 

Solari in New N. E. Post 
Employers Liability group has ap- 


pointed Edward J. Solari as assistant res- 
ident manager of the New England 
department in charge of fire operations. 
‘Mr. Solari has been with the companies 
since 1929, starting in the special risk 
department. In 1936 he was appointed 
manager of the metropolitan fire depart- 
ment in Boston, which position he has 
had until now. 


FROM CHICAGO. TO BOSTON 


Sked to M. & M. 
Production Post 


Wilson D. Sked, assistant vice-presi- 
dent, is going from Boston for Marsh & 
McLennan, to Chicago to assist Robert 
C. Borwell, vice-president, in the pro- 
duction department. Mr. Sked has been 
responsible for the supervision of ac- 
counts and the production of new busi- 
ness in the New England area. 

Mr. Sked joined M. & M. at New 
York in 1935 upon graduation from 
Yale. He was in the casualty department 
at New York until 1943 when he went 
to Washington to work in the insurance 
section of RFC. Later he was trans- 
ferred within RFC to ‘Rubber Reserve 
Co., and was responsible for insurance 
in the government’s synthetic rubber 
program, also acted as assistant man- 
ager in the safety engineering and fire 
protection division. Since his release 
from government service in 1945 he has 
been located at Boston. 

He lectured for a number of years at 
the Insurance Society of New York and 
more recently at the Insurance Library 
Assn. at Boston. 





August Fire Losses 
Show Increase of 2% 


August fire losses in the United States 
amounted to $56,462,000, according to 
National Board estimates. This is a 
1.9% increase over the losses of $55, 
416,000 in August, 1951, and a decrease 





of 8.5% from July, 1952. Losses for the 
first eight months of 1952 total $522,- 
790,000, up 5.6% over the first eight 
months of 1951. The record for 1952 
and the two preceding years is: 
1952 1951 1950 
$ $ $ 

Jan. 74,155,000 68,686,000 58,823,000 
Feb. 69,925,000 69,136,000 58,340,000 
March 254,000 71,507,000 72,468,000 
April .. 67, 380, 000 62,965,000 61,605,000 
May 58,744,000 58,765,000 
June § 56,403,000 57,116,000 
July "675.000 52,220,000 49,592,000 
Aug 56,462,000 55,416,000 49,878,000 





522,790,000 495,077,000 467,587,000 


Grubbs to Home in N. C. 


Home has named O. L. Grubbs, Jr., 

special agent at Charlotte, N. C. 
Mr. Grubbs, a captain in the air force 
during the war, has had considerable 
insurance experience as a special agent 
and engineer. 


as 


Austin (Tex.) Insurance Women, 
through the courtesy of Carter H. Chap- 
man, Trinity Universal, and Archie 
Hunter, Loyalty group, members of the 
Alamo Field Club, viewed the film on the 
fire policy which carries with it a voice 
explanation of the values of fire insur- 
ance. The October meeting will be on 
fire prevention and the November meet- 
ing will combine founder’s night and 
bosses night. 





MANAGER 
FIRE COMPANY 


A casualty company that is going 
into the fire business wants a man 
to come in and set up their depart- 
ment. The agency plant is well 
established. This man must have 
underwriting experience and ex- 
ecutive ability. 
FERGASON PERSONNEL 


330 S. Wells Street. Chicago 6, Illinois 
HArrison 7-9040 


Top salary. 
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FINANCIAL STATEMENTS DECEMBER 3], 1951 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 


Total Admitted Liabilities Surplus to 

Companies Capital Assets (except capital) Policyholders 

Firemen's amen Sat of Newark, N. J. $12,275,000. $108,470,990. $61,257,086. $47,213,904. 
rganized | 

Girard Insurance Company - Philadelphia, Pa. 1,000,000. 10,711,510. 6,979,138. 3,732,372. 
rganized 185 

National-Ben Fann oar Co. of Pitts., Pa. 1,000,000. 10,476,694. 6,617,586. 3,859,108. 
rganized 1866 

Milwaukee eter Company of Milwaukee, Wis. 2,000,000. 28,159,650. 17,868,349. 10,291,301. 
rganized 185 

The Metropolitan Cowal Insurance Co. of N. Y. 1,500,000: 36,291,676. 27,904,445. 8,387,231. 
rganized 1874 

Commercial ieee Company of Newark, N. J. 2,000,000. 42,686,336. 33,078,793. 9,607,543. 

Organized 1909 
Royal General iaeien Company of Canada 100,000. 433,385. 6,568. 426,817. 


Organized 1906 
Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
10 Park Place 
Newark I, New Jersey 


PACIFIC DEPARTMENT 
220 Bush Street 
San Francisco 6, Calif. 


WESTERN DEPARTMENT 
120 So. LaSalle Street 
Chicago 3, Illinois 


FOREIGN DEPARTMENTS 
102 Maiden Lane 
New York 5, New York 


206 Sansome Street 
San Francisco 4, Calif. 


SOUTHWESTERN DEPARTMENT 
912 Commerce Street 
Dallas 2, Texas 





CANADIAN DEPARTMENTS 
800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C. 
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Standard of Ind. 
Catastrophe Cover 
Plan Is Described 


Insurance Manager 
Asks More Intimate 
Handling of Big Risks 


Henry Austin of Chicago, 
the insurance de} 
Oil of 

at the 


section 


manager 
vartment of Stand- 
talk 
insurance 
Assn. at 
What 
Your 
the 
his company 
that 
num- 


or 


ard Indiana, gave a this 


the 
Bar 


week meeting of 


law of American 
San 
It Is 

Client.” 


capacity 


“Reinsurance 
and How It 
He told 


excess cover 


Francisco, on 


Can Serve 
something about 
that 
early 1951 
the forerunner of a 
such plans for other huge oil 
in this country and Canada 
that had previously been assuming their 
own fire risks in toto. 

He also offered a suggestion on using 
reinsurance to escape certain legal and 
underwriting problems that are con- 
nected with large fire and casualty risks. 
In the latter connection he said that 
due to the tremendous increase in in- 
surable values, some risks have become 
huge that they can’t be handled in 
whole by any one insurer and some- 
times not even by a number insurers. 
The answer has been the piecemeal 
parceling out of such risks to a large 
number of companies, and this brings 
confusion and expense, he declared. 


into in and 


to be 


entered 
proved 
ber of 
companies 


so 


of 


Answer Is Suggested 


he for 
large insured to enter into 
a contract with one or with each of a 
small group of U. S. insurers with an 
understanding that the insurer will re- 
tain all the risk that can safely be re- 
tained and reinsure the remainder. This, 
ie said, resuits in uniformity cover- 
age, streamlining of renewal arrange- 
ments, and facilitating adjustments. He 
said it also offers the possibility that 
litigation would be minimized because 
the number of policies on which ac- 
tions can be brought would be fewer, 
and because there would be fewer par- 
ties that could engage in a dispute. 
This plan, he said, also would encourage 


[The answer that 


one of these 


suggests is 


of 


FieNATIONAL UNDERWRITER 


“the classical desire of insurance econo- 
mists to spread risks on an international 
basis.” Pool arrangements that are in 
existence, he said, have not duplicated | 
the advantages of one contract between 
the insured and the direct carrier or 
carriers covering the entire risk. 

On risks on which an alien market 
is used there would be a tax advantage 
since the federal stamp tax of 4 cents 
on the premium dollar is levied against 
direct insurance while the tax on re- 
insurance is 1 cent on the dollar. 


Should be Given Fair Test 


He the belief that this 
would provide greater coverage at less 
expense and with adequate protection 
to both insured and insurer. Until this 
plan has been given a fair test, it can’t 
be said that it can’t work, he declared. 
“Our experience for the time we had 
the plan in operation is very encourag- 
ing,” he said. 

The speaker went on to say that im- 
provements in insurance normally result 
from the needs and demands af in- 
formed insured. He said that lawyers 
should get to know something about 
reinsurance so as to be able to advise 
their clients adequately. The question 

reinsurance in relation to solvency 
insurance companies is serious. He 
said if the plan he described becomes 
widespread, there will be an increase 
in the calls on lawyers for advice with 
respect to insurance programs. This 
means that he must render opinions on 
reilsurance contracts and investigate 
potential reinsurers. He will also have 


expressed 





or 


of 


to explain the reinsurance contract in 
lay language. 
Rely on State Laws 

Mr. Austin said there has been a 
tendency in recent years by reason of 
the parens patriae nature of insurance 
regulation for insured to pay less and 
less attention to the financial stability 


of the insurers on the theory that state 
laws will not permit a company to go 


broke. He noted in this connection, 
however, the failure of Rhode Island 
Ins. Co. and Preferred Accident, and 
he said insured had little warning that 
these companies were having financial 
difficulties. 

On the matter of catastrophe insur- 
ance, he said Standard Oil's approach 


to this problem has not been so much 
one of technique as one of pure per- 
suasion since Standard found that all 
large insurers are well aware of its pros 
and from an underwriting stand- 
point. 

The application of the catastrophe in- 
surance principle to fire and allied lines 
is fairly new and is meeting with con- 
siderable resistance by some U. S. in- 

(CONTINUED ON PAGE 16) 
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the sad story of the 


family 






f ( 
Ci Rubbers, raincoat, rain hat and umbrella. ' 
was certainly careful to protect himself— Poe! 
the cout But, who will protect “Pa” and his family when 
he’s sued for a punctured eye? ACCIDENTS will happen, no 
matter how careful you are. Remind careful families of 
this when you talk about Comprehensive Personal Liability. 


London & Lancashire 
GROUP 


THE LONDON & LANCASHIRE INSURANCE COMPANY, LTD. @ ORIENT INSURANCE COM- 
PANY @ LAW UNION & ROCK INSURANCE COMPANY, LTD. @ SAFEGUARD INSURANCE 
COMPANY OF NEW YORK e STANDARD MARINE INSURANCE COMPANY, LTD. 
LONDON & LANCASHIRE INDEMNITY COMPANY OF AMERICA 


THE 


LANCASHIRE = 
GROUP 


(Fire Department) e 
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1335 Biscayne Bivd. 
MIAMI 32, FLA. 


Phone 82-8228 


UNUSUAL PROBLEM? USUAL ANSWER 
Kurr HiTKE & COMPANY. INC. 


General INSURANCE Agents 


175 W. Jackson Boulevard 


CHICAGO 4, ILL. 
TELEPHONE WAbash 2-3622 


900 Peachtree Street, N.E. 
ATLANTA, GEORGIA 


Phone Elgin 4481 


Reisch Building 
SPRINGFIELD, ILL. 


Phone Springfield 8-4305 


1671 Wilshire Boulevard 
LOS ANGELES 17, CALIF. 


Phone Dunkirk 8-316! 
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Graves Upholds 
Ark. Rating 
Bureau Rules 


Commissioner Graves of Arkansas in 
decision has upheld the 
Inspection & Rating 
Bureau to assess its subscribers at a 
uniform rate for its services and has 
afirmed the bureau Tules that all sub- 
scribers must send in dailies, endorse- 
and canceled policies through 


five-page 
right of Arkansas 


ments, bese a ; 
the audit division. The complaining 
subscriber was Farm Bureau Mutual 


of Little Rock, which claimed the as- 
sessments were unreasonable and dis- 
criminatory toward it, since its business 
was primarily farm and required no in- 
dividual risk inspection service. The 
hureau’s auditing requirements were an 
undue burden, the company charged, 
since it issued all of its policies at the 
home office and not through agents. 

Mr. Graves said that the assessment 
at the same rate is fair and reasonable, 
since the bureau is a voluntary organi- 
zation and the Farm Bureau had elected 
to become a subscriber and therefore 
must abide by the rules and regulations 
unless they are unreasonable. “The evi- 
dence and testimony shows that the 
respondent (rating bureau) renders a 
substantial amount of valuable services 
to the petitioner (Farm Bureau) and 
also shows that it would be economi- 
cally unsound to segregate services and 
expenses.” ; 

To the contention the Farm Bureau’s 
position is different from the other 
members and subscribers since all poli- 
cies are issued at the home office, Mr. 
Graves noted that undisputed testimony 
showed that the Farm Bureau had 558 
non-approyals for mistakes out of a 
total of 15,763 policies issued in the 
preceding 12 months. “Therefore, it is 
quite obvious that the best interests 
of the public would be served by re- 
quiring that all policies of fire insurance 
issued be subject to audit so that they 
can be assured that their fire insurance 
rates are correct.” 


R. I. Goes It Alone 
on Commissions 


Rhode Island Assn. of Insurance 
IMPANY, LID. -\gents has joined Oregon and the state 
OF AMERICA =0f Washington in resolving to be di- 
vorced from National Assn. of Insurance 
\gents’ policy as enunciated at the 1952 
midyear meeting, on commission dis- 
ussions and negotiations. The 'Rhode 
Island resolution that is distributed by 
President Don S. Paige, was adopted by 
the directors and states that in accord- 
ance with its previously established pol- 
icy, N.A.I.A. has been notified that the 
Khode Island agents are opposed to any 
participation by N.A.I.A. in any aspect 
of the commission question on behalf 
of the Rhode Island group. The resolu- 
tion requests N.A.J.A. or any of its rep- 
resentatives to notify anyone with whom 
they meet that they are not representing 
Rhode Island agents association or its 
embers. 
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Dolan President 
of Montana Agents 


MILES CITY, 


he MONT.—Edmund 
Volan, Butte, was 


, elected president ot 
Montana Assn. of Insurance Agents at 
ts annual meeting here. Other new of- 
cers are: Vice-president, John G. Lig- 
sett, Roundup; honorary state national 
lirector, George R. Miller, Helena; 
‘tate national director, Everett North, 
Billings; secretary-treasurer, William 
*. Olson, Choteau, (reelected). 

Maurice G. Herndon, Washington 
Tepresentative of N.A.I.A. discussed 
Hell Bent for Election” and “The 
“Nashington Outlook.” His talk warn- 
‘d of insurance trends in the federal 
sovernment, and predicted that it would 
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be far worse before it gets any better. 
He complimented the state regula- 
tion of insurance in Montana, including 
handling problems of private enterprise, 
and the interest in national problems 
in Montana. ‘Ralph W. Carney of 
Wichita, Kan., talked on “Selling to 
Defend America,” declaring that the 
best salesmen in the world are good 
insurance agents. 

Loren S. Bush, chief engineer of Pa- 
cific Board, in his talk on “Rural Fire 
Protection in the Far West” explained 
how local agents can be of service in 
the organization of fire protection dis- 


tricts in rural areas and offering sound 
constructive workable advice on how to 
protect property from fire. The stand- 
ards of Pacific Board for fire protection 
in rural areas and a reprint of Mon- 
tana’s rural fire protection district laws 


were distributed to agents and com- 
pany men. 

An agency management clinic was 
held, with M. L. Burg, Billings local 
agent, James G. Haviland, Deer Lodge 
local agent, and M. M. Temple, St. 
Paul-Mercury Indemnity, San Fran- 
cisco, discussing agency expense, in- 


voicing and filing systems, and agency 


11 


accounting. 
Nearly 235 agents and company men 
attended the sessions. 


Relief for General Agents 


California general agents will no long- 
er have to pay taxes on funds in banks 
in a fiduciary capacity, according to 
a decision won by Long & Levit, at- 
torneys for California Assn. of Insur- 
ance General Agents. This relieves gen- 
eral agents of many thousands of dol- 
lars in the aggregate formerly assessed 
against funds in banks enroute to com- 
panies. 














Sell the Profitable Prospects 
in the great MIDDLE MARKET for insurance 


target prospects 


great middle 
market for insurance 


millions who need auto, 


CPL, PPF 


and residence covers 














At the top of the market for insurance in your territory 
are the comparatively few big, target prospects. They're 
probably well insured and usually hard to sell. At the 
bottom is the great mass market, profitable in large num- 
bers but here volume takes years to build. For the good 
local agent, the quickest source of profits lies in the great 


Middle Market. 


These are the small and medium-size merchants, con- 
tractors, manufacturers and service and professional organi- 
zations. Here are the profitable prospects who need good 


service and often aren't getting it. Here 


pay premiums from several hundreds a year to six or eight 


thousands. Here is the area in which 
build for solid, profitable progress. 





because damage suits threaten greater dollar losses than any 
others they could suffer. 

This new selling plan includes information about how to 
build a prospect list, how to plan the campaign, and some 
ideas on what to say in selling. There's a pre-call letter that 
will interest the prospects, and a new, attractive, two-color 


folder to go with it. Security-Connecticut agencies are using 


are the ones who 


your agency can 


this plan right now to get new and profitable clients. 

Perhaps you would like to see our new Agency Sales 
Bulletin telling about the plan and including the letter to 
prospects, and a sample of the new folder. We shall be glad 
to mail you samples of these without cost or obligation. Fill 
out and send the coupon below, today, and get this valuable 


material to help you sell the great Middle Market for insurance. 


HOW TO SELL THEM LIABILITY INSURANCE 


To help Security-Connecticut agencies get an “in” 
with these prospects, we are making available a new, com- 
plete selling program on OLT, Schedule Liability and 


the Comprehensive General Liability 


these prospects need it but don’t know they need it. For most 
of them complete liability coverage is their greatest need 








INSURANCE COMPANY 
OF NEW HAVEN 


Policy. Most of 


SECURITY 


INDEMNITY COMPANY 





HOME OFFICES: NEW HAVEN, CONNECTICUT 
Pacific Departments © 248 Battery Street © San Francisco 6, California 


SECURITY-CONNECTICUT COMPANIES, Dept. 36D, New Haven, Connecticut 


Please mail me, free and without obligation, a copy of your Agency Sales Bulletin and new folder on 
Comprehensive General Liability that is helping agents sell the great Middle Market for insurance. 
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Policies A and B 
Set in 4 States 


Will Start Writing 
Multiperil Contracts 
in Cal. Oct. 15 


Multiple Peril Insurance Rating Or- 
ganization members will begin writing 
of homeowners policies A and B in Cali- 
fornia Oct. 15. The plans were ap- 
proved last week in Pennsylvania, effec- 
tive Sept. 10, but companies will not 
commence underwriting homeowners 


risks there until Oct. 1 because of time 
required for distribution of manuals and 
policy forms. 

The departments of Delaware and 
Colorado also have authorized use of the 
policies, effective Sept. 10 and Oct. 31, 
respectively. In Delaware underwriting 
of such risks will begin Oct. 1.. 


For Owner Occupied Dwellings 


The new forms are designed for an 
insured who owns and occupies his 
dwelling as a permanent. residence. 


They provide coverage on a combina- 
tion of real and personal properties and 


FieNATIONAL UNDERWRITER 


ymprehensive personal liability. As re- 
spects property, the contracts insure 
against named perils. The usual broad 


insuring provisions 
Che entire 
a homeowners 
premium, 
1 


apply to liability. 

package of coverages in 
policy is written for an 
Insured benefits by 
rom company 
» package c plan, 


indivisible 
lower ci ie possibl ef 
savings resulting from the 
according to M.P.I.R.O. 
soth A and B cover the dwelling, ap- 
purtenant private structures, household 
and personal property on the premises, 
household and personal property away 
from the premises, additional living ex- 
pense, comprehensive personal liability, 
and medical payments as respects third 
parties. ; 

Physical damage perils insured against 
include fire, lightning, windstorm and 
hail, explosion, riot, civil commotion, air- 
craft, vehicles, smoke and theft. Where 
local practice permits, windstorm and 
hail are subject to a $50 deductible per 
occurrence, 

In addition to the above perils, B also 
insures, subject to a $50 deductible, 
against perils enumerated in the addi- 
tional extended coverage endorsement. 
Special Limits - 

Special limits of liability on specific 


ists mac 


types of property are boats and their 
equipment, $500; money, $100; securi- 
ties and manuscripts, $500: and any 


single unset gem or article of jewelry or 
fur, $1,000. Otherwise, the exclusions 
and limitations as to property insured, 








=» BUSES 


STOCK COMPANY FACILITIES 


Specializing 
IN ALL COVERAGES FOR 


=> TAXICABS 
=» LONG HAUL TRUCKS 


(ALL CLASSES) 


=> RENTAL CARS 





CARGO 





175 W. Jackson Bivd. 





PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT ann COLLISION 


We Invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 


HARRISON 7-5807 











iF YOU KNOW OF ANY TWO-HEADED 
TRUCK DRIVERS... Don’t Read This Ad! 


The two-headed driver can eat and watch the truck too. . . 
the driver with only ONE head leaves his loaded truck unprotected, even 
for a cup of coffee, you and your shipper-assureds buck the hijack hazard. 
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WARN I WG valuable cargoes away . 


PROTTCTER By am AuTomaTiC 


T UNDER 
DRIVER'S CONTROL 


. u Effective Burglar Alarm Protection in Transit by Truck Since 1931 


These days cargo thieves are simply driving 
. . that is, unless they 
are protected by BABACO burglar alarms 
Write us today for full information on how 
to improve the risk with BABACO 


am BABACO ALARM S STEMS, INC. 





but every time 





NEW YORK 14, N.Y. 


property perils and liability covered 
follow usual market practice in present 
specific policies. 

In the case of either policy the pol- 


yholder must take all of the 
provi led in the package. 

The policy is written for 
amounts. For each 


coverages 


bracketed 


; 
package separate 


amounts of insurance are stated tor 
each of the seven coverages in the pack- 
age on the following basis. 
For 
ex- 

Coverage Basis ample 
A. Dwelling $15,000 
B. Appurtenant 

private 

structures 10% of A 1,500 
C. Household and 

personal 

property on 

premises 40% of A 6,000 
D. Household and 

personal 

property away 10% of C 

from premises Minimum $1,000 1,000 
E. Additional 10% of Ain the 

living expense case of policy A; 

(limited to 25% 20% of Ain the 1,500 


per month) case of policy B 
F. Comprehensive Minimum $10,000 
personal per occurrence; 

liability excess limits 
opitonal for ad- 
ditional premium 
Minimum $250 
per person; extra 
limits optional 
for additional 


G. Medical 
payments 


premium 250 


Credit is permitted for existing insur- 
ance for policyholders purchasing the 
new package before expiration of their 
present insurance. 

In. accordance with the usual dwel- 
ling practice the contract contains no co- 
insurance clause. All policies are issued 
for a term of three years. Provision is 
made for installment payment of pre- 
mium where desired. 

Since M.P.I.R.O. 


was formed 1% 
years ago to develop and rate multiple 
line cover rages of the single premium 
type, the number of member and sub- 
scriber companies has increased to 52 
members and eight subscribers which, 
together, write about 25% of the total 
stock fire, casualty and inland marine 


premiums countrywide. 


Jerry Ahern New 
S.D. President 


Officers elected at the annual meeting 





of South Dakota Assn. of Insurance 
Agents at Watertown are: 

Jerry Ahern, Sioux Falls, president; 
Glen Heaten, Watertown, vice-presi- 
dent; Tony Fahy, Aberdeen, secretary; 
Laurel Pease, Chamberlain, ‘'state na- 
tional director; Dale Yoeman, Rapid 
City, Robert Wangness, Garretson, Ed 
Gehring, Howard, directors. 

Paul Fell Retires; 
7 
Work Rearranged 

Paul M. Fell is retiring as manager 
at Philadelphia of Middle Department 
Assn. of Fire Un- 
derwriters. He has 
been with this or- 
ganization many 
years and formerly 
with Philadelphia 


Board of Fire Un- 
derwriters. 
He served as most 
loyal grand gander 
of Blue Goose in 
1951 - 52. <A son, 
George W. Fell, 
special agent for 
Home at Phila- 
delphia. 

Owing to a con- 
tinuing program of closer integration 
between the Philadelphia and suburban 
areas with the administrative staff of 
the Philadelphia general office, a con- 
tinuation of the formal title and position 
held by Mr. Fell will no longer be re- 
quired. Direct supervision of the Phila- 
delphia district will be departmentally 
divided in respect to rating and stamping 
procedure. 

William J. 





Paul M. Fell 


Edge will continue as su- 


3,000 


10,000 


September 18, 1959 


perintendent of stamping department jp 
charge of rules and forms adminis. 
tration and all stamping operations, } 


M. Paynter is appointed superintenden 
f the rating and inspection department 
in charge of all rating operations ang 
office procedure related thereto. 


Holds N. D. Commissioner 
Abused His Discretion 


The North Dakota supreme court has 
ruled that the only discretion the insyr. 
ance commissioner has when it comes to 
issuing licenses to new companies is to 
determine whether they have complied 
with law requirements. 

The opinion involved roposed new 
company at Fargo, Dakota Ins, “ 
which was scheduled to be headed | 
J. Roberts Hann. 

Otto Krueger, who was 
commissioner at the time, 
proposed new company a license. He 
said Mr. Hann, president, treasurer and 
main stockholder, also was on the board 
of American Christian Mutual Life, of 
“argo, which at the time was under ex- 
amination by his office. Due to this 
connection, Mr. Krueger said he refused 
to license the Dakota company pending 
further developments in the affairs of 
American Christian. 


insurance 
refused the 


Discretion Is Limited 


Language used by Mr. Krueger in his 
license denial, the supreme court said, 
“makes it clear his reason for denying 
the petition was lack of confidence either 
in the integrity or business ability of the 
applicant, not that he had not complied 
with the law.” 

The discretion of 
the court held, is 
mination of whether 
pany has complied with all of the law 
es a nents in connection with its or- 

ganization and qualifications. 


the commissioner 
limited to a deter- 
an insurance com- 


After the company has complied with 
the laws, the court added, it is the duty 
of the insurance commissioner to issue 


a license. 

In commenting on the decision, 4 
spokesman for the insurance depart- 
ment was quoted as stating he under- 
stood plans for organizing Dakota Ins. 
Co. were dropped some time ago. 


Zone 2 Deputies Confer 


A meeting of zone 2 rating deputies 


was held at Richmond last week for 
three days and representatives of some 
of the rating organizations were on 
hand, by invitation, to explain some of 
their activities and problems. August 
Pryatel of Ohio is the chairman and 
Frank Adkins of North Carolina is 
secretary. Among the _ organizations 
whose representatives appeared were 
N.A.U.A., National Board, Mutual Ad- 
visory Assn., Factory Mutual Rating 
Assn., National Assn. of Independent 


Insurers. 


A. Keimig agency at Elizabeth, 
has merged with the R. E. Scott 


The A. 
N. do 
Co. 


SINCE 1797 
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C.P.C.U. Gets Close Look vith the policy. The charted basic pre- than $800 
- ‘ miums include comprehensive ersonal Wit Nort An ca. credit mav be 
liability limits of $10,000 with medical inted for isting insurance until its 
t New Homeowners Forms payments of $250. With Nor \meric ] icies in other com- 
a _ the policy may be itten terms oO t ire concurrent, the proper 
Thomas J. Yborra of North America own on the chart for any amount of - sg ee ae eet en yee =, 5 Ree ty ee aie icon! 
in ad ing the C.P.C.U. meeting at insurance on the dwelling by ascertain- BP bay Wren: ul € most popula é charge 80% of unearned 
SI is week, gave a description ing t) premium group umber ap- *° + eee ene 1OUr sEMIOee pe in-force pole S In case 
»¢ the new homeowners policies that plicable to the protection classification ‘ yunties r North— \mer a the five- 1 oncurret , the reduction in 
have been introduced in Pennsylvania in the territory and whether the dwell- yea! ( owners’ policy premium premium is that which wou d be ap- 
by Multiple Peril Insurance Rating Or- ing is mostly masonry or frame. A averages $260 and the amount of in- Ca a comparable policy con- 
ganization and compared these with emorandum or certificate of insurance surance on the dwelling averages irrent wi Nort \merica’s filings. 
similar policies that were brought out which is a facsimile copy of the policy $17,500, The smallest five-year premium the credit 1s 80% rather than 100, be- 

by North America in Pennsylvania and 

g 


California in 1950. 

The format, coverage and rating pro- 
cedure of the M.P.I.R.O. policies closely 
resemble North America’s policies. 

In both policies there is substituted 
specific additional living expense in- 
surance for the 10% rental value option 
and a specified amount of insurance on 
appurtenant private structures instead 
of the conventional 10% option included 
in the amount of insurance on the dwell- 
ing. Coverage against loss by theft of 
property left unattended in automobiles, 
motorcycles or trailers other than a 
public conveyance is excluded unless 
there is forcible entry with visible evi- 
dence. “Reference to mysterious disap- 
pearance is conspicuous by its absence,” 
he said. 

There is a radical departure from the 
conventional in that money with a lim- 
itation of $100 and securities and manu- 
scripts with a limitation of $500 are 
insured against loss by the named perils 
including fire. There is a limit of $500 on 
boats and their equipment, and $1,000 
on any single unset gem or article of 
jewelry or fur. However, there is no 
windstorm and hail coverage on boats. 
The $1,000 limitation on jewelry and 
furs appears to be in the interest of 
selling scheduled jewelry and fur float- 
ers. There is a $50 deductible on wind 
and hail to both dwelling and personal 


property wherever a deductible rate is 
available. 
Indivisibility Is Emphasized 

He emphasized that these are in- 


divisible policies for an indivisible pre- 
mium and no endorsements except those 
for allowing credit for other existing 
policies or a special printed mortgagee 
clause will be permitted. 

These bureau policies are written 
only for a term of three years on the 
prepaid or installment plan. The amount 
of insurance in each category is predi- 
cated on the amount of insurance on the 
dwelling. The dwelling insurance may 
be written in multiples of $1,000 from 
$8,000 to $12,000, then in multiples of 
$1,500 to $15,000 and then in multiples 
of $2,500 to $50,000. Forty percent of 
the amount of insurance on the dwelling 


represents additional insurance on 
1 ; 

household and personal property. The 
amount of insurance available on per- 


sonal property away from the premises 
is 10% of the amount of the insurance 
on such property on the premises sub- 


ject to a minimum of $1,000. In policy 
A, which includes additional extended 
coverage, the amount of additional 


living expense insurance is 10% of the 
amount of insurance on the dwelling 
and policy B which excludes A.E.C., 
it is 20%. 

Comprehensive personal liability in- 
cluding medical payments may be writ- 
ten for any combination of limits cur- 
rently available under conventional poli- 
cies. He noted that sale of the home 
Owners comprehensive policy will have 
the effect of selling residence theft in- 
surance to value. Also the sale of both 
theft and comprehensive personal lia- 
bility coverage in rural or in smaller 
communities is certain to have a bene- 
heial effect on the overall loss experi- 
ence. 

With North America, all rates ap- 
Plicable to all four major categories of 
coverage for all territories, the protec- 


tion classifications and _ construction 
Were resolved into only 52 premium 
8roups. The entire package premium is 
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ALEXANDER HAMILTON’S GOAL as the 
country’s first Secretary of the Treasury was to rescue 
America’s finances from the bankruptcy into which 
they had plunged. His initial success was to persuade 
Congress to pay each bond at face value. This decision 
established the financial integrity of the United States 
and encouraged the acceptance of subsequent bonds 


CRUM & 


MAN 
110 WILLIAM STREET 


UNITED STATES FIRE INSURANCE CO. .. . Organized 1824 
THE NORTH RIVER INSURANCE CO... .. . . Organized 1822 
WESTCHESTER FIRE INSURANCE CO... . . . . Organized 1837 


WESTERN DEPT. FREEPORT. ILL PACIFIC DEPT.. SAN FRANCISCO SOUTHERN DEPT 





at face value. Thus, honesty became the cornerstone 
of American prosperity. 

¥ ¥ ¥ 
Our sincere endeavor to adhere to the principles of 
democracy, which are exemplified in the American 
Agency System, has gained the respect and confidence 
of the agents of America. These are cherished assets. 


FORSTER 


AGER 
NEW YORK 38, NEW YORK 
THE WESTERN ASSURANCE CO., U.S. Branch . 


. Incorporated 1851 
THE BRITISH AMERICA ASSURANCE CO., U.S. Branch incorporated 1833 
SOUTHERN FIRE INSURANCE CO., Durham, N.C... . Incorporated 1923 


VIRGINIA CAROLINAS DEPT 


ATLANTA ALLEGHENY DEPT . PITTSBURGH DURHAM. WC 
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cause the premium for the home owners’ 
policies is at least 20% less than the 
aggregate cost of the conventional term 
policies they were designed to super- 
sede. Credit accordingly is allowed on 
the basis of the premium charged. 


He said that home owners like the 
simplicity and lower cost of this con- 
tract and frequently the premium sav- 


ing has been used to purchase higher 
amounts of insurance or broader cover- 
age such as a jewelry or fur floater, or 
comprehensive personal liability was 
provided at no additional cest over the 
aggregate cost of conventional policies 
without it. Theft insurance costs in the 
package only a few dollars more a year 
than home owners presently pay for in- 
complete protection. Often the sale of 
this policy gives an agent complete con- 
trol over a client’s insurance. This one 
policy sometimes supersedes 10 or more 
contracts in several companies with sev- 
eral agents with varying terms and 
expirations. 


Swain Cornbelt Chieftain 


Allen W. Swain is becoming general 
manager of Cornbelt Ins. Co. of Cham- 
paign that is being organized. He has 
been chief engineer in the western de- 
partment of Crum & Forster. He start- 
ed in 1928 with Missouri Audit Bureau. 
He is a veteran of the last war and 





Crum & Forster seven 
years. Frank T. Johnson of Champaign 
is the president. He has had experience 
in public relations, advertising and in- 
surance. Others interested are Lyle W. 
Church of the Church & Hamilton agen- 
cy at Marissa, Ill., and a bank cashier; 
Wyatt A. Lindsey, Urbana attorney; E. 
Grant Methis, attorney of Rantoul, and 
Herbert R. Shuff, an insurance broker 
at Champaign. 


has been with 


—_—— 


Kastner Bar 
Insurance Head 


SAN FRANCISCO—New officers of 
the insurance section of American Bar 
Assn. elected Wednesday are: Chairman, 
Ralph H. Kastner, associate general 
counsel of American Life Convention, 
Chicago; Ist vice-chairman, Glenn H. 
Dougherty, Milwaukee; 2nd_ vice-chair- 
man, George C. Beechwood, Philadel- 
phia; council members, terms expiring 
in 1956, Leslie P. Hemry, Liberty Mu- 
tual, Boston; Stanley C. Morris, Charles- 
ton, W. Va.; representatives to house of 
delegates, Franklin Marryott, Liberty 
Mutual, retiring chairman. 

Commissioner Maloney of 
in extending greetings to the 
3ar Assn. insurance section, 


California 
American 
said his 





How AUCH, protection 
* ENOUGH ? 



















Today, $1000 “ain’t what she used 
t be”! Rising prices have devaluated 
an alarming number of the policies 
you wrote just a few years ago. Your 
own good reputation as a man on 
whom your insureds can depend for 
adequate protection, demands your 
reviewing all your older policies 
against today’s costs. Dubuque F&M, 
this old established multiple line 
company, will help you reevaluate 
each coverage if you like. Your im- 
mediate inquiry will be welcomed! 











DUBUQUE, 


1OWA *% MULTIPLE 





LINE FACILITIES 
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INSURANCE APPRAISALS 


CHICAGO 4 
= 53 W. Jackson Bivd. 


MINNEAPOLIS 2 
843 Plymouth Bidg. 


MARSHALL and STEVENS 


DETROIT 26 
154 Bagley Ave. 


ST. LOUIS 1 
313 N. Ninth St. 








| fact 


has been a leader in developing 
multiple line laws, rating laws, financial 
responsibility laws and unemployment 
compensation disability laws. The state 
has pioneered many new forms of cover 
and has led the way in developing many 
innovations, systems and procedures that 
are being used extensively elsewhere 
today. A progressive trend 
tinue in California and in every other 
state if the system of private enterprise 
is to flourish and prosper, he said. 

John J. Wicker, Jr., of Richmond, re- 
porting for the membership committee, 
said the total is now 3,736 or a gain of 
261 for the year. 


Vt. Agents’ Head 
Deplores Pitching 
Commission Woo 


C. Prescott Hoffman 
was elected president of 
of Insurance Agents 
meeting at Lake Morey. 
Edward C. Welchman, 


state 


of 
Vermont 
at the 


Assn. 


W oodstock; 


is 


must con- | 


3rattleboro | 


annual | 
Vice-president | 


state national director, Richard C. Hub- | 


bard, Middlebury, and secretary, Harold 
E. Montgomery, St. Albans. 

The attendance was well over 200 
which was very good in view of the 
that Maine and New Hampshire 
were holding their meetings the same 
week. 

Richard C. 
in his presidential 


Hubbard of Middlebury, 
talk, spoke in con- 


demnation of the commission deals that | 


are being made in Vermont. He said 


that a commission war is a prelude to | 


rate reductions and he declared that 
a general rate reduction is already com- 
ing soon in the state. This will average 
about 5% downward but on dwellings 
the reduction will be even more marked. 
This will be based on the five-year ex- 
perience. 


Mr. Hubbard said that an increase 
| of five percentage points in commission 
which is béing offered by some com- 
| panies, means an increase in profit to | 
a typical Vermont agency of about 50% 

Mr. Hoffman in accepting the presi- | 
| dency, said that a reduction in rates | 
is only fair and equitable to the prop- | 


erty owners and the agents should wel- 
come it. 


Assigned Risk Commissions 


Commissioner Miller in his talk 
urged insure rs to do everything in their 


power to improve the driving behavior | 


of motorists. He said that discussions 
are now under way on payment of com- 
Missions to agents on workmen’s com- 
pensation and assigned risks. The 


| agents of Vermont and Maine have been 


seeking this and have the backing of 
their insurance commissioners. The 
matter is now before the National Coun- 
cil on Compensation Insurance. 

Deputy Commissioner Albert D. Pin- 
gree in a question and answer session, 
said that the differential in rates be- 
tween stock companies and Farm Bu- 
reau May be reduced because the tarm 
bureau is now seeking substantial rate 
increases. 


Belmont Loss Light 
\ fire at 
York that 


track in New 
and neces- 
25th ,will 


Belmont race 
killed 24 horses 
sitated the destruction of a 
fall lightly on the insurance business. 
Hartford Livestock had insurance on 
only one of these animals. Whether 
London Lloyds, which is about the only 
other market, had any is not known. 
These were mainly nominally valued 
thoroughbreds, the top value _ being 
about $7,500. There were 500 horses 
quartered in the barn where the fire 





occurred. 
Ld ot ene Sees 


FOR BANKS 
Descriptive Folder From 
Allan C. Stevens, White Plains, N. Y. 














NEW 
ALL-INCLUSIVE RATE 


FOR 
Winter Group Meetings 


One rate covers room, meals, golf, swim. 
ming (indoor pool), Old White Club, meet. 
ing rooms, gratuities to dining room 


personnel, 
departure. 


$19 per person, per day, single 
$17 per person, per day, double 


November 24, 1952 to March 15, 1953 


maids, bellmen on arrival and 





Organizations planning 
winter meetings may now enjoy 
all the advantages of The 
Greenbrier at rates which 
include privileges and services 
separately charged for during 
the other seasons. 


Superb facilities plus an 
experienced, smooth-functioning 
staff are the essentials that 
assure successful group meetings 
at The Greenbrier. But what 
makes them outstanding is 
Greenbrier’s overall congenial 
atmosphere ...that intangible 
something which spells the 
difference between feeling “at 
home” and just living in a hotel 
room. Add the relaxation of 
Greenbrier’s varied sports 

and social activities plus the 
rejuvenative effects of the 
famed sulphur baths, and you 
can see why The Greenbrier is 
the ideal spot for winter 


‘HITE SULPHUR SPRINGS, W. VA. 
White Sulphur Springs 110 
White Sulphur Springs 166 
Greenbrier Offices in: 

New York, 588 FirtH AvENvE « JU 6-5500 
Cuicaco, 77 W. Wasn’Ton Sr. « RA 6-0625 
WaAsHINGTON, INVESTMENT BLDG. « RE 2642 
Boston, 73 TrREMONT STREET ¢ LA 3-4497 


Telephone: 
Teletype: 


Or Inquire of 
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Harry Nasen Joins 
Arizona Agents as 
Executive Secretary 


Harry W. Nason, who for 4% years 
has been Arizona deputy commissioner, 
has been named ex- 
ecutive secretary of 
Arizona Assn. of 
Insurance Agents. 
He will take his 
formal bow at the 
association’s annual 
convention at Phoe- 
nix Nov. 2. 

Mr. Nason _ has 
been in the insur- 
ance business for 
more than 40 years. 
He graduated from 
Stanford University 
and joined Conti- 
nental of the Amer- : 
ica Fore group at San Francisco in 1908. 
In 1930 he was elected secretary of the} 
fire companies in the Pacific Coast de- 
partment. He is a past president of Fire 
Underwriters Assn. of the Pacific. Mr. 
Nason retired after 40 years with Amer- 
ica Fore, and moved to Arizona where 
he became deputy superintendent. 


J. FOLGER ALLEN SPEAKS 


CPCU Leader Cries 
for Multiple 
Peril Uniformity 


J. Folger Allen of San Francisco, in 
addressing the C.P.C.U. meeting at St. 
Louis, said C.P.C.U. should exert every 
effort to see that an all-industry ad- 
visory committee is formed to coordi- 
nate, consolidate, simplify and develop 
the new multiple peril policies and 
forms so as to establish some sem- 
blance of uniformity in the protection 
they grant. Unless this is done, he 
said, producers will be lost in a forest 
of individual company forms. He said 
there is little uniformity in 1 








ib 
if 
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é 

; 

i 
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H. W. Nason 





this de- 
velopment, and there is a great future 
for multiple peril policies. 

His paper includes a number of de- 
tailed comparisons first of the limited 
residence theft endorsement of Em- 
ployers group, the bureau, New Zealand 
eroup and Fireman’s Fund. Also on 
personal property named peril, inland 
marine, of Transportation Insurance 
Rating Bureau, General of Seattle, Fire 
Insurance Exchange and Liberty Mu- 
tual. And all risk dwelling protection 
of Transportation Rating Bureau, At- 
lantic Mutual, American Associated, 
Fireman’s Fund and Founders. 


California Breeding Ground 


Mr. Allen peinted out that California 
has been a breeding ground for multiple 
peril policies. This is due for one thing 
to the fact that a year ago a law be- 
came effective permitting issuance of a 
true multiple peril policy on real or| 
personal property without quoting the 
wording of the standard fire policy. 
This permits omitting the standard 
iorm on any policy which in addition to | 
covering the peril of fire includes sub- 
stantial cover against other perils on} 
an unspecified basis: provided such pol- | 
icy with respect to the peril of fire in-| 
surance shall include provisions which |} 
are the substantial equivalent of the| 
Provisions of the standard form fire! 
policy. | 
_The insurance department has ruled | 
that “substantial coverage against other | 
perils on an unspecified basis” means 
an all risk policy. 

_The first multiple peril policy issued 
since that law became effective was the 
special home owners comprehensive 
policy of Fireman’s Fund. This does 
not contain the wording of the standard 
hire policy. Also, in California there are 


the three first and third party home 


owners policies using the wording of 
the standard fire policy as a base that 
were originated by North America, and 
then there are the two first and third 
party policies of Founders. As in many 
other states there are the first party 
only all risk endorsements to be at- 
tached to fire and E.C. 

He pointed out that under the Fire- 
man’s Fund policy the automatic 10% 
rental value extension on the dwelling 
item has no monthly limit, there is a 
5% automatic extension on trees, shrubs 
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Southern Agents Agenda 


Adoption of the new loss clause and 
its effect on agents’ commissions, and re- 
duction of commissions resulting from 
multiple location risks will be discussed 
at the meeting of Southern Agents Con- 
ference, which meets at Cleveland, Mon- 
day morning, Sept. 22. 

Other topics on the agenda, as an- 
nounced by Secretary DuR. Fair- 
leigh, Atlanta, are a report from West 
Virginia on its action regarding install- 


Geo. 


15 


rights of agents associations to advance 
notice of rate and form filings under 
state rating laws, and observations of 
conference committee chairmen 

The central committee of the confer- 
ence will meet at breakfast. Gary E 
Gillis Jr., New Orleans, is chairman and 
Frank E. Kinzer, Covington, Va., vice- 
chairman. 

The conference will make plans for its 
1953 annual meeting at Hollywood 
Beach, Fla., April 29-May 2, at which 
it will be host to the mid-year meeting 


and plants and the additional living ex- 
pense item has no monthly limit. 


ment 
automobile 


payment 


plans, the New York of the N.A.LA. national board of state 


preferred risk rating plan, directors 





“The obtained from the 


Hartford Training 


benefits | 
have been 


dollars in 


Center 


worth many hundreds of 


added commissions to me.” 


... R. W., Missouri 


“Before going to the Training Center, 


I wouldn’t have dared to compete 


{ 
| against the other two agencies for this 


big account.” 


. E. B., Ohio 


“My first month back from the Training 
Center, | sold two PPFs, three Business 
Interruption policies and surveyed two 
personal accounts (both of which re- 


sulted in business).” 


...G.S., North Dakota 


“We both feel that our agency should 
have the best year ever as far as pre- 
mium increase is concerned ... anda 
large part of the credit is due to the 
Hartford Training Center.”’ 


... |. B. H., Connecticut 


take the 
It has really paid off in increased 


“IT wouldn't anything for 
course. 
premiums. The Training Center offers 
a grand opportunity for anvone in the 


insurance business.”’ 


. L. M., No. Carolina 


“I learned the Hartford 
Training Center to double my income 


enough at 


in six months.” 


B., Kansas 


y 





Experienced insurance agents and brokers, people 
brand new in the business, college graduates, re- 
turning G. I.’s, ambitious men and women from ail 


sections of the country... 


Have become better informed, more capable, 
more confident producers, because of attending 


the Hartford Training Centers. 


At the Training Centers they received intensified 
courses — four weeks in fire and allied lines and/or 
four weeks in casualty insurance and bonding lines, 
directed by experienced insurance men who earned 


their spurs on the sales firing line. 


As proof of the pudding . . . they’ve gone home 


and put these lessons to work, profitably! 


If YOU are a representative of the Hartford Fire 
Insurance Company or the Hartford Accident and 
Indemnity Company, and if you or members of 
your organization are interested in attending the 
Hartford Training Centers, ask your Special Agent 
for details . . . or write direct to the Hartford Fire 
Insurance Company or Hartford Accident and In- 


demnity Company, Hartford 15, Connecticut. 


HARTFORD FIRE INSURANCE COMPANY 
HARTFORD ACCIDENT AND INDEMNITY COMPANY 


Hartford 15, Connecticut 
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Standard of Ind. Catastrophe 
Cover Plan Reviewed 











(CONTINUED FROM PAGE 16> 

S e said. This s been some- 
t r of a proble in t development 
( re catastr 1¢ coverage because 
catas 1 « I ily in- 
volve a larg le. Without catas- 
trophe coverag ndust! organiza- 
tion must ll fire coverage or 
self-insur¢ risk. In large or- 
ganizations there sure to be some 
fire losses l a period of years 
the average amounts of such may be 
computed. This, then, becomes essen- 
tially a normal business expense and 
Standard management believes it is no 
more real listic to insure such expenses 
than any other business expense. 

Some very large com] anies have such 
a wide dispersion of their properties that 
a maximum total loss at any one point 
is fairly small in relation to the total 
assets. These can self-insure the total 
risk, but this is not generally true. How- 
ever, he contended no company should 
be forced to accept and pay for full 
coverage which would include coverage 
which it does not need and does not 
want for the average or maintenance 
losses. 


Praises North America and Home 


Standard of Indiana in 1950 decided 
to approach the insurance industry for 
coverage which would protect the com- 
pany against the remote possibility of 
a great loss resulting from the concen- 
tration of high values at some location. 
The contract has a deductible of $500,- 
000 for each and has a premium 
of $750,000 annually. The lead com- 
panies are North America and Home— 
two American companies that should 
he commended for the progressive spirit 


loss, 


vhich they evidenced in this writing. 
Following these are 20 others including 
Lloyds. Much negotiation was required 


with insurance departments and many 
of the 15 states in which Standard has 
properties. There was a question of the 
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gencies, th little difficulty get 
ting approval. The insurance depart- 
I Hits, i said, I generally to be com- 
iended on their vision in recognizing 
the public need for this t of insur- 
ance and he went on to say “the com- 
missioners’ encouragement this plan 
is in direct contrast to the opposition of 


some large 


American 
Must Understand Insurance Needs 


Carriers.’ 


If business concerns inform them- 


selves of the true nature of their in- 
surance needs through informed insur- 
ance managers or through counsel, they 
can do much, he said, to develop cover- 
ages to meet their needs and they will 
have the loss experience available to 
determine a fair and adequate rate. If 
they do not find the coverage that fits 


their need they should be in a position 
to develop the type of contract needed 
fit the particular risk, bringing an 
intelligent and fortified argument to bear 
on the insurers and regulatory agencies 
to make such coverages available. 


N.A.LA. Chalks Up 
30,000th Member Agency 


The Toms agency at Celina, O., has 
been recorded as the 30,000th member 
firm of National Assn. of Insurance 
Agents, it is announced by Dave R. 
McKown, Oklahoma City, chairman of 
the membership committee. Bill Toms, 
the owner, at the N.A.I.A. convention 
will be presented a handsome certificate 
to commemorate the event. 

It is interesting to note that Mr. Toms 
joined the state and National associa- 
tions before selling his first policy. 

Mr. Toms is also general agent for 
Midland Mutual Life. He is immediate 


to 





past president of Insurance Society of 
Ohio State University, where he ma- 
jored in insurance. He served three 
years with the army during the war. 
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First thing to do in Detroit is check 
in at Hotel Tuller! You" i} enjoy 











every 


e. Newly 












Park. 


COCKTAIL 
LOUNGE 
ONE OF 

DETROIT’S 

FINEST 









Beautifully Geasanted. Within 
walking distance of all downtown 
stores, theatres and business activ- 
ities ... yet, you enjoy the ever- 
green atmosphere of Grand Circus 
. The Tuller Coffee Shop or 
Cafeteria for excellent food 
modestly priced. 


800 ROOMS 
WITH BATH FROM 


Harry E. Paulsen, 
Generol Manager 


DETRO! 
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Bob Bronson Is 
New President of 
New Mexico Agenis 


Bronson of Albuquerque was 


president ol 











of Insurance Agents at the convention 
at Sere. Next year’s conven- 
tion will be at Fe. Jack Daniels 
of Hobbs is vice esident, Neil Dur- 


ham of Clovis, treasurer and Paul Sackett 
of Albuquerque, state national director. 

New directors are Jack Brandenburg 
of Taos, the retiring president; Paul 
Rubincam and Jerry Haggard of AIl- 
buquerque; Ed. Dunegan of Carlsbad; 

E. Freudenthal of Cruces; Tom 
McCabe of Silver City; Irving Menger 
of Alamogordo and Alice Walsh 
G: il llu 1p. 

\ resolution was adopted urging each 
member to review the financial condi- 
tion of each of his companies, this be- 
ing prompted by a statement in the 
address of Superintendent Apodaca “that 
the financial condition of some insur- 
ance companies doing business in this 
state is not too healthy. 

Another memorial voiced appreciation 
to the Rocky Mountain Field Club for 
its town inspection program and other 
communities in the state were urged 
to apply for inspections. Another resolu- 
tion: noted that there had been improve- 
ment in speeding up of publication of 
rates and settlement of rating problems 
in the past year, during which the 
New Mexico office of Mountain States 
Inspection Bureau had been in operation. 
There are now five districts with sep- 
arate inspectors and practically all sur- 


Los 


ol 


veys are now at Albuquerque and the 
answer to most rating questions can 
now be promptly given there. 


Delay on Farm Forms 


There was a resolution complaining 
that sufficient progress is not being 
made in adapting farm forms to New 


Mexico conditions, and the officers were 
asked to bring about the formation of a 





farm committee consisting of company 
men residing in the mountain states to 
work with the agents’ associations in 
getting quicker answers to local prob- 
lems. Specifically, the resolution asks 
for the broadening of farm dwelling 


coverage so as to correspond to dwell- 
ing form 49 to include building equip- 
ment and fixtures pertaining to the serv- 
ice of the premises. Then there is want- 
ed elimination of the rolled roofing 
penalty to conform to the rate situation 
on town homes and there should be 
space in the form to show by item num- 
bers the items to which central heating 
credits apply. 

The directors were instructed to con- 
tinue their efforts to secure a complete 
revision of the workmen’s compensa- 
tion act. The threat of a state fund is 
ever increasing, the resolution declared. 

Then there was a resolution denounc- 
ing the idea of compulsory automobile 
insurance. 

With 275 in 
biggest New 


attendance this was the 
Mexico meeting ever. 
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Warns Against 
Variety of Policy 
in Loss Handling 


George C.: Sch South Beng 
manager of Western Adjustment, ' 
iddressing South Bend-Mishawaka In- 
surance Day, gave a firsthand example 
of the ill-will that can be engendere 

a result of agents and adjusters en- 
ging in competi itive loss settlements, 
This had to do with a difference in treat- 


as 


ment of claims for loss by windstorm 
to storm doors by neighbors whose 
homes are almost identical. One insured 


was visited by an adjuster 
aged door was a cheap one and had de- 
teriorated in the course of use and 


could not be repaired. The cost of a new 


The dam. 


door ins talled and painted would be 
$38. The insured agreed that the Orig- 


inal door had probably worn out at the 
end of five years and it was agreed 
that the insurance payment should be 
for three-fifths of the cost of a new 
door. The settlement was on that basis, 
_ Later the insured called the — 
in anger because a neighbor who had 
suffered a similar loss at the same time 
was told by his agent to have a car- 
penter put up a new door and send the 
agent the bill. This was done and the 
carpenter was paid in full by the insurer. 
The entire neighborhood heard about 
this and it became a matter of great 
discussion there and at the places where 
the two claimants had worked. The 
tenor of criticism was that the insur- 
ance business is crooked and a person 
in trouble would be taken advantage of 
every time. 


TV Aerial Losses Also 


Similar situations develop in connec: 
tion with adjustment of losses on tele- 
vision antenna. 

The speaker counseled agents at the 
time of selling a policy to tell the buyer 
that in the event of loss he will be paid 
replacement cost less the value of bet- 
terments or accrued depreciation. 

On the subject of appraisals, the 
speaker said the larger risks should be 

valued by professional authorities. If an 
insured reiuses to incur this expense, 
he should be required to furnish his 
own estimate as to value. When a con- 
pany representative provides an ap 
praisal there is an implication that the 
value will be acceptable to the insurer 
in the event of loss. If companies wish 
to provide appraisal service, he said, 
they should service the appraisals at 
intervals and use the value recomment¢- 
ed when a loss occurs. 


Waiver of Inventory Clause 


The waiver of inventory or appraise 


ment clause is misunderstood, he said. 
In Indiana, in event of loss, the claus¢ 
requires no inventory or appraisement 
of the undamaged property, if the loss 
is less than 2% of the total insurance 


carried. The courts have held that the 
wording in no way affects the intent 0 
the coinsurance clause. 


_ — 





aut at 


give PHYSICAL DAMAGE yp 
FOR THE FINANCE INDUSTRY 


RESERVE INSURANCE COMPANY 
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FieNATIONAL UNDERWRITER 


Auto Miseries Bother N. J. Agents 


(CONTINUED FROM PAGE 1) 





— 
business, Mr. Sinn said. Some day there 
be no differential between broker- 
age and agency commissions. 

There also insurers no longer 
giving agents overwriting commissions 
on specific policies, but are accumulating 
the overwriting and distributing it 
among their agents as they may desire. 
This practice permits companies to ac- 
cept brokerage business on any excess 
commission basis, in order to secure a 
desirable volume. 








are 


Mr. Sinn also discussed the action of 


some insurers in eliminating some class- 
ications and changing other classifica- 


tions in the graded commission schedule. | 


This schedule, he said, is a fire com- 
pany’s prerogative and as long as in- 


surers stay within the framework of 
the state’s uniform commission law 
(Ramsey act) there is nothing the 


agents’ group can do. 

Harold K. Philips, public relations 
manager of Assn. of Casualty & Surety 
Companies, discussed the new automo- 
bile responsibility law and four com- 
panion bills passed by the last legisla- 


ture. Acting Director Dearden of the 
state motor vehicle division reviewed 
the detailed requirements of the law. 


Several committee reports touched on 


the auto laws and auto insurance prob- | 


lems. 
N. J. to Have Best 


When the five laws are in effect, Mr. 
Philips declared, no other state will 
come close to New Jersey in providing 
the public protection against loss re- 
sulting from M.V. accidents. He em- 
phasized the part agents must play in 
educating the public to the effects of 





Sol S. Holland of Jersey City (left) is 
the new chairman of the executive com- 
mittee of the New Jersey Agents Assn.; 


Roy H. MacBean of Cranford is president | 


and Charles H. Frankenbach, Westfield, 


is state national director. 


the new, strict type safety responsibility 
law. He suggested that the percentage 
of the population insured when the law 


begins will _be much higher in New 
Jersey than it was in other states. 
If this law fails, compulsory will 


come, he said. 

Are the companies going to write this 
business? Mr. Philips was asked. In 
every state where a similar law has be- 


come effective, the coverage has been | 
provided. In every state there are three | 
the | 


or four companies that want it; 
others do not want those companies to 
get all of the business, he commented. 


Details on Market Squeeze 


The auto insurance market is tight, 
Herbert L. 
in his report as chairman of the cas- 
—_ committee. Agents are being 
eluged with calls for help in securing 
coverage. 


‘cep some insurers from writing more 
than, or as much as, previously. 

_W hen the association gets, via ques- 
tionnaires to its members, specific in- 
formation on the market, he said, it will 
then go to the insurance department 
and the companies, for discussion, if 


3rooks, East Orange, said | 


; . Higher rates will help, but | 
es doesn’t think they will ease the mar- | 
xet completely. Lack of capacity will | 


there still serious restrictions or 


shortag 


are 








As the association demonstrated with 
figures after the commission reduction 


attempt by fire companies in 1947-48, 
Mr. Brooks indicated that commission 
cuts are not the answer to the auto 


problem and are not justified on any 
grounds. 
Assigning 


risks is not the answer, 


‘r. Agents will oppose use of the 





ssigned risk plan as a dumping ground 


for an undesirable line. 
Work 


S] j 
lI] 


mens compensation presents 


ifficulties, he added, but on this 









ne rating is semi-annual and the prob- 
lem of inadequate rates, with its ac- 
companying shutting down of insurer 


acceptances, should be cleared up fairly 
quickly. 

The very considerable accomplish- 
ment of the association in the field of 
driver education and its ambitious plans 
[ the future were outlined by Robert 
Morrill of * chairman fire 


tor 
iO] 


K. eaneck, 


















SEARS 





| Sears’ well-established reputation for high quality 
| at low cost has been gained through astute purchas- 
| ing and efficient operation. The same sound policy 
was applied in choosing electric protection service 
for the tremendous stocks of merchandise in Sears’ 
properties throughout the country. 

Like thousands of progressive business concerns, 
| Sears found that appropriate combinations of ADT 
Automatic Protection Services give a higher degree 


| . 
| of protection at lower cost. 
| 


Mail order houses, warehouses and larger stores 
from coast to coast are protected automatically by 


ROE BUCK 


hazards. 


Supervision. 


OAST T0 COAST 
SEARS, ROEBUCK PROPERTIES 








17 
nd accident prevention committee. 

His group has suggested an associa- 
tion campaign on the county basis, to 
get secondary school courses set up. 
i committee has made a study of 

ols wi and without the courses 

the cost of installing them. It has 

ed the state department of educa- 
tion, which will develop teacher man- 
uals. Efforts are being made to develop 
a standardized course. There are now 
everal kinds. 

He suggested the county agents estab- 
lish a driver education committee, hold 
a general meeting of agents to 


county 





PROTECTED 


BY ADT 


ADT to safeguard against fire, burglary and other 


Automatic protection services for these establish- 
ments include: Sprinkler Supervisory and Water- 
flow Alarm; Aero Automatic Fire Alarm; Burglar 
Alarm; Automatic Heating and Industrial Process 


An ADT representative will show you how these 
services can help you solve your protection prob- 


lems. Phone the ADT Central Station in your city 


| 
Controlled Companies of 


or write to our New York Executive Offices. 





AMERICAN DISTRICT TELEGRAPH COMPANY tss sixru avenue, new york 13, n. v. 








explain the program, list secondary 
schools in his county without a course 
so he can solicit their cooperation, and 
then form an agents’ committee for each 
district where any school does 
the course. He suggested 
schools doing outstanding 


school 
not have 
awards for 
work, 

Two New Jersey county associations 
have initiated the first adult driving 
and refresher courses, with success, and 
a portfolio written which can be used 
for this activity elsewhere. 
Comments by Frankenbach 

“How 
get from 
Frankenbach, 
appearance 
Safety and 


of your income do 
auto business?” Charles H. 
Westfield, asked in his 
as state national director. 
conservation are a part of 
the agent’s business. They enable pri- 
vate enterprise to provide protection 
the public can afford to buy. Agents 
should lead in such fields as driver edu- 
cation. 

He said he was not an alarmist but 
dangers lie ahead, he said. Agents are 
an important part of an important busi- 
ness, one that touches the lives of all. 
What agents do, how they do it and 


much you 


what it costs are under the closest 
scrutiny. The business has millions of 
friends. But there are those who be- 


lieve government can do it better. 
The agent will play an important part 
in the security responsibility law which 
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becomes effective next April 1, Mr. 
Dearden said. He must see to it that 
the persons he insures file, within 48 
hours, a complete report of any acci- 
dent to the M.V. division, on the new 
form that will be provided. As a serv- 
ice to insured, the agent should offer 
his assistance in filling out the accident 
report. 


Goes to Agent 


When the division iniorms a person 
that he is required to establish proof 
of financial responsibility for the future, 
it notifies him to present a notice to 
his agent and request him to have a 
regular F.R. insurance certificate filed 
with the M.V. director. 

The agent should always secure this 
notice and if the defendant is an in- 
sured of the agent, the notice should be 
forwarded to the insurer with the re- 
quest that the proper certificate be filed. 

Every agent should become familiar 
with the requirements and procedures 
of the assigned risk plan and should 
have on hand a supply of application 
blanks which he can obtain from his 
company. The new laws practically re- 
quire an automobile owner to be re- 
sponsible for any damages he may incur, 
hence every effort should be made by 
the agent to provide a reasonable means 
of securing such insurance coverage. 

While it is acknowledged that the 
handling of an assigned risk case in- 
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Jack Cage and Co., Underwriting Managers, Dallas 
A Group Built by 125,000 Insurance-Buying Stockholders 


American Agency System 


IRE & CARDALEY INSURANCE. CORP 
by Union Members... 
Serving Working People” 
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volves considerable work and red tape. 
it remains a service that should be 
rendered to the public and agents should 
be encouraged to advise motorists, and 
i them, in securing assignment 
through the plan. 

The new president, Roy H. MacBean 
of Cranford, has served on the execu- 
tive committee two years and was chair- 


assist 


man of the convention. He is a past 
president of Union County Assn., past 
president of Cranford Business Assn. 


and treasurer of the Rotary Club. At 
37 one of the youngest presidents the 
association has had, he is a Colgate 
University graduate and a marine corps 
veteran. He resigned in 1945 as special 
agent of Indemnity of North America, 
working out of Newark, to become a 
partner with Edward L. Hedenberg in 
Hedenberg-MacBean azency, which was 
founded in 1917. 

The new executive committee chair- 
man, S. S. Holland, is vice-president of 
J. I. Kislak, Inc., 46-year-old Jersey 
City agency. His entire 28 years in the 
business has been spent with this firm. 

The heads of each of 21 local boards 
in the state become vice-presidents of 
the association. 


Put Off Structural Change 


After considerable debate, the Bergen 
county group’s resolution to change the 
composition and method of electing the 
executive committee was tabled. This 
part of the group’s structure will be 
N. J. NOTES 

Several companies maintained head- 
quarters at the Atlantic City convention 
of New Jersey Assn. of Insurance Agents. 
Among them were Home, with Joseph 
Wilson from the home office (President 
H. V. Smith dropped in briefly); North- 
ern Assurance, where U. S. Manager Earl 
Patton was host for a time; Corroon & 
teynolds, with Jack Corroon; Crum & 
Forster, with . E. Snell; Aetna Fire; 
Marine Office of America, North Amer- 
ica, Pearl, Northern of N. Y., Zurich, 
Camden, Royal, Loyalty group, New 
Amsterdam, Pacific Fire, North British 
and Fireman’s Fund. 

Chris Gough, retired deputy commis- 
sioner; 3en Johnson, his successor; 
Bernard Hamilton, manager of the state 
workmen’s compensation rating bureau, 





and others were recognized from the 
platform by Commissioner Gaffney. 
The Camden’s cowtail party has now 
developed into almost a full fledged 
lunch and a record 700 attended it this 
year. Hosts from the home office were 
William Hutchinson, Russell Daley and 


Al Bordeaux. 
George P. Albiez, Pearl, spoke to the 


convention about the UU. & O. 1-day 
forum Oct. 21 in Newark. He is chair- 
man. 

The Camden county agents are hold- 
ing meetings at which the eatastrophe 
loss plan of National Board will be dis- 


cussed by W. T. Murphy, General Adust- 


ment Bureau, New York. They will be 
Oct in Camden, Oct. 15 in Atlantic 
City 

On hand for American were John Cos- 
grove, secretary, and Sam H. Reiter, 
assistant secretary in charge of New 
Jersey, District of Columbia, Delaware, 
and Maryland. 


W. H. Wagner, 
Mallalieu, assistant 
Custance, agency 
sented Great American, 

America Fore was host at a cocktail 
party, with DeMott Belcher, Frank Ennis 


secretary; Wickham 
secretary, and W. E. 
superintendent, repre- 





and Henry Barkstedt, Nick Dekker and 
others from the home office. 

Aetna Fire gave away ash trays, Mary- 
land Casualty, mirrors. 

New Jersey Assn. of A. & H. Under- 
writers made hay with a display offer- 
ing a special membership charge for 
N. J. local agent members. E. B. Cohen, 


state manager Federal Life, Newark, and 
V.-P. of the A. & H. group, officiated at 
the display. 

Firemen’s, N. J. was host at the Fri- 
day breakfast. Charles A. Dupuis, sec- 
ond vice-president, represented the head 
office. His _ son, C. A., Jr., an agent in 
Newark, also attended the convention. 

In the envelope distributed by Great 
American, the booklet giving fire and 
extended cover rates for N. J. dwelling 
property of various classes caught the 
fancy of agents. Shown are five sched- 


ules, fire, E. C. No. 4 non-deductible, and 
A. E. C.; fire, E. C. No. 4 $50 deductible 
and A. E. C.; fire, E. C. No. 4 non-deduc- 


tible; fire, E. C. No. 4 
fire. 

Porto-Clinie Instruments demonstrated 
one of its portable driver testing de- 
vices. Many fleet operators use them: 
a number of schools with driver educa- 
tion courses, and even some agencies. 


$50 deductible, and 
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studied with the idea of improving jt 
and a committee headed by H. Earj 
Munz, Paterson, will continue to ex. 
plore the subject. 

Bergen county, it was brought out by 
Harry Murphy, wants a larger, more 
democratic executive committee. Pres. 
ently it consists of seven members; g 
committee named by the president puts 
up names for election to it. Bergen 
would like to see each co-extensiye 
county association have one member, 
selected by the county group, on the 
steering committee. John C. Conklin 
of Hackensack seconded Mr. Murphy’s 
views, as did Ed Schmultz. Walter 
Schaefer of Newark offered a compro. 
mise, about five members from the 
populous counties, perhaps three from 
the others, election by county units, 
This would not enlarge the committee 
unduly. 

Mr. Munz and Mr. Frankenbach both 


opposed the resolution. They said a 
large executive committee will not 
work. Ed Walton of Trenton urged 


further discussion before the association 
acts. 

Committee reports always occupy an 
important place on the convention pro- 
gram. Whether this prominence stimu- 
lates these groups to real and success- 
ful effort, or whether their accomplish- 








2 BOOSTS 


to Agents’ Profits 


First, we picture the vital need of 
your service - - in fact, our en- 

tire national advertising is built 
| around telling the public why they 


should see more of the local agent. 


Second, we help you cut the costs 





of running your office - - by dig- 
ging up facts through our Agency 
Management Service Department 
- --and passing along this office 
management information through 


our large staff of fieldmen. For 


information write to.. 


~ PHOENIX 
CONNECTICUT 


GROUP OF INSURANCE COMPANIES 


The Phoenix Insurance Co. 

The Connecticut Fire Insurance Co. 
Equitable Fire & Marine Insurance Co. 
Minneapolis Fire & Marine Insurance Co. 
The Central States Fire Insurance Co. 
Atlantic Fire Insurance Co. 

Great Eastern Fire Insurance Co. 

Reliance Insurance Co. of Canada 

Executive Offices: 

52 Woodland St., Hartford 15, Connecticut 
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SS 


ments make a prominent spot obligatory, 
many of the committees do an astonish- 
ing amount of good work, _ non 

In addition to those mentioned Emil 
Karem, West Orange, education; Henry 


A, Franz, Clifton, finance; Joseph r. 
Fleming, Trenton, public relations; 
Marvin Kraft, Hackensack, member- 


ship; Mr. Frankenbach, agents licensing. 
Mr. Frankenbach said amendments 
are being prepared for the next session 
of the legislature to strengthen the state 
licensing law and raising its 
Mr. Fleming noted that two 
or three unfavorable bills in the last 
legislature were not “discovered” by 
insurers ‘till a day or two before ad- 
iournment. He suggested closer agent- 
company cooperation here. | 
Membership for the year 1s 
net to 1,315, Mr. Kraft reported. 


agents’ 
standards. 


up 67 


Corotis Praised for Work 


Mr. Howell in the presidential re- 
port, recommended retention of A. 
Charles Corotis on an annual basis, 


after his excellent performance as pub- 
lic relations counsel on the auto legis- 
lation. He recommended the conven- 
tion committee be made a standing one. 
The catastrophe loss committee under 
Hubert Farrow, Jr., probably should be 
continued with the same personnel. 

He paid tribute to the special finan- 
cial responsibility law committee headed 
by John C. Conklin. During the year, 
it was necessary to appoint an automo- 
tive trade association committee, chair- 
manned by D. W. Bartholomew, to deal 
with the problem of Automobile Dealers 


Assn. soliciting insurance on behalf of | 


Universal Underwriters through their 
association. The committee met with 
the executives of the automotive group 


and they have agreed to discontinue 
the practice. The committee is now 
making up a brochure of coverages 


available for auto dealers and will dis- 
tribute them throughout the state. 


Arthur T. Zimmerman, Newark, pre- 
sided over the executive committee 
meeting, which preceded the conven- 


tion. Russell E. Stevens, Newark, im- 
mediate past president, praised associa- 
tion leaders for their successful expose 
of the fallacies of compulsory. ; 

Leon A. Watson, manager, and >. 
Gage Lewis, assistant manager of Fire 
Insurance Rating Org. of New Jersey, 
did an excellent job of explaining the 
state’s one write fire policy under the 
trying circumstance of being last on a 
morning program where time had al- 
most run out. 


Seek to Halt Traffic 
in Ga. Auto Licenses 


Georgia’s state revenue department 
has been authorized by Attorney Gen- 
eral Cook to put into effect, by adminis- 
trative action, an automobile title regu- 
lation intended to halt fraudulent issu- 
ance of automobile licenses. ; 

The attorney general issued an opin- 
ion that the department could require 
applicants for license tags to prove own- 
ership of the vehicle and state their 
intention to use the car in Georgia. ; 

The move followed disclosures of 
widespread traffic in Georgia automobile 
registration. Those included block pur- 
chase of Georgia licenses by legitimate 
dealers anxious to obtain registration 
certificates quicker than can be done in 
some neighboring states. This was in 
addition to outright counterfeiting of 
the revenue department’s validation 
stamps on the certificates. 

In some states which have automobile 
title laws it sometimes requires several 
weeks to obtain a certificate of registra- 
tion. Cook explained that some legiti- 
mate dealers buying cars in such states 
have made it a practice to buy Georgia 


licenses for the vehicle and in that way | 


expedite resale of the cars by side- 
stepping title laws in their own states. 

Such transactions heretofore have 
been legal under Georgia law and regu- 
lations, Cook said, but put Georgia in 
the position ef aiding those wishing to 
circumvent title laws of other states, 
particularly Texas. 

Georgia officials expressed even more 
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concern, however, with recent disclosure 
that some persons do not actually get 
Georgia automobile licenses but ob- 
tain quantities of certificate application 
blanks, fill them out with fictitious 
names and addresses, the real serial 
number of a certain automobile and 
then stamp them with counterfeit fac- 
similes of the revenue department’s vali- 
dation stamps. Such fraudulent certifi- 
cates, it was noted, might then be used 
in disposing of stolen cars. 





C. W. Van Beynum, manager of pub- 
lic information and advertising of Trav- 
elers, is a candidate for the Connecticut 


legislature from his home town of Port- 
land. He entered the race at the request 
of the young Republican organization of 
the state. 


Belgrano Transamerica Director 


Frank N. Belgrano, Jr., former na- 
tional commander of the American Le- 
gion; former president of Pacific Na- 
tional Fire and now president of First 
National Bank, Portland, Ore., has been 
elected a director and member of the 
executive committee of Transamerica 
Corp., which owns both Pacific Na- 
tional Fire and Occidental Life of Cali- 


afe! Safer!! Safest! 
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fornia. He succeeds the late L. M. 


Giannini. 


The William W. Barrett general 
agency at Kansas City, which handles 
the Meserole group for Kansas and 
Missouri exclusive of Kansas City and 
St. Louis, has moved to 406 West 34th 
street. 


Tye Williams, formerly manager of 
the Anderson agency of Seattle, has es- 
tablished a new agency there at 2059 
Colman building. 

The name of the Seattle agency of 


Frank M. Guion & Co, has been changed 
to Waymire-Tarbox Co. The principals 
are John R. Waymire and Mabel J. Tar- 
box 


4 
Sa 


Referring to THE GENERAL AGENT, company house magazine, issue of January, 1951, an agent 
wrote: “‘Some time back I read in your booklet for agents an article relating to the financial respon- 
sibility of corporate stockholders in Washington corporations.” 


“My understanding was that such stockholders were personally responsible for corporate 
liabilities after the assets of a defunct corporation were exhausted. “‘Am I correct in this?” 


Answering in the affirmative, Mr. H. K. Dent, founder of this organization, continued as follows: 





*‘Washington State has the toughest cap- 
ital stock insurance law in the nation. Here 
is the key paragraph of the code: 


““ “SUPERADDED LIABILITY. 


‘Art. XII, Sec. 11. * * * Each stockholder of any 
insurance corporation or joint stock association, 
shall be individually and personally liable equally and 


“A capital stock insur- 
ance company, incorpo- 
rated in the State of 
Washington, as are all 
three GENERAL AMERICA 
COMPANIES, when sound- 
ly managed, offers the 
insured stronger insur- 
ance than can any capital stock company in- 
corporated in any other state in the nation. 


“This is the provision which was in the 
California law that was such a great benefit 
to the claimants of the California companies 
in 1906, at the time of the San Francisco fire. 


“When a man buys insurance he should 
select the company that can weather the 
worst storm, that can pay losses promptly 
under the most adverse conditions. Anything 
less than the safest should not be acceptable 
unless he can’t get the safest. That would be 
the company with added factors of safety ... 
the one that can stand the acid test.” 


THE GENERAL INSURANCE COMPANY OF AMERICA 


writes preferred risks only, rejects the bad. Conse- 
quently, losses are fewer; in fact, its combined loss 


ratably, and not one for another, for all contracts, debts 


and engagements of such corporation or association 
accruing while they remain such stockholders to the 
extent of the amount of their stock therein at the par 
value thereof, in addition to the amount invested in 


such shares.’ 


“This means that added to the corporate 
and moral responsibility of the company and 
its stockholders is the personal legal respon- 
sibility of each of its stockholders. 





Division Offices: 


EASTERN: 111 John St., New York 38, N. Y. 
CENTRAL: 1100 Buder Bidg., St: Louis 1, Mo. 


and expense ratio is less than any stock agency com- 
pany doing a similar or larger volume of business. 
(An added factor of safety.) 


As a result, since organization in 1923, 
this company has returned to its policyholders 
a cash dividend on fire insurance that has 
never been less than 15%. Rated by insurance 


authorities A---AAAAA, highest attainable. 


The combination of safety, 24-hour claims ser- 
vice, and savings, where possible, have made THE 
GENERAL known as the “‘Buyer’s Company.” In 28 
years it has risen to 16th in premium volume among 
more than 350 stock companies ...a world record, 


GENERAL INSURANCE 
COMPANY OF AMERICA 


H. K. DENT, Chairman of the Board 


. W. L. CAMPBELL, President 


HOME OFFICE: Seattle 5, Washington 


SOUTHERN: 800 Peachtree Bidg., Atlanta 5, Ga. 
CALIF.: So. La Brea at Wilshire Bivd., Los Angeles 36 
CANADIAN: 510 W. Hastings St. Vancouver2,B.C. NORTHWEST: General Insurance Bidg., Seattle 5, Wash. 
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Clark Elected as Minnesota President 


(CONTINUED FROM 


PAGE 1) 





broader 


tional Bureau is working on a 

policy that will put stock agents in a 
better competitive position and advised 
agents to send in any suggestions they 
may have. “The National Bureau is 
ready to make any sound changes that 
will improve the present policy,’ he 
said. . 

Mr. Duffus read sections of a com- 
petitive policy that has reportedly been 
broadened and said agents have told 
him that this ne a has not affected 
their business materi Mr. Duffus 
warned the agents chat in writing a 
policy covering an estate they must 
make the administrator or trustee the 
named assured, not the estate. 

Single limit automobil liability poli- 
cies were criticized by Mr Duffus, who 
said lawyers and doctors would take 


advantage of them and force rates still 
higher. le recommended that Minne- 
sota adopt a $10,000 and $20,000 auto 


liability form. He also expressed the 
opinion that any assigned risk including 


an 18-year-old driver with no accident 

record should get the standard rate. 
Conrad L. Stephenson, president - 

Duluth Underwriters Assn., presided a 


the breakfast session. 


Farm Premiums Explained 


In another breakfast meeting for 
rural and small lines agents, computa- 
tion of farm installment premiums was 
explained by D. R. Wilhoit, farm state 
agent of America Fore. He described 
the installment plan, the installment 
note plan and the anual renewal plan 


and told how to compute additional and 











E. W. BLANCH, Vice-Pres. 








A. E. SrrupwicK Co. 


A. E. STRUDWICK, Pres. 
THOS. M. DARDEN, 


810 BAKER BLDG. 
MINNEAPOLIS 2, MINN. 


Vice-Pres. 


























wy 


ro 
~-FARMERSMUTUAL 


CS HAIL JNSURANG! . 


RELVSURANGE 


Crop Hail — Fire and Allied Lines 


NCE : CoMPANy>, 


x OF Lowa 








1019 High Street 








puaaidaedl in 1893 


Des Moines 9, lowa 























SERVING THE MIDDLE WEST... 


WITH COMPLETE UNDERWRITING FACILITIES FOR 
* @ CASUALTY 


@ FIRE AND 
@ ALLIED LINES 


PLUS A BROAD CLAIMS POLICY, UNSURPASSED 
FOR PROMPTNESS AND FAIRNESS 


UTILITIES INSURANCE 
COMPANY 
315 Pine St., St. Louis 2 


ESTABLISHED 


1911 


+ 
PREFERRED FIRE INSURANCE COMPANY 
701 Jackson St., Topeka 


ESTABLISHED 


JOHN J. 


NANGLE, 





1917 


Pres 


return premiums. 

E. C. Erland, 
of the Loyalty 
explained the selling 
in the farm reporting form. E. E. 
Schwilk, president of Minnesota Fire 
Underwriters Assn., moderator of the 
panel, advised the agents they should 
explain to their assured the importance 
of watching increased value and im- 
provements. 

Kenneth 
chairman of 


service office 
group at Minneapolis, 
points for ee 


manager 


A. Young, Blue Earth, 
the meeting. 


was 


the 


Legality of Rubber Stamps 


out at 
agents 


questions brought 
meeting was the legality of 
using rubber stamps to sign policies. 
George Blomgren, secretary of the 
state association, advised the agents 
that under Minnesota law a _ rubber 
stamp signature is not valid and that 
agents have no right to delegate author- 
employes to sign policies. 
liability companies should 
accept their fair share of risks that come 
to them in good faith regardless of 
whether or not they are considered to 
be sub-standard, Roy A. Duffus told 

agents in the opening address of 
convention on “How to Be a Better 
\gent.” He presented many sugges- 
tions for improving the agent’s value to 
his assured. 

Ralph W. Carney, Wichita, Kan., 
how successful selling methods in otl 
fields applied to insurance. 

Nelson installed the 
the annual banquet at 
Bradley of MacGregor- 
Duluth, was master of 


One of the 


ah 
this 


ity to their 


“All auto 


to Id 
1er 
can be 
Commissioner 
officers at 
which Jesse D. 
Bradle Inc., 

Gaccidiek, 


Session on Appraisal Methods 


Appraisal methods brought out a 
lively session conducted by the Minne- 
sota C.P.C.U. chapter, with Joseph R. 


Brink, president Brink-Linnell 


moderator. 


agency, 


a> 

The big question was: Who should 
make insurance appraisals, the agent, 
a company man or a professional ap- 
praiser? As spokesman for the com- 
panies, Henry Stone, special agent for 
North America, said there are several 
methods of determining the insuring 


value of property, including the original 
cost method, comparative method and 
quantitative method. He stated that he 
believes the comparative plan is the 
best in most cases. The insurance com- 
panies, he said, are not trying to do the 
job of the appraisal companies 

When agents offer to appraise prop- 
erty for their assured they are offering 
a free service which may have reper- 
cussions, Robert J. Fitzgerald, district 
manager for Marshall & Stevens, ap- 
praisal engineers, said. He criticized 
appraisal methods of the insurers whose 
tendency, he said, is to put appraisals 
high. Appraisal companies, he said, do 
a fair and unbiased job for both the 
property owner and the insurance com- 
panies. 


Experienced Appraiser Best Method 


Speaking from the agent’s standpoint, 
R. A. Thompson, vice-president Wirt 
Wilson & Co., Minneapolis, said a bona 


fide, experienced appraiser is the best 
method. “He knows costs. If we take 
any other approach we are on danger- 


ous ground,” Mr. Thompson argued. 
L. Carter and L. C. Brewer of 


the Duluth office of Western Adjust- 
ment, sat in on the discussion and an- 
swered some of the questions from 


agents. 

The main problem facing the insur- 
ance business is that of getting the cas- 
ualty companies on the profit side of 
the ledger again, W. King, secretary 
of the St. Paul companies, told the 
agents. The only way that companies 
have an opportunity of doing this, in 
view of current inflation, Mr. King said, 
is through increase in rates so that an 
adequate rate can be obtained. 

“The principal problem in getting an 
adequate rate is one of public relations,” 
he said, “and the agents must be pre- 

pared to tell the public, who are their 
+ testy the reason for the necessity 
of adequate rates.” 
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Mr. King made comparisons of pres. 
ent rates with rates in 1939 and 1945 
showing that present rates are only 
slightly increased over those before the 
last war. Comparisons were made with 
costs of medical, hospital, automobile 
repairs and other commodities. He em. 
phasized that a public relations job jg 
a necessity for everyone concerned jp 
the insurance industry. 

Another problem covered 
matter of the agent obtaining 
of his business. Mr. King said the 
agent should strive to get a portfolio 
of fire, bond, general casualty and 
marine business so that he will not be 
in a position of having poor ex] perience 
in one line affecting the experience oj 
his whole agency. 

Mr. King mentioned the 
situation in fire insurance and voiced 
the opinion that a commission war at 
this time would not be healthy for the 
industry in its relations with the public 


was the 
a spread 


commission 


Neidecker to S. F., 
Carvalho, Bermuda 


C. B. P. Carvalho has been appointed 
vice-president of A1 nerican International 
Reinsurance Bermuda. This is 
affiliate of Americ: in International 
Underwriters and reinsures for its own 
account and for the account of the in- 


Co. orf 


an 


surance companies in which it has in- 
vested. Mr. Carvalho is in charge of 
production for the reinsurance division. 

Mr. Carvalho joined A.I.U. in New 
York in 1930 and went to Indochina 
the same year for American Asiatic 
Underwriters, A.I.U.’s predecessor. In 
1932 he returned as vice-president of 


A.I.U. in New York where he remained 
for many years, also traveling exten- 
sively. He was manager of A.I.U. in 
Los Angeles in 1949, then manager in 
Venezuela. His headquarters are now 
at Bermuda. 

C. W. Niedecker has been elected a 
vice-president of A.I.U. at San Fran- 
cisco, Los Angeles and Seattle. He has 


been in Bermuda as head of the gen- 


eral insurance department of American 
International Reinsurance. Mr. Nie- 
decker started in 1933 in the San Fran- 


cisco brokerage house of George E. 
Billings & Co. In 1936 he joined the 
agency of Newhouse & Sayre, in the 
Lloyd’s department, working in Los 
Angeles and Chicago. In 1947 he opened 
American International Underwriters 


Agency in Chicago remaining there as 
manager until 1950 when he went to 
the Bermuda position. 





BUY YOUR 


Christmas & greeting cards, 
advertising specialties, & signs 
from us and save money. Prod- 
ucts fully guaranteed. Open 
account. 

ARCO SALES COMPANY 


P. O. Box 6187, Station B 
Albuquerque, New Mexico 








Fire insurance inspections and under- 
writing reports on major risks in 


Colorado—New Mexico—W yoming 


and on small risks in Denver City. Now 
serving 65 companies. Inquiries invited. 


AMERICAN INSPECTION COMPANY 
828 Majestic Bldg., Denver, Cojorado 
sA/VUURESEAD (PMA APRA CAEP a CLT 


AYS BIG! SEND FOR FREE, 
TRATED CATALOG NOW! 
making substantial incomes, 
own business quickly. Men 
learn easily. Course covers ’ 
Management, Appraising, Loans, Mortgages, and 
related subjects. STUDY AT HOME or in class- 
ro in ~4 = Pa aoe 


TOD No : 
WEAVER’ SCHOOL OF “REAL ESTATE (Est. 1936) 
Suite 300 Law Bidg. Dept. IN Kansas City, » 











BIG, 


Z 





Septem! 


South 
Day | 


(Cc 


portuni! 
ering, 
Phoent: 
analysi: 
forms. 
sales it 
limited, 
overloo 
aware | 
Succ 
coveras 
dividua 
are wi 
Lell li si 
of eacl 
surance 
vant | 
others 
When 
next a] 
of int 
The 
sales I 
be use 
proach 
the ris 
sell cc 
vantag 
Man 
marine 
and \ 
presen 
an age 
vital ¢ 
should 
suranc 
Out 


1 
record 


Coa: 


Dwe 

( 
the fi 
has aj 
Over 
under 
lished 
not ge 
was k 
have | 
ered b 


Poe 














ber 18, 1959 | 

————=:__ | 

ons of pres. | 
and 1945, 
S are only 
< before the 
> made with 
automobile 
es. He em. 
tions job js 
oncerned jp 


d was the 
1g a spread 
& said the 
a portfolio 
Sualty and 
will not be 
* experience 
‘perience of 


commission 
and voiced 
ion war at 
thy for the 
the public, 


» Fe 
nuda 


n appointed 
iternational 
la. This is 
iternational 
for its own 

of the in- 

it has in- 

charge of 
ce division. 
J. in New 

Indochina 
an Asiatic 
‘cessor. In 
resident of 
e remained 
ing exten- 

ALU. £ 
nanager in 
$ are now 


| elected a 
San Fran- 
le. He has 
f the gen- 

American 

Mr. Nie- 
San Fran- 
reorge E. 
joined the 
re, in the 
- in Los 
he opened 
iderwriters 
x there as 
e went to 





d under- 
in 


/yoming 
‘ity. Now 
s invited. 


>MPANY 








Ce 198) 


— 18, 1952 


—— = — 


South Bend- Sidbieaiat 
Day Highly Successful 


(CONTINUED FROM PAGE 2) 


portunities” at the insurance day gath- 
ering, Urban M. Lelli, secretary of 
Phoenix of Hartford, gave a detailed 
analysis of the various inland marine 
forms. He remarked that chances for 
sales in the inland marine field are un- 
limited, but many opportunities are 
overlooked because the agent is not 
aware of the elasticity of the market. 

Successful sellers of inland marine 


coverages make a careful selection of in- 
dividuals and corporations to whom they 
are willing to devote their time, Mr. 
Lelli said. There should be an analy sis 
of each prospect as to the extent of in- 
surance consciousness. Some prospects 
want every exposure protected and 
others want only catastrophe coverage. 
When this division has been made, the 
next approach is to determine exposures 
of interes t to each proj erty owner. 

The survey and analysis way or the 
sales progress record card system may 
be used here. Regardless of the ap- 
proach, a high degree of familiarity with 
the risk in every respect is necessary to 
sell coverage properly and to take ad- 
vantage of what the market affords. 
Many of the best prospects for inland 
marine coverages are present customers, 
and Mr. Lelli asked how many of the 
present customers would continue with 
an agent if i overlooked presenting the 
vital changes occurring in coverage or 
should fail oe present new forms of in- 
surance. 

Outlining 
cl ies readily 
fine arts, 
r¢ cords, 


types of poli- 

salable, Mr. Lelli mentioned 
bailee, transit, destruction of 
and accounts receivable. 


some of the 


Coast Men Propose Some 


Dwelling Policy Noveties 
(CONTINUED FROM PAGE 1) 
the first time the term “friendly fire” 
has appeared in an insurance contract. 
Over a period of many years, decisions 
under standard fire policies have estab- 
lished a “friendly fire” as one which does 
not get out of the confines in which it 
was kindled for a friendly purpose, and 
have held that such damage is not cov- 
ered by standard fire contracts. Presum- 











Loss requires 
proof of current 
actual cash values 
+. ave yOur 
clients prepared? 


@ Reliance on book values 
for insurance is misleading 
and dangerous. Actual 
cash values established 
by Continuous American 
Appraisal Service furnish 
the proper basis for cover- 
age, re-rating, and proof 
of loss. 








The insured will appreci- 


ate such counsel from you. 


The AMERICAN 
APPRAISAL 


®@ C. ompany 


Over Fifty Years of Service 
OFFICES IN PRINCIPAL CITIES 
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ably, expression “sudden and acci- 
dental will extend the policy to 
cover situations such as property being 
inadvertently burned in a furnace or 
trash burner, but will not cover gradual 
accumulation of soot from furnaces or 
fireplaces. It probably will make the 
policy cover cigaret scorches without 
question, although there may be an argu- 
ment on that point. 


the 


loss” 


Two Perils—One Loss 


The proposed form provides 
loss shall not reduce the amount of 
the insurance, but the liability 
be more than the amount stated in case 
of any one occurrence, even if two or 
more insured perils contribute to the 
loss. For example, if the insured sus- 
tains a combination of fire and explosion 
damage in the same occurrence, the} 
intent is that the limits of the policy shall | 
apply and that they shall not be doubled | 
because two insured perils are involved. 

The provision for replacement cost 
insurance does not apply to fences, out- 
door equipment, building service equip- 
the 


ment or any property other than 
building structure itself. The loss must 
be less than $1,000 and less than 5% 


of the amount of insurance on the build- | 
ing, whichever is smaller. Where a loss 
falls within these limits, the entire cost 
of repair or replacement is paid, without 
deduction for depreciation. 


Coverage on Trees 


The coverage on trees, shrubs and 
plants is new in that it is an automatic 
extension of the dwelling item, no spe- 
cific amount of insurance being needed. 
It applies to all perils, except damage 
from weight of ice or snow and landslide, 
and applies to collapse of a building if 
the damage to the trees is the direct re- 
sult of the collapse. It does not apply to 
stock grown for commercial purpose. 
There is a limit of f 
insurance applying to this property and 
a further limit of $250 on any one tree, 
shrub or plant. 

The rental value item is similar to that 
in the usual dwelling and contents form, 
except that up to 12% of the amount of 
insurance may be applied to it, instead 
of 10%. Separate rent insurance and 
also additional living expense insurance 
may be written if desired. The off-prem- 
ises contents extension the same as 
the usual dwelling and contents form. 

The recommended rate, with deductible 


is 


is 6 cents plus the fire, EC and AEC 
tariff and another 6 cents for waiving 
the deductible. 


George Cherry Has 
Own Omaha Firm 


George T. Cherry, who recently 
signed as regional supervisor 
braska and southwestern Iowa _ for 
Western Adjustment, is now operating 
Cherry Adjustment Co. with headquar- 
ters in the Brandeis Theatre building in 
Omaha. Mr. Cherry attended Southern 
Illinois University and studied law 
nights at City College of Law & Finance 
at St. Louis, after starting his adjusting 
career. After 1% years handling casu- 
alty business for Ocean Accident 
joined Western Adjustment at St. 
as a staff adjuster. He later served at 
Quincy, Ill, and then at Omaha. In 
1937 he became manager at 
Neb., and in 1940 became 


Cape Girardeau. Mo. In 1946 he was 


Lincoln, | 
manager at | 


AeNATIONAL UNDERWRITER 


that a| 


shall not | 





| 





5% of the amount of | 


| 


re- | 
for Ne-| 


he | 
Louis | 


appointed to the position from which he | 


has just resigned. 


Minn. Field Group Meets 


Protective services of American Dis- 


trict Telegraph Co. were described by 
W. C. Henley of its Minneapolis office 


in a talk to Minnesota Fire Underwriters 
Assn. at Minneapolis. 

John Burger of the educational divi- 
sion of General Mills, Inc., was an- 
nounced as the new instructor of the 
speech class for field men which will 
start this fall. John E. Jackson, who re- 
cently retired as resident secretary of 
Home at Minneapolis, was made an 
honorary member of the association. 








IN AND OUT LIKE THE OCEAN... 


... that’s the way some of your insureds 
see their merchandise and equipment come and go. 
But if they have a Standard Fixed-Amount policy 
their insurance protection doesn’t go along 
with these changes in inventory. Consequently 
“high or low,” the insured is apt to be “in deep.” 
There’s a raft of protection when you give 
your insureds the right policy... the fluctuating 


General Cover Reporting Form policy. 


ROYAL: LIVERPCO 
C Senne oR 


CASUALTY + FIRE* MARINE + SURETY 
150 WILLIAM ST., NEW YORK 38, N. Y. 
ROYAL INSURANCE COMPANY, LIMITED © ROYAL INDEMNITY COMPANY * AMERICAN & FOREIGN INSURANCE COMPANY © THE 
BRITISH & FOREIGN MARINE INSURANCE CO., LTD. « NEWARK INSURANCE COMPANY » QUEEN INSURANCE COMPANY OF AMERICA 
THE LIVERPOOL & LONDON & GLOBE INSURANCE CO., LTD. © GLOBE INDEMNITY COMPANY © STAR INSURANCE COMPANY 
OF AMERICA © THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. © VIRGINIA FIRE & MARINE INSURANCE COMPANY 
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Woodsmall, Jr., in Agency 


W. O. Woodsmall, Jr., formerly claim 
attorney at Chicago for Hartford Acci- 
dent, has bought an interest in the Pier- 
son, Williams & Woodmansee 2 
at Kansas City. He is the son of W. 
Woodsmi all, for many years ‘Missouri 


A DIRECTORY OF RESPONSIBLE 





HeNATIONAL UNDERWRITER 


\ssociation and now 
General Agency otf 


state agent of Fire 
with the Midwest 
Kansas City. 


Reelect at Muskegon 


C. Don Hollander has been reelected 
president of Muskegon _ (Mich. ) Assn. of 


Insurance id Vice-president is 
Russell DeWald: secretary, Walter 
Witt; treasurer, Jolin _Czekuc. 


Keith M. Wilcox of the Dodge City, 
Kan., office of Western Adjustment ad- 
dressed the Kiwanis Club there on 
automobile liability rates. 





INDEPENDENT ADJUSTERS 8 





CALIFORNIA 


ILLINOIS (Cont.) 


MICHIGAN (Cont.) 





| CASUALTY, ALL LINES AUTOMOBILE 


BEN I. HAYMAN 


INSURANCE ADJUSTER 
1150 WILSHIRE BOULEVARD 
LOS ANGELES 17, CALIFORNIA 
Telephone: MAdison 9-3027 





Phone HArrison 7-3238 
THOMAS T. NORTH, INC. 
ADJUSTMENT COMPANY 
Adjusters All Lines 








175 W. Jackson Blvd., Chicago 4 











30 YEARS OF SATISFYING SERVICE 


COLORADO 
KEMPNER CLAIMS SERVICE 


— ROCKY MOUNTAIN STATES — 
INSURANCE ADJUSTERS 


—— ALL LINES —— 


1068 Gas & Electric Bldg., Denver, Colorade 
Telephone Tabor 5736 











TOPLIS & HARDING 
WAGNER & GLIDDEN, INC. 


Insurance Adjustments 


All Lines 
Chieage Bostoe Now York 
Los Angeles Detroit 




















DIST. of COLUMBIA 


DICKSON ADJUSTING CO., Inc. 
1627 K St., N.W. 
REpublic 6389 


Washington, D. C. 


BRANCHES 
Annapolis, Md. 
Baltimore, Md. 





hone 2649 
Phone Plaza 6940 





INDIANA 





DUNCAN & SWAIN 
Third and Main Bldg, Evansville 8, Indiana 
mm, General insurance Adjusters Operating te 
Southern Indiana 
Southern Illinois 
Western Kentucky 
Northwestern Tennessee 
p Southeastern Missouri 
Brae office: 428, Broadway, Paducah, Ky. 




















FLORIDA 


MIAMI 
RAYMOND N. POSTON, 


Adjusters all lines 
159 S. W. 8th Street, Telephone 9-6449 


FT. LAUDERDALE—124 8. E. 2nd Street 
PALM BEACH—5I8 Lake Avenue, Lake 
KEY WEST—Refer to Miami Office 





Worth 








LEHNHARD-BURGESS 


CORPORATION 
MIAMI 


Adjusters for all lines 
Phone 9-4708 2828 Biscayne Bivd. 








POMEROY & HARRISON 
205 Exchange Building 
JACKSONVILLE 2, FLORIDA 


Office aaa Night Phones 
3-9 9-4606; 98-4694 
ALL LINES COMPANIES ONLY 





ILLINOIS 





Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 192@ 
175 W. Jackson Blvd. WAbash 2-8880-1 








Day Phone HArrison 7-9381 
Night Phone SHeldrake 3-5319 


JAMES J. HERMANN CO. 
175 W. Jackson Blvd. 


s AUTOMOBILE 
INLAND MARINE - CASUALTY 
Aurora, Ill. — Merchants Natl. 
Bank Bldg. Aurora 6-1117 
Waukegan, Il].—222 No. Genesee 
Bldg., Majestic 3-0936 
Servicing Northern Illinois and 
Indiana — Southern Wisconsin — 
Southwestern Michigan 








LYNCH ADJUSTMENT CO. 


Home Office— 
Springfield, Illinois 
Illinois Branch Offices 
Alton — Decatur — East St. Louis 
Peoria 











INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North 6th Street 
Terre Haute, Indiana 
Phone Crawford 8288 
22 years experience, operating in eastern 


Illinois and western Indiana 
Legal personnel, all types of claims and losses. 





IOWA 





MIDWEST MOTOR AGENCY 
Automobile physical damage 
and P.D. claims. 
Handled by experts in material 
damage claims. Our adjusters for- 
merly associated with National Fi- 
nance Company Insurance affiliates 
Servicing the Tri-State Area 


Southern Wisconsin 
Western Illinois — lowa 


James R. "Jim" Green, Manager 
1157 Central Avenue 
Dubuque, lowa 
Phone 3-3531 


Adjusters All Lines Phone 21686-7 
MICHIGAN ADJUSTMENT BUREAU, INC 
Gordon L. Ingebritson, Pres. & Geni: Mgr. 
208 North Capitol Ave. 
Lansing 7 
Branches: 
Battle Creek, Benton Harbor, 
Detroit, Flint, Grand Rapids, 
Kalamazoo, 








Monroe, Saginaw, 
Traverse City 





NEVADA 


R. L. GRESHAM & CO. 


General Insurance Adjusters 
Phones 4733—6164 


41¢@ E. Carson Avenue 
LAS VEGAS, NEVADA 


Servicing Southern Nevada—South- 
western Utab— Arisona 











and Needles, California. 


OHIO 








O. R. BALL, INC. 


Fire — Inland Marine — 
Allied Lines 
1542 Hanna Building 
Cleveland 15, Ohio 
Phone: SUperior 1-7856 











D. J. SCOTT & SON 
302 Home Savings & Loan Bldg. 
Youngstown 3, Ohio 
Phones 7-4384 & 7-4366 
Night 2-6434 & 8-0671 


FIRE & ALLIED es 
30 Years Experience 4 Hour Service 











THOMAS D. GEMERCHAK 


Insurance Adjustments 


All Lines 


416 Citizens Bidg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-944 








OKLAHOMA 











MARYLAND 








DICKSON ADJUSTING CO. 


ANNAPOLIS BRANCH 
42 State Circle 
Phone 2649 


BALTIMORE BRANCH 
225 E. Redwood St. 


Phone Plaza 6940 
(Night—Saratoga 1075) 


HOME OFFICE 
Washington, D, C. 
Phone REpublic 6389 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH ~—R. C. WACKENHUTH 
ADJUSTERS FOR THE COMPANIES 
ALL LINES 


5@7 Orpheum Building, Tulsa, Oklahoma 
Phones 2-5460 4+ S388 











Woodard Claims Service 
Adjusters — Ail Lines 
Home Office: Oklahoma City 
1620 N. Broadway — Tel. 3-0427 
Branch Offices: 


Ardmore — Clinton — Lawton 
Muskogee — Tulsa 








TENNESSEE 














Middle Tennessee Adjustment Co. 
Jeo P. Moss, E. H. Reeves and Associates 


ALL LINES 
sey ** woke -- eee Ae 
00-MILE RADIUS 
Legal = p+ Trained Adjusters 


208-213 Melrose Bldg. Phone 8-3332 
NASHVILLE 








MICHIGAN 


VIRGINIA 








Robert M. Hill, Pres. E. B. Bystrem, Vice-Pres. 


The Robert M. Hill Co., Inc. 


INSURANCE ADJUSTERS 
oe 


1386 Penobscot Bldg., Detroit Michigan 
Woodward 5-0050 ” 


DICKSON ADJUSTING CO., Inc. 


Farmers & Merchants 
National Bank - oat 
Winchester, 


Day Shase-ltadanter 4119 
Night — Winchester 779} 
HOME OFFICE 

Washington, D. C. Repubile 
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fice: H. A. McKay, vice-president, ang 
John V. Angus, superintendent of agen. 
cies, casualty, fidelity and surety; V. Vy 
Roby, vice-president and T. E. Nation 
assistant superintendent of agencies 
fire and marine; H. J. Prouty, assistan; 
superintendent of agencies, life, accident 
and group departments. From Cleye. 
land: E. M. Hilliard and C. R. Draper 
managers. 

Hotel 

EE oc citdeekwaceesuscsauseeauuene 

UNITED STATES AVIATION 
ner enconiegd? Horga INC. — James R 
Graham, resident vice-president, Chi- 
cago; Herbert W. Talbot, agency direc. 
tor, New York; Baker A. Bradenbaugh 
special representative, Chicago. 

Hotel 
Cleveland 
UNITED STATES GUARANTEE 


—From New York: Nathan Mobley, J 


L. Powell, Lloyd Harbeck, Thos. R 
Dew, J. M. Kelly, Jr. From Pittsburgh 
i A. Lane. From Chicago: W. L 
Hallenbeck. 

Hotel 
A eee ere 


U. S. F. & G.—From head office: W 
E. Pullen, vice-president and agency di- 
rector; C. B. Gamble, vice-president and 


associate agency director; J. Dillard 
Hall, associate agency director. From 
Cleveland: George E. V. Dietrich, man- 
ager. 

Hotel 

ee errr 


YORKSHIRE—From head office: H 
Crowell, secretary; S. K. Gray, assistant 
U. S. manager; C. A. Voeris, secretary 


From Columbus: R. T. Fielder, state 
agent; T. A. Finn, special agent. 
Hotel 
ey errr 


ZURICH - AMERICAN — From the 
head office: Robert D. Hodson, assistant 


U. S. manager; E. J. Savage, director 
agency relations. From _ Cleveland 
George Lasch, manager; ‘Robert J. 
Godbout, agency supervisor; Wm. G 
Metcalf, field assistant. 

Hotel 

a 





Burnett Wichita Speaker 


Robert Burnett, manager of the new 
Wichita office of Auto Appraisal Co. 
formerly of St. Louis, addressed Wichita 
Assn. of Insurance Agents on the oper- 
ations, organization and functions of his 
organization. 

Joe Moddrell, Sr., fire prevention 
chairman, reported on extensive plans 0! 
the board for Fire Prevention Week in 
cooperation with the Chamber of Com- 
merce committee. Paul C. Yankey, Jr. 
took over as president at this meeting. 





Bacon Eldorado President 


George Bacon of Bacon-Hasler, a past 
president of the Kansas association, has 
been named president of Eldorado 
(Kan.) Assn. of Insurance Agents to 
succeed Murray M. Gilkeson of the Ray 
L. Smith agency. Hoyt Smith of J. 
Hoyt & Co. is secretary. 

Plans for the Kansas convention at 
Topeka Oct. 14-15 and for observance 0! 
Fire Prevention Week were discussed. 


New G.A.B. Vt. Office 


General Adjustment Bureau _ has 
opened a branch office servicing north- 
western Vermont at 3urlington with 
Gordon Fisher as adjuster-in-charge. He 
has been at the Rutland office. 





To keep advised on qualified attorneys 

adjusters write for your free copies of 

3@ INSURANCE ADJUSTERS 

HINE INSURANCE COUNSEL 
Service Since 1908 
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Elftect of Construction on 
Quake Damage Reviewed 


LOS ANGELES—J. E. Shield, struc- 
tural engineer of Pacific Board, spoke 
hefore Southern California Fire Under- 
writers Assn. on earthquakes and struc- 
tural resistance to earthquake damage. 

He said quakes should be studied 
jrom the structural engineer's standpoint 
and from the insurance standpoint. He 
declared that the surface ae from 
a quake is minor but if a building is 
erected on an earth fault, nothing can 
help it. Construction of a building en- 
ters into the situation. He declared that 
use of the right material in construc- 
tion, with correct design and proper 
construction supervision, will cut oe 
the earthquake damage. He showed z 
series of slides from “different parts of 
the recent quake area to illustrate his 
points. 

President Howard L. Way announced 
that the association will join in the in- 
spection of Hawthorne Oct. 8, and that 
the committees already are at work. He 
named a nominating committee to pre- 
pare a slate of officers to be presented 
at the October meeting. 


Don Kaga Joins American 
in Northern Indiana Field 


American has appointed Don G. Kaga 
as special agent in northern Indiana. 
Mr. Kaga has been with a Detroit local 


agency and before that was with Se- 
cured F. & M. of Indianapolis as agency 


vice-president. He has been in insurance 
for more than 20 years. 

Manson Crippen has been named spe- 
cial agent to assist Mr. Kaga. Both 
will have headquarters at Indianapolis. 


McCorkle to Glens Falls 


Joseph G. McCorkle, formerly special 


agent for National Union at San An- 
tonio before navy service and then at 
Washington, D. C., has been appointed 


special agent of Glens Falls at Houston. 


Marshall Joins Security 


Marshall has sold his 
Spokane, Wash., to 
Rogers & Rogers and has joined Se- 
curity of New Haven as special agent 
there. He succeeds Don Blessing, who 
has gone with the Pat O’Shea agency of 


Moses Lake. 


Richmond V. 
local agency at 


Expand Birmingham’s Field 

The Kansas field of London Assur- 
ance has been added to the supervision 
of State Agent Noble Birmingham at 
Oklahoma City, who now handles Ar- 
kansas, Oklahoma and Kansas, assisted 
by Willis A. Hart as 5 epecsal agent. 


Collins Takes Hail Post 


_Floyd R. Collins has joined Fireman s 
Fund as special agent for the hail de- 
partment in North and South Carolina, 
Virginia, Georgia and Florida. He will 
assist M. C. Gardner, hail supervisor 


with headquarters at Raleigh, N. C. Mr. 
Collins has been a staff member of Mars 
Hill college and has had adjusting ex- 
perience with Southeastern Hail Adjust- 
ing Assn. for four years. 


V. M. Marotti Transferred 


Phoenix- London has transferred Spe- 


cial Agent Victor M. Marotti from the 
service office at Garden City, L. I., to 
the Westchester service office, White 
Plains, N. Y 


Parrish Joins Home in Cal. 


Home has appointed George E. Par- 
ro sh as a special agent at Stockton, 
Cal. Mr. Parrish attended Modesto 
Junior College and Golden Gate Col- 
lege, and has been a field man in the 
Pacific Coast area for Royal-Liver- 


pool group. He will assume the duties 
of James B. Sarratt, who recently re- 
signed to emter the local agency busi- 


ness. 


Toole, Creely Named in 
Camden Eastern Shifts 
Ralph W. 


Toole, who for some years 
has been in Rhode Island and eastern 
Massachusetts for Camden, has been 
transferred to Philadelphia as manager. 
Charles A. Creely, former Philadel- 
phia manager, will move to the home 
office, and become state agent for a 
portion of south Jersey territory. 


Inspect Findlay, O., Oct. 8 





Fire Prevention Assn. of Ohio will 
inspect Findlay Oct. 8. Service clubs 
and business organizations will assist. 


The committee in charge is headed by 
Paul E. Smith, American, Toledo. 


Paul Kicey to N. J. Field 
London Assurance 


Paul Kicey as special 
Jersey associated with 


has appointed 
agent in New 
State Agent 


Frank Finley. He served three years 
with the army air force after which 
he graduated trom Rutgers. He joined 


\ssurance in 1947. 


Phoenix Augments Staff 
in Mass.-Conn., Ohio, W. Va. 


Phoenix of Connecticut has augment- 
ed its field staff in Ohio, Massachusetts, 
Connecticut and West Virginia. 

In Ohio, Frank B. Burnham has been 
added to the staff with headquarters at 
Columbus. After serving in the navy in 
the last war he graduated at Yale and 
has been in the insurance business at 
Chicago. 

In western Massachusetts and Con- 
necticut, Wallace G. Bailey is named 
special agent with headquarters at Hart- 
ford. He has been in the business 30 
years. 

In West Virginia, Robert C. Skaggs 
has been added with headquarters at 
Huntington. He is an army veteran of 
the last war and graduated at Drake. 


1 
london 


Fireman’‘s Fund Names Four 


New field appointments in the south- 
ern and Pacific Northwest territories 
have been made by Fireman’s Fund 


group. 


vw 2 


Weldon L 
northeast Texas, 
division loss superintendent for 
automobile physical damage 


Moore, special agent im 
has been appointed as 
the fire, 
and marine 


departments in the Texas division. He 
will service northeast Texas agents from 
lis headquarters at Dallas. 

Boyette A. Hasty, Jr., has been ap- 
pointed special agent to succeed Mr. 
Moore. He will also have headquarters 
at Dallas. 

In the Pacific Northwest, the western 
Washington field staff has been en- 
larged Russell L. ‘Rohleen, special 
agent at Seattle, will now service pro- 
ducers in western Washington. David 


W. Nelson, 


Rohleen in the 


special agent, has succeeded 
Seattle territory. 


Two America Fore Changes 

\. P. Rogers, who has been in the 
Ohio field for America Fore, has been 
transferred to Kentucky assisting W. R. 


Dallas, special agent with headquarters 
at Bowling Green. Mr. Rogers was 
with Kentucky Inspection Bureau be- 
fore joining America Fore in Ohio. 

James P. Cooper has joined America 
Fore as special agent at Detroit, as- 
sisting L. J. Gilmour. Mr. Cooper has 
been with Michigan Inspection Bureau 
and more recently with a Detroit local 
agency. 
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OF THE COMPANIES 





Plans Described for 


New 


Florida Insurance Company 


General Guaranty of Flor 
being organized under the 
Ralph H. Ely General 
has authorized capital of 


ot 


value shares, but the plan at 


ida, which is 
sponsorship 
Agent, Inc., 


30,000 310 par 


the outset 


is to sell but 12,000 shares at $20 to 
create $120,000 capital and the same 
amount of net surplus. 

Ralph H. Ely is general agent for 


Louisville F. & M., Continental Fire & 
Casualty and Narragansett. Besides 
Mr. Ely the prospectus names as those 
who will be active in the affairs of Gen- 
eral Guaranty R. E. Paine, general 
manager of the general agency; D. E. 
Layman, special agent; William C. Hud- 
son, manager of casualty and inland 
marine departments; Norman W. Smith, 
manager accounting department; Ray- 
mond N. Poston, independent adjuster 
of Miami and Herman Glade, invest- 
ment banker of Winter Park, Fla. 





WANT ADS 





mate payment in advance. 


Monday In Chicago office—i75 W. 


Rates—$!3 per inch per insertion—! inch minimum. Limit—40 words per Inch. Deadline 5 P. M. 
Jackson Bivd. Individuals placing ads are requested to 
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aggressive man. 


WANTED 


FIRE AND MARINE 
EXECUTIVE 


Established Florida Gen- 
eral Agency has opening 
for capable, experienced, 


WRITE OR CONTACT 


FLORIDA AGENTS HEADQUARTERS 
Hollenden Hotel 
Cleveland — During Convention 
Sept. 22-25, 1952 








experienced statistician. 


years automobile insurance 


ence, educational 


other pertinent information. 


Bivd., Chicago 4, Hlinois. 


STATISTICIAN 


A large casualty insurance company located 
in Washington, D. C. has opening for an 
Must have two 


Please write advising salary desired, experi- 


background, 


The National Underwriter, 175 W. Jackson 


experience. 


age and 


Box N-13, 








Growing New England C 


AGENCY DIRECTOR 


ley ¢ 





ord. 
write giving complete details 


N-12, The National 
Jackson Blvd., Chicago 4, Ill. 


wants man experienced in all phases of 
agency organization and operation. Should 
be familiar with agencies along Eastern 
Seaboard and offer proven production rec- 
Excellent future, opportunity. Please 


cation and background of experience to 
Underwriter, 


7 Pr 7 


of your edu- 


175 W. 








AVAILABLE 


perience in Casualty Insurance. 
fill position anywhere in the U. S. 
The National Underwriter, 175 W. 
Chicago 4, Illinois. 


ASSISTANT CLAIMS MANAGER, 


25 years ex- 
Available to 
Address N-28, 
Jackson Blvd., 





WANTED FIELD MAN 


A mutual company insuring greenhouse prop- 
erty for windstorm, hail and fre needs a man 
to travel northern Illinois. Salary, Expenses and 
Commission. State qualifications in letter to 
FLORISTS' HAIL ASSOCIATION OF AMERICA, 
Edwardsville, Ilinois. 








WANTED — SPECIAL AGENT 
Fire Insurance Company 


requires energetic field man to supervise and 
expand established agency plant, St. Louis and 
vicinity and southern Illinois. Must be pre- 
pared to locate in St. Louis. Address Box 918, 
The National Underwriter, 99 John St., New 
York 38, N. Y. 








Service Fire Insurance Company of New York 
is opening branch offices in most major cities. 
Opportunities available for managers, assistant 
managers, and underwriters. Salary commen- 
surate with ability. Bonus plan. Group insur- 








ance. Write giving qualifications and salary 
desired. Personnel Dept., | Park Ave., New 
York City. 

WANTED 


Position as Accountant or Comptroller with a 
fire or casualty company. Married, dependents, 
age 39, college education and 18 years account- 
ing experience, three years in insurance. 2301 
Seventh Street, Greeley, Colorado. 








LOSS CLAIM SUPERVISOR 


We need a man to run our Loss Department. 
Inviting opportunity for a senior adjuster who 
prefers office work only or for junior claim man 
to develop. Write full details. Oil Insurance 
Ass'n., 175 W. Jackson Blivd., Chicago 4, Ill. 








ADJUSTERS 
CLAIM EXAMINERS 


Several good openings in western department 
office in Chicago for adjusters and claim ex- 
aminers. In reply give experience and salary 
requirements. Address Mr. Claude Hatfield, 
Room 1113, 120 S. La Salle St., Chicago 3, Ill. 








AGENCY MANAGER 


Wanted middle aged man with underwriting, account- 
ing and management experience in Chicago for Chi- 
cago General Agency. This position pays top salary 
with opportunity for development in a rapidly grow- 
ing agency. Submit an outline of experience with 
_ —.. oo ef of this ad. Address 
-26, ¢ National erwriter, 175 W. Jack: 
Bivd., Chicago 4, Illinois. — 








in casualty lines. 
CPL examiner. 
conditions. 


Excellent future, 
Good pay. 





Bivd., Chicago 4, Illinois. 


CASUALTY UNDERWRITER 
WANTED 
Young progressive well regarded rapidly ex- 
panding Wisconsin mutual company desires to 


employ person capable of growing with them 
Present duties —_ Auto & 


College town. Address 
N-32, The National Underwriter, 175 W. Jackson 


Ideal working 





CLAIMS MAN AVAILABLE 


~ 34—lowa attorney—4 years experience— 

adjuster and branch claims manager. Casualty 
and compensation. Desire similar position in 
South or Southwest. Climate change for family. 
30 days notice. Address N-27, The Nationai 

| iy gel 175 W. Jackson Blvd., Chicago 
, Illinois. 
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Superior N.A. Titles for 
Walton, Moyer and Lewis 
Thomas E. Walton, Jr., formerly as- 
sistant secretary, has been promoted to 
assistant vice-president of North Amer- 
ica. Arthur T. Moyer, formerly assist- 


ant secretary, is promoted to fire secre- 
tary, and Francis A. Lewis, formerly as- 
sistant secretary, becomes marine sec- 
retary. 


Joseph S. Schmidt and John B. Wyatt 
were elected assistant secretaries. 


Ralph A. Belknap Advanced 
by Texas Organization 


New vice-president of Ins. Company 
of Texas is Ralph A. Belknap. He has 


been a_ vice-presi- 
dent of the affili- 
ated Continental 
Fire & Casualty. 


He has been in the 
insurance field at 
Dallas 37 years. He 
was an organizer 
of Trinity Univer- 
sal and is a former 
senior partner of 


Belknap & Wheeler, 


general agents for 
General of Seattle. 
When Continental 


F. & C. was form- 
ed in 1945, he set 
up its fire and allied fields department. 
With Ins. Company of Texas he will 
engage in liaison work with life insur- 
ance companies, building and loan as- 
sociations, mortgage firms, banks, etc., 
to gain acceptance of I.C.T. insurance 
on property on which they hold mort- 
gages. 

Sales of common stock of Ins. Co., 
of Texas will be halted Sept. 20, ac- 
cording to Ben Jack Cage, the presi- 
dent. The stock sales organization of 
Jack Cage & Co., underwriting man- 
agers for the I.C.T. group, will then 
begin selling 6% participating preferred 
stock in ICT Discount Corp., which will 
enter the wholesale financing field, pur- 
chasing commercial notes and mort- 
gages trom finance companies. 

Ins. Co. of Texas owns all the com- 
mon stock of the discount corporation. 
Preferred stock will be sold at $12 a 
share, in Texas only, but union member- 
ship won’t be a limitation on purchasers 
of the preferred, as it has been on the 
common, 

Continental Union Life is being or- 
ganized in Alabama by Jack Cage & Co. 
of Dallas, as underwriting manager for 
Insurance Co. of Texas, Continental 
Fire & Casualty, Life Insurance Co. of 
Texas, and also for Continental Union 
Ins. Co. of Alabama, which is a prop- 
erty insurance company that was just 
recently organized. Stock in the Ala- 
bama companies is being sold to labor 
union members. Considerable ownership 
of the Texas companies is with members 
of the Texas A. F. of L. unions. Con- 
tinental Union Ins. Co. is being licensed 
in Texas for reinsurance only. Troy 
Slaughter of Houston is handling stock 
sales in Alabama. He was formerly 
business manager for Houston Sign 


Ralph A. Belknap 





Insurance Club of Pittsburgh and 
Smoke & Cinder Club are holding a 
luncheon Sept. 29 to hear J. H. Ger- 
main, manager, eastern division of 
Factory Insurance Assn. 


Waldo Ames Is Chairman 


Waldo B. Ames of the Moore-Case 
agency, Chicago, is to be chairman of a 
symposium on “Educational Problems” 
at the annual meeting of Illinois State 


Chamber of Commerce at Chicago, Oct. 
8. 


Pennsylvania Blue Goose will elect 
officers and hear delegate reports of 
the grand nest convention at Dallas at 
a meeting at Philadelphia, Sept. 22. 
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CHICAGO 


Huff Named Joyce & Co. 
President; Babbitt Is V.P. 


Harry T. Huff has been elected 
president of Joyce & Co. agency of 
Chicago to succeed H. Edward Reeves 
who recently was elected president of 
Brinks, Inc. Mr. Reeves is retaining 
a financial interest in the agency, with 
which he had been an officer since 1999, 
Mr. Huff joined Joyce & Co. in 1939 
as an officer. 

Robert M. Babbitt, Jr., who has beep 
a leader in educational activity, has been 
elected vice-president, and Lowell A. 
Barr and Robert H. Lynn have beep 
elected assistant vice-presidents. 

Mr. Huff has also been elected pregi- 
dent of the Adams-Clark agency, which 
handles fire lines and offices with Joyce 
& Co. Joseph Corbett has been elected 
vice-president. He has been with the 
agency for 10 years as head of the fire 
insurance department. 





James Davidson Slated 





na, 


James Davidson, assistant manager of | 


Factory Insurance Assn. at Chicago, is 
speaking Sept. 18 at the first dinner 
meeting of the season of Assn. of Fire 
Insurance Examiners of Chicago. 





Norma Laufenberg, who has been | 


connected with Cook County Loss Ad- 
justment Bureau at Chicago since it 
was started, now connected with 
Underwriters Salvage Co. of Chicago, 


is 








NEW YORK 


C.P.C.U. RECEPTION, CONFERMENT 

The New York C.P.C.U. chapter will 
hold a reception for the newly desig- 
nated C.P.C.U.s Sept. 23. There are 21 
new designees within its jurisdiction, 
which constitutes the highest passing 
ratio of any chapter activity throughout 
the country. All new designees are urged 
to attend. 

The official conferment ceremonies 
will be held Oct. 14 at a luncheon spon- 





sored jointly with the Hartford C.P.C.U. } 


chapter. Dr. Harry J. Loman, dean of 
the American Institute, will make the 
official conferment and Harold Conick 
general attorney of Royal - Liverpool, 
will be the principal speaker. 





TOOKER NOW PRESIDENT 

Joseph D. Tooker, Jr., has been elect- 
ed president of the insurance brokerage 
firm of John M. Riehle & Co., Inc., o 
New York. He succeeds Mrs. Theo- 
dore M. ‘Riehle, recently married to In- 
surance Superintendent Alfred Bobhl- 
inger. She has been named chairman 0 
the board. Mr. Tooker has been asso 
ciated with this firm since 1938 afte! 


having attended Cornell University. He 

has been vice-president since 1946. 

Fla. OKs N.A.U.A. Filing 
Florida has approved the N.A.U.A 


rate filing effective Sept. 15. There } 
an increase of 9% in premiums with the 
greater increase applying to collision 
It is estimated that the premium revenue 
in the state for private passenger an¢é 


t 


commercial vehicles will be increase¢ § 





MANAGEMENT 
CONSULTANTS 


ee 


O'TOOLE ASSOCIATES 


by 5% asa result of these revisions. 
Management Consultants 
To Insurance Companies 


Established 1945 


P. O. Box 101 























Queens Village, N. Y.| 


~ 
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MARINE NEWS 


Eyes Problem of Limiting 
Liability of the Bailee 


asistant inland ma- 
Western Ad- 
ening fall 
Mariners 
and the 








MacLean, 
uperintendent of 
. ' 

in addressing the oO] 
or tne Indianapolis 
Bailment Contract 


Ss. O. 


Pret nium Dollar,” pointed out that the 
law of bailments affected many fields 
- insurance as well as inland marine 


and that it had become especially im- 
portant due to recent decisions con- 
cerning attempts on the part of fur- 
riers to limit their liability on storage 
garments. 

“The 





matter of limiting 

liability for negligence is 

quires very careful study 
ideration, he said. 

“The case of Howard vs Handler 
Bros. and Winell, Inc., 107 NYS (2d) 
749, involves the loss of a fur coat while 
in the possession of the defendant 
bailee. The cause of the loss was not 
exolained at the trial as the defense 
was based upon the terms and condi- 
tions of the storage receipt.” 

“This case turned upon the condi- 
tions of the storage receipt. The per- 
tinent condition provided: At the request 
of the depositor and as part of the con- 
sideration for the charges set opposite 
each item herein listed the undersigned 


the bailee’s 
one that re- 
and con- 


hereby agrees to have effected for the 
benefit of the depositor, insurance on 
each article listed in this receipt which 
shall, cover against loss by fire and 
theft for the value set opposite each 
item. 
Independent and Coextensive 

“The court said that insurance and 
limitation of liability are made to ap- 
pear independent and_ co- extensive. 


The only loss which appears to be in- 
sured according to the wording in this 


receipt, is loss by fire and theft. As 
neither of these perils was involved 
the furrier was held responsible for 
the actual loss sustained or the full 


$3,500 value to the coat involved. 

“In Schoen vs Wallace, the Illinois 
court of appeals reviewed this same 
situation with entirely different  re- 
sults. The storage receipt issued in the 
Schoen case provided: Our liability _ 
shall in no event exceed the amount of 
such valuation in case of any loss or 
damage, either during the period of 
storage or while in transit by reason 
of any cause whatsoever including our 
own negligence and the adjustment ot 
any loss shall be made on the basis of 
the valuation stated herein. 

_“The court held that this is a valid 
limitation of liability and the judgment 
tor $100 released valuation was sus- 
tained.” 

Underwriters and adjusters must ex- 
plore this field thoroughly, “for in the 
land of bailments lies many a premium 
dollar and occasionally some surprising 
results if our contracts are not carefully 


worded,” he said. 


Meyer Named in N. J. 


Atlantic Mutual and Centennial have 
appointed Robert K. Meyer marine spe- 
cial agent for northern New Jersey. He 
will work under Donald F. Walker, 
Manager at Newark. 

Mr. Meyer joined the Atlantic com- 
panies in 1946 after service in the ma- 
rine corps and several years with an- 
other insurer. 








E. l ‘McCarthy Renee’ 


Edward J. McCarthy has been pro- 
moted to assistant general adjuster of 
the claims department of Phoenix of 
Hartford. 


Ross E. Coffin, state agent of Prov- 
idence Washington, spoke at the 10th 
anniversary party of Indianapolis Assn. 
of Insurance Women. 


‘State ecnuiiiien of TV 
Aerial Installation Asked 


As the legis slative season approaches 
there is agitation here and there for 
laws to control the installation of tele- 
vision antennae, with emphasis on fire 
safety. For instance, Austin J. Baird, 
lawyer of Waukesha, Wis., is taking the 
matter up with Commissioner Lange, 
who is also the state fire marshal and 
with his legislators. Mr. Baird noted 
that in July there were a number of 
fires in his vicinity due to lightning 


striking the aerial and being c arried into 


the television set. One loss exceeded 
$12,000 due to the fact that the people 
were away and the fire was not discov- 


ered for 12 hours. 
Just recently Mr. 

a television antenna 
home. He got the most experienced 
man in the community to do the work 
and told him he wanted adequate pro- 
tection against lightning. However, 
after the installation, Mr. Baird said he 
found there was a direct ground wire 
from the aerial to conduct lightning. 
This has direct contact with the roof 
and corner of the house in at least three 
places. He said he is demanding insu- 
lators at these contact points. 


Baird said he had 
installed in his 


The ption wire leading from the 
aerial the basement and into the 
television set failed to have a lightning 
interceptor. He is demanding such an 
interceptor and also a ground wire from 
the lightn interceptor to conduct 
lightning into the ground. 

Mr. Baird believes that there should 
be laws specifying that all television 
aerials be grounded for lightning, speci- 
fying just how this protection must be 
given, and there should be inspection 
by the city or township to see that re- 
quirements have been complied with. 


rece 


into 


ing 
s555 


Want Installations Property Made 


Insurance people are naturally inter- 
ested in any efforts that are made to 
have these installations properly made. 


At the same time, of course, the insur- 
ance companies would like to have them 
made in a more substantial manner 
far as windstorm hazard is concerned. 
Some of the antennae, particularly in the 
fringe areas at some distance from 
broadcasting stations run into consider- 
able value. Many of them are not prop- 
erly installed with lightning interceptors 


as 


and with proper ground for lightning 
charges. Many of them, too, are not 
properly guyed and braced from the 


windstorm standpoint. 


Opens N.Y. Surety Unit 


Providence Washington Indemnity is 


opening a fidelity and surety department 
at New York, under the management 
of James F. Joyce and under the super- 
vision of General Manager Roy E. Carr. 
Mr. Joyce is a graduate of Fordham 
and has had 13 years experience in the 
business. He has been with Maryland 
Casualty 10 years, and recently was su- 
pe rintendent of the bond department of 
the New York emtropolitan office of 
Phoenix-London group. 





Ill. A. & C. in New Quarters 


Illinois Appleton & Cox, Inc., has 
moved to new and enlarged space at 
A547 eye Exchange building, 
Chicago. It is engaged in country-wide 


operé itions for surplus line business and 
has foreign place ment facilities on lines 
which cannot be placed in the American 
market. 


Pollard in Mich. Field 

William Pollard has been named 
western Michigan special agent for 
American with headquarters at Lansing. 
He has been with American since grad- 
uating at Brown. 
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extinguisher 
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‘class a’ f res? 


... look at the label 


application: No, says the label, this Kidde Foam 
extinguisher is effective against Class B (flammable 


liquid) as well as Class A (ordinary combustible ) 


fires! Otherwise, it wouldn’t have an Underwriters’ 


Laboratories rating of A-1, B-1. 


operation: This easy-to-operate Kidde Foam ex- 





maintenance: Underwriters’ Laboratories requires 
that all portable foam extinguishers be discharged 


and recharged annually. 


suggestion: Whatever the hazard, be sure to rec- 
ommend dependable Kidde Equipment. It has the 


tinguisher does more than cool burning surfaces. 


It smothers the fire with anywhere from 18 to 20 


gallons of tough-bubbled foam. 





The word “Kidde’’ and the Kidde seal are trade-marks of 
Walter Kidde & Company, Inc. and its associated companies 


highest Underwriters’ ratings. 


Gialele 


Walter Kidde & Company, Inc., 
944 Main Street, Belleville 9, N. J. 


Walter Kidde & Company of Canada, Ltd., Montreal, P. Q. 
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COMMENT 





Hanging a Plum on the Doorknob 


that 


are now well on their way to becoming 


The new homeowners policies 


insurance staples do offer the insurance 
salesmen a great opportunity, but they 
the possibility of 


also engen- 


dering the kind of competition that the 


present 


conventional agent has had to face over 
the insurance 
that the 
under 


automobile 
think, 
grow 


the years in 
field. That means, 
agent can’t let 
his feet in his effort to cement just as 
his relationships 
with clients to 
present the features of this insurance. 

Agents have been free, we think, of 


we 
any grass 


closely as_ possible 


his householder and 


the intensive competition of the motor 


club, direct selling, organized mobile 
sales crew, and similar type in the field 
of the home owner. This is due to the 
fact that the amount of premium to be 
derived from any single sale has been 
small; expiration dates have had to be 
contended with, and a lot of red tape 
has involved that this 


a particular uninviting prospect for the 


been has made 


specialty salesman. He can go after 
an automobile risk or an A. & H. or 
hospitalization prospect because there 


is a good unit of premiums and very 
and a 
to 


few complications involved 


repetitive sales talk can be made 


bring results. 

Now, we think, by 
the the 
and liability insurance coverages under 


bringing together 
rest of homeowners property 
a single expiration date and with pro- 
vision for canceling existing insurance 
or simply building around it, there are 
going to be some longing and calculat- 
ing this the 


part of those who know a sales oppor- 


eves cast in direction on 


tunity when they see it. 


Yborra of North America, in a talk this 


Thomas J. 


week at St. Louis, said that in his 
company, which has been selling this 
package in Pennsylvania, the average 
five year premium is $260; the smallest 
was $152 and the largest more than 
$800. 

With that kind of “bait” the ordinary 
local agent can’t take for granted his 
renewal of his dwelling and contents 


business. There will be a potential plum 
the 


customers 


each 
there 


door knob of 


that 


dangling from 


ot his was not 


before. 


$9,785,264 Spent on Committee Work 


We cannot make the statement that 


there are more committees in insur- 
ance than in any other business because 
we have not done the research to prove 
it. 
The fine work that many committees 
do should not be disparaged. They ac- 


complish a lot of it. However, even 

those who serve on committees think 

there are a few too many of them. 
Theoretically, committees can do a 


better job than individuals because they 


substitute the experience, judgment, 
acumen and ideas of several persons for 
that of the individual. Theoretically, 
then, there should be a better result 
from a committee than from an in- 
dividual, or from several individuals 


working separately. 

In addition, no identity of insurance 
product exists in nature; it is man-creat- 
ed, and if all companies or individuals 
were to go off in all directions at once, 
the standard would be dissipated. The 
that have 
to do with rates, rules, forms and other 
to the 
do much to supply standard 


working committees, those 
of 


the 


elements business, 


and 


day day 
maintain it. 

Yet the time, and therefore money, 
spent on committee work in insurance 
is appalling and suggests the business 
might at least check its committee work 
now and then, to determine that the 
committees are functioning properly. 


One criticism of committees is that they 
do not make decisions, they make com- 
and it takes them a 
deal longer to do so than it does an ex- 
ecutive individual company, 
agent, what not, acting on its own. 

As said, a committee 
is a contrivance by which persons who, 


promises good 


or an or 
or 
someone has 


separately, can take no effective action, 


collectively decide that no_ effective 
action can be taken. Or, a committee 
is something that keeps minutes and 
wastes hours. Another definition is: 
A committee is a small group of in- 


competents, appointed by the unthink 
ing, to do the impossible. 


If you take the top 150 stock fire 
and casualty companies, undoubtedly 
the average insurer unit has at least 


five executives serving on five commit- 


tees. Obviously, this is greatly over- 
simplified and understated, but on this 
projection, there are 750 executives who 
that 


for 11 


serve committees. Assuming 


the 


on 
groups meet once a week 
months of the year—excluding August 

-you have 76,800 hours per year. Sup- 
pose the average salary of the five ex- 
$12,000 per annum, for 11 
months’ working time, 40 hours a week, 
of $6 an hour. For the figures recorded, 
this the spends 
$460,800 a year on committees, exclud- 
ing lunches, dinners and travel expense. 


Doubling these figures for the mu- 


ecutives is 


segment of business 
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tuals, which also keep a lot of commit- 


tees in business, the total grows to 
$921,600. This does not include com- 
missioners and their staffs, with zone 
as well as N.A.I.C. committees. Add 
another $200,000 a year, which brings 
the total to $1,121,600. Agents have 
local board, state and national associa- 
tion committees, liaison committees, 
conference committees, and all of the 
standard ones to boot. Allowing for 
their time on a base of what they 
actually make, for the periods they 
spend in committee, plus the cash out- 
lay of the meetings per se, and the 


total is probably a good deal more than 
$200,000. However, putting 
that much again, the aggregate climbs 


to $1,521,600. 


down only 


Something should be put in for in- 
surance buyers, now widely organized, 
but no dollar guess is made for them. 
Consider also all of the other associa- 
tions and organizations — accountants, 
statisticians, attorneys, cashiers, inland 
marine underwriters, field men, automo- 
A. & H. 
company men, A. & H. agents, insurance 
societies, C.P.C.U., recovery men, Amer- 


ican burglary 


bile claims men, fire examiners, 


Legion insurance posts, 
selectors, adjusters, casualty managers, 
surety claim representatives, etc. Here 
are hundreds committees. 

Small wonder that insurance 
seldom are found in the membership or 
the committees outside, inter- 


business organizations. They don’t have 


more 


people 


on of 


time. 


There is no way even to in a 


facetious way what the cost 


guess 
of commit- 
tee work amounts to, in terms of money 
expended 
paper, 
men 


travel, stamps, 
telephone, dollar value of the 
who spend the time other 
numerous to mention. It is 
easy to see, though, that the amount 


on meals, 
and 


items too 
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is enormous. 
Committee work is like paper 


only it is more lively and therefore more 


work, 


insidious. Practically everyone can see 
paper work that mounts 
and mounts. It is not difficult to secure 





the evils of 
the cooperation of all in opposing the 
addition of another piece of paper to 
the rautine. This is not so true of 
mittees. 
When a 
is promptly appointed 
When a new 
committee is appointed to study it and 
report back. Presumably it is easier for 


com- 
committee is suggested, it 
its 


arises, a 


and is on 


way. problem 


those who appoint committees to turn 
over a new problem to them than it is 
to meet the issue in any other way. Yet 
there are certain types of jobs that it 
takes three three as long 
as it takes one to do, and five men five 
times as long. 

\ great 
ternal business of insurance must be 
done and is better done by committees 
than by individuals. For the man young 
in company ranks or in agency or other 
affairs, committee labors 
provide a handhold to recognition. Still, 
should not the standard be: 

If the not 
needed, don’t appoint it. If it 
lutely needed, can one man, one con- 


men times 


deal of the mecessary in- 


association 


committee is absolutely 


is abso- 


pany, or one interested organization 
accomplish the purpose more effectively 
and efficiently? If there has to be a 


committee, make it as small as possible, 
give it as short a life as possible, and 
goad it to finish up as soon as possible 
that it can disbanded. 

\iter all; think of the time innocent 
people have to spend listening to the 
reports of committees that do nothing 
but that take a long time to do it and 
that exhaust the patience of others in 


SO be 


reporting on ground not covered. 


BUSINESS 





vice-presi- 
Con- 


Irving D. Bothwell, new 
dent of Insurance Advertising 
ference, has spent 
his entire business 
life in the graphic 
arts and advertis- 
ing field. For a 
time he served as 
treasurer of the De 
Vinne Press and 
later as treasurer 
and plant manager 
of James F. New- 
comb & Co., direct 
mail advertising 
agency, both of 
New York. He be- 
came  superintend- I. 
ent of printing and 
publicity for the Commercial-Ocean 
group in January 1938 and in this posi- 
tion is responsible for planning and 
preparation of all sales material and ad- 
vertising. He became a member of the 
Insurance Advertising Conference ten 
years before his employment in the field 
of insurance. For 35 years he has been 






= 


D. Bothwell 








a resident of Montclair, serving tw 
years as president of the Montclair 
Glee Club and at present as a trustee 


of the Mid-Park Neighborhood Council 
_ William Braman of Aetna Casualty 
is running for the state legislature fror 
his home district of Windsor, Conn. 
William A. Marbury, Jr., manager ©! 
the Louisiana managing general agente) 
of William A. Marbury & Co. of Rus 
ton, has been notified that he has beet 
commissioned a colonel on the staff ¢ 


Gov. Kennon of Louisiana. 
In a ceremony at the head office 0! 
Home last week, Herbert A. Payne, 


vice-president and secretary, was 
awarded a life membership and com 
memorative medal in the Army, Navy 
& Air Force Veterans Assn. of Canada 
Mr. Payne was also given a life mem 
bership in the “Originals Club of Cat 
ada”—a courtesy extended to him a 
one of the American Legion founders 
The Army & Navy Veterans Assn. was 
founded in 1820 by the Canadian Vet] 
erans of the Napoleonic campaigns § 
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ATLANTA 3, GA.—432 Hurt Bldg., Tel. Walnut 


$801. Carl E. Weatherly, Jr., Southeastern 
Manager. 
BOSTON 11, MASS.—210 Lincoln St., Tel. 


Liberty 2-1402. Wm. A. Seanlon, Vice-Pres. 
CHICAGO 4, ILL.—175 W. Jackson Blvd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
A. J. Wheeler, Resident Manager. 
CINCINNATI 2, OHIO—420 B. Fourth Street, 
Tel. Parkway 2140. Chas. P. Woods, Sales 


Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W, Riggs, Statistician. 

DALLAS 1, TEXAS—708 
Bidg., Tel. Prospect 
Southwestern Manager. 
DES MOINES 12, IOWA—3333 Grand Avenue, 
Tel. 7-4677. R. J. Chapman, Resident Manager. 
DETROIT 26, MICH.—1102 Lafayette Bldg, 
Tel. Woodward 3-2826. A. J. Edwards, Resident 
Manager. a 


Employers Insurance 
1127. Alfred E. Cadis, 


KANSAS CITY 6, MO.—605 
Bldg., Tel. Victor 9157. 
Resident Manager. 

MINNEAPOLIS 2, MINN.—558 Northwestern 


Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Resident Manager. 


NEW YORK 38, N. Y.—99 John Street, Room 


1103, Tel. Beekman 38-3958. Ralph E. Richman, 
Vice-Pres.; J. T. Curtin, Resident Manager. 


Columbia Bank 
William J. Gessing, 


PHILADELPHIA 9, PA.—123 S. Broad Stree” 
Room 1127, Tel. Pennypacker 5-3706. KE. B 
Fredrikson, Resident Manager. 

PITTSBURGH 22, PA.—503 Columbia Bids 
Tel. Court 1-2494. Jack Verde Stroup, 
dent Manager. 


Tel. Exbrook 
Coast Manager. 


2-3054. F. W. Bland, Pacift 


SAN FRANCISCO 4, CAL.—507 Flatiron Bld& ~ 





Septem 


— 


Membe 
compo: 
Canadi 
World 


John 
Wegha 
man oO 
divisiot 
of Tra’ 

Earl 
agent f 
convale 
ation t! 


Leo 
dent oO 
beginni 
the wo 
Wedne 
for H 
there | 
compal 
bourne. 
at Hot 
bay, a1 
the old 
he will 
for a b 
the hea 
don. I 
aboard 


Marv 
of Und 
Tuesda 
since b 
He is ¢ 
his rec 
his sun 
Racine, 

Jack 
Coast 
Assn., 
from a 


Char! 
of Pho 
of a pi 
fishing 


preside: 
surance 
agency. 


Stew: 
local a; 
for stat 


M. ( 
commis 
Baptist 
examin 
into the 
an aute 


Jack | 
System: 
umn b 
Boyle 
through 
Press. | 
as “a pi 
and rec 
came it 
tecting 


a your 
jewelry 


aper work, 


retore more 
ne can 
lat 
It to secure 


posing the 


See 
mounts 


f Paper to 


ggested, it 
is on its 
1 arises, a 
udy it and 
; easier for 
to turn 
| than it is 
Yet 
that it 
long 
e men five 


es 


r Way. 
obs 


-S aS 


‘essary in- 

must be 
committees 
man young 
other 
tee — labors 
ition. Still, 


cy or 


absolutely 
abso- 
com- 
rganization 

effectively 


it is 
one 


s to be a 
is possible 
ssible, and 


as possible 


e innocent 
ng to the 
lo nothing 
do it and 
others in 


ered. 
—EE 
rving twé 


Montclair 
a trustee 
d Council 
| Casualty 
ature fror 
Conn. 
lanager 0! 
ral agenc} 
O, of Rus- 
has bee! 
ie staff 


1 office 0 
A. Payne, 
airy, Was 
and com- 
‘my, Navy 
of Canada 
life mem- 
b of Can 
oo him a 
founders. 
Assn. was 
idian Vet 


Sam paigns. J 


road Stree, 
KE. EB 


3706. 


mbia Bldg 
troup, Rew 


itiron Bldg 
and, Pacifie 
os 


September - 18, 1952 


————— = — 


Sokal of the Originals Club is 
composed of the survivors of the first 
Canadian contingent to participate in 
World War 





John C. Weghorn president of the 
Weghorn agency, been named chair- 
man of the general insurance agencies 
division in the 1952 fund raising drive 
of Travelers Aid Society of New York. 

Earl W. Walker of To; veka, state 


agent for North British & Merc antile, is 
convalescing at his home from an oper- 
9” 


ation that he underwent Aug. 22 
Leo B. Menner, vice-presi- 
Inc., is 


executive 
Smith (IIl.) 


dent of Stewart, 

beginning a three-month trip around 
the world. He sailed from Los Angeles 
Wednesday aboard the “S. S. Lurline” 
for Hawaii. After a 10-day holiday 
there he will fly to Australia to visit 
company offices in Sydney and Mel- 
bourne. Other high spots will be stops 


at Hong Kong, Calcutta, Delhi, Bom- 
bay, Tripoli and Beirut in Lebanon and 


the old city of Jerusalem. From there, 
he will fly by new British Jet Comet 
for a brief stay in Rome, then go on to 


the head offices of his company at Lon- 
don. He will return late in December 
aboard the Queen Elizabeth. 


Marvin Brownlow, general manager 
of Underwriters Salvage Co. of Chicago, 
Tuesday made his first visit to the plant 
since being stricken with a heart illness. 
He is considerably ahead of schedule in 


his recovery. He has been staying at 
his summer place at Eagle Lake near 
Racine, Wis. 

Jack Wilson, manager of the Pacific 


Insurance 
Francisco 


Coast branch of Factory 
Assn., has returned to San 
from a week in the east. 


Charles Collin, New York manager 
of Phoenix of Hartford, is a member 
of a party of five that is on a 10-day 
fishing trip in Canada. 

C. H. Frankenbach, Jr., has joined 
the Pearsall & -Frankenbach agency 
at Westfield, N. J. His father is past 
president of New Jersey Assn. of In- 
surance Agents and a partner in the 
agency. 

Stewart Nelson, Concord, N. H., 


Republican nominee 
15th district. 


local agent, is the 
for state senator from the 


M. O. Allen, Tennessee insurance 
commissioner, has entered Mid-State 
Baptist hospital for several days for 
examination and treatment. He went 


into the hospital after taking action on 
an automobile liability rate increase. 


Jack Seide, president of Babaco Alarm 
Systems, was featured in a recent col- 
umn by Pulitzer prize winner, Hal 
30yle, distributed to newspapers 
throughout the country by Associated 
Press. Mr. Boyle referred to Mr. Seide 
as “a pioneer in truck cargo protection,” 
and recounted how Mr. Seide first be- 
came interested in the problem of pro- 
tecting goods in transit when he was 
a young travelling salesman for a 
jewelry and watch supplies firm, shortly 


after graduating from high school. After | 
thieves stole some of his samples, Mr. | 
Seide hit upon the idea of a burglar | 
alarm to protect his merchandise. Mr. 
Boyle emphasized the large number 
of trucks and trailers now protected by 
Babaco and recounts Mr. Seide’s strug- 
gle to gain acceptance of insurers and} _ 
truck operators. 


DEATHS 


JOSEPH R. FINK, 
Security Mutual 
cago, died suddenly 
Sept. 9 at his home at Santa Barbara, 
Cal. He was 69 years of age. Mr. Fink 
started his insurance career in Chicago 
and went with Security in 1918 as office 





former president 
Casualty of Chi- 
of a heart attack 


of 


and claims manager. In 1941 he was 
elected a vice-president and _ director 
and was made president of the com- 
pany in 1947. A son, Richard J. Fink, 
operates a general insurance agency at 
Chicago. 

PAUL W. PICKERING, who was 
vice-president of the old Illinois Cas- 
ualty of Springfield, and who went to! {| 
Florida 12 years ago when that com- 





PAUL W. PICKERING 
pany was sold to what is now Hawkeye- 
Security of Des Moines, died at a hos- 
pital at Miami at the age of 59. He had 
been ill several months. Illinois Cas- 
ualty was founded by his father, the late 
John L. Pickering. He was an army 
veteran of both wars and was a captain 
in the second war. 
ALBERT L. ALLEN, 
a general insurance agency at Harris- 
burg, and who died at the age of 
during the last 25 years had led 
casualty department producers of Co- 
lumbus Mutual Life. His average an-| 
nual premium income was nearly $250,- 
000. He had specialized in limited ac- 


who operated 


65, 


the 
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adequate 


protection 


XVIII Century Highland pistol 
remarkable for the excellence 

of its monufacture and the 4 
beauty of its decoration 


The early highlanders were considered 
to be the best armed soldiers in the world 


But against today's modern firearms, theirs 
would hardly be c 


The 


onsidered adequate 
protection. same parallel could be 
drawn of fire insurance protection of 
With more than 147 


years of experience in developing proper 


yesterday and today 


protection, Caledonian takes pride in the 
up-to-the-minute service its agents give 
policyholders. 


the Caledonian 
Insurance Company 


Founded 1805 
Executive Offices - Hartford, Conn. 


Oldest Scottish Insurance Company 
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wide surplus line 


XUM 


facilities for Ohio 


and surrounding states 





WILLIAMSON BUILDING 
CLEVELAND 14, OHIO 


PHONE: CHERRY 1-1231 
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agents and brokers only 
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ENDABLE AGENCIES 
| 


————, 


The magnificent business and 
industrial growth of Detroit has 
made it one of the most impor- 
tant commercial centers of to- 
day. 


The agencies listed here are 
reliable, dependable firms which 
exist to serve your every need, 
They are at all times at your 
service—to fill your every need 
is their pleasure. 








BYRNES-McCAFFREY, Inc. 
INSURANCE 
BONDS 
Telephone Woodward 2-0200 


FORD BLDG. DETROIT 26 


A Symbol of Service 


FINNELL & FINNELL 


Incorporated 
State Agents 


Cemplete Agency Service Fire & Marine 


Royal Oak — Michigan 








Leslie R. Hamann 


INSURANCE 
OF ALL KINDS 


INCLUDING LIFE INSURANCE 


THE HAMANN AGENCY 
1848 Buhl Building 
Detroit, Michigan 

Woodward 1-8888 








ESTABLISHED 1915 


GUARDIAN UNDERWRITERS 


INC. 
Cadillac Tower 
MARINE DIVISION 
DETROIT 26 


Specialists All Forms of Marine and 
Aviation Insurance 


UNDERWRITING FACILITIES AVAILABLE TO 
MICHIGAN AGENTS 
Woodward 1-1345 


Suite 3133 


C. M. VERBIEST AND 
ASSOCIATES 


ADMINISTRATIVE AGENTS — 
M.A.I.A. GROUP PLANS 


e 
WOODWARD 5-3883 
2210 PARK AVE. DETROIT 





An Original Member of the Michigan Association 
of Insurance Agents 


THE INSURANCE AGENCY OF 


HOMER WARREN & CO. 


J. ALFRED GROW — J. ALFRED GROW, JR. 
ROBERT J. GROW 
WALTER E. LUCKENBACHER 
EDWIN S. ENGLEBERT 


DIME BUILDING DETROIT 
Since 1884 — Still Growing] 








Cruickshank, De Cou and Suliburk 
General Insurance and Surety Bonds 
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INSURANCE 
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ESTABLISHED 1905 


Michigan Investment Agency 
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1214 Griswold Street 
Phone Woodward 2-4417 
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AGEN’ rs’ CONV I: NTION 


Michigan Agents Elect J. G. Moore 





Nine-Man Panel Session Is 


Mich. Program 


The program highlight of the annual 
convention of Michigan Assn. of Insur- 
ance Agents was a 
panel session dur- 
ing which nine ex- 
perts in their vari- 
ous lines covered 
such subjects as 
the buyer 
thinks of the agent, 
local board activity 
and yacht insur- 
ance. Leon J. Mc- 
Voy, Grand Rap- 
ids, a past-presid lent 
of the Michigan as- 
sociation, acted as 
moderator. 

To insure that 
the session ran off without a hitch, Mr. 
{cVoy had an assistant who at the end 
of 13 minutes pressed a warning buzzer 
giving notice to the speaker that he had 
only two minutes to go. Only in two 
or three cases was it necessary at the 
end of 15 minutes to ring a loud bell, 
definitely piece the speaker that he 
was throug 

James B. 
ford Accident at Grand Rapids t 
lead-off man in the panel, discussing 
“The Company Looks at the Agent.” 
Outlining the contents of an agency con- 
tract, Mr. Burr commented that the 
company places a good deal of trust in 
an agent and gives him responsibilities 
of a wide nature. He asked his audience 

f they were training their office help to 
take over the detail work so as to keep 
it off the shoulders of the head of the 
agency. Are young men being brought 
in to insure continuation of the agency: 
he asked. The cooperation of agents 1n 
the educational program in Michigan is 
somewhat short of what is needed, Mr. 
Burr declared. He urged that agents 
give their utmost help during town in- 
spections and in efforts to improve traf- 
fic safety and to inaugurate driver train- 
ing programs in the schools. 











MeVoy 


L. J. 


"Burr, special agent of Hart- 
: 
was the 


Buyer Gives His Views 


H. D. Sharpe, Grand Rapids Store 
Equipment Co., talked on “The Buyer 
Looks at the Agent.” He remarked that 
the buyer regards his agent as a spe- 
cialist in the insurance business, regard- 
less of whether the agent may have any 
great knowledge of certain lines. When 
the buyer calls his agent on the phone 
with a question, a prompt and correct 
answer is expected. Mr. Sharpe said the 
insured assumes that the agent checks 
all the rates on the policies he delivers, 
and wants his help in the matter of 
average rates and reporting of values. 





Highlight 


The agent should learn enough of his 
client’s business to be truly helpful in 
determining what insurance should be 
carried, or what should be cancelled in 
favor of a broader coverage. 

WI! “9 a loss occurs, the agent should 


be on hand, Mr. Sharpe said. It is the 
agent who receives the check for the 
policy and is the agent from whom the 
insured expects to get his loss check. 
“Don’t leave him (the insured) to the 
mercy of some hard-boiled adjuster,” the 
speaker implored. “Help the buyer, and 


tell him what is in the policy and what 
he can collect for.” 


Wants Businesslike Approach 


When approaching a buyer, Mr. 
Sharpe advised the agent not to go in 
with the attitude of: “I think I can help 
you, let me see your policies.” Rather, 
he suggested, the agent should be busi- 
nesslike and offer to the buyer a com- 
plete an: alysis of coverage together with 
a carefully thought out proposal. 

An explanation of improvements and 


betterments coverage was offered by 
Robert F. Irvine, western Michigan 
manager of Western Adjustment. He 
defined improvements and betterments 


as permanent fixtures, installations or 
additio ns that a lessee puts into a build- 
ing—imy] provements that are not remoyv- 
<i at the expiration of a lease. Title 
for them passes to the lessor upon in- 
stallation, and thus the tenant has in- 
surable interest only to the extent of his 
unamortized original investment. 

The tenant can insure his interest 
in improvements and betterments, or the 
insurance can be available to the lessor, 
this usually depending on the terms of 


the lease, Mr. Irvine explained. 
William A. Perkins, insurance attor- 
ney of Grand Rapids, delivered some 


words of warning concerning the Michi- 
gan workmen’s compensation law. He 
said he 


was anxious to impress the 
agents with the seriousness of work- 
men’s compensation claims, declaring 


that these losses can take more of a 
bite out of the contingency contract than 
almost any other kind. 


“Pay Lag” Report Important 


Delay on the 
porting claims is 
companies a good 
Michigan, Mr. Perkins 
out that the state 


part of agents in re- 
costing the agency 
deal of business in 
said, pointing 
semi-annually pub- 


lishes a “pay lag” report, listing all the 
workmen’s compensation insurers li- 
censed in Michigan and all the self- 


insurance plans, and showing the per- 


centage of claims that are 


paid on time 


Much Interest in 
Carter’s Remarks on 
elena Office” 


interest at 
remarks ot 


There was a great deal of 
the Michigan meeting in the 


George Carter of Detroit in connection 
with a “placing office” for fire lines in 
the middlewest. Many of the Michigan 


agents have risks with values of $100,000 
and up that they are unable to place 
completely with the companies in their 
office. It is Mr. Carter’s idea, appar- 
ently, that the companies set up in Chi- 
cago an organization to handle, either 
for nothing or at a nominal commission, 
the placing of the “excess” parts of 
these risks in the American market. He 
predicted that within six months some- 
thing would be accomplished in this re- 
gard, although he admitted there has 
been a “great to-do” about it. 

The agent having more values on a 
certain risk than his own companies 
could handle would thus be able to place 
it through this organiza tion and retain 
all or very near all of the commission. 


His business wows not be open to com- 


peti tion on the part of other agents par- 
ticipating in it. 

by each of them. The direct writ- 
ers show up very much more favorably 
than the agency companies, he said, be- 
cause the agents are dilatory in re- 
porting claims. For instance, an agent 
may have an insured tell him that he 


thinks he has a workmen’s compensation 


claim. The agent, instead of immediate- 
ly amsashinedinn and finding out what 
this is all about, more often than not 


him. 
and 
lag”’ 


waits for the insured to come to 
This may take as long as a month, 
the company looks bad on the “pay 
report. 

Under the occupational diseases law 
in Michigan, a pre-existing disease that 
is aggravated by a man’s employment is 
now covered. “There is no end to that 
field,” Mr. Perkins warned. Benefits 
under the W.C. act are now $38 a week 
maximum, more than double the amount 
ten years Medical costs now may 
run for two years and can easily amount 
to $5,000 or $6,000. Maximum payment 
for total disability is $19,000. Many of 


ago. 


these changes, he explained, are to take 
effect Sept. 18 as amendments to the 
law enacted by the last legislature. 


Fire Legal Liability 


A resumé of the situation in the fire 
legal liability field was given by Lau- 
rence D. Smith, Grand Rapids insurance 
attorney. Reviewing the General Mills 
case after having explained situations in 
which fire legal liability can arise, Mr. 

(CONTINUED ON PAGE 31) 


Exceptional Program 
Presented at Grand 
Rapids Meeting 


J. E. Butterick Named 
Assistant to Hildebrand; 
Pontiac Wins PR Award 


By JOHN C. BURRIDGE 


GRAND RAPIDS—J. Grant Moore 
of Port Huron was elected president of 
Michigan Assn. of Insurance Agents 


at the annual convention here last week 





to succeed Merrill G. Craft of Jackson. 
Ray L. Van Kui- 

ken of Grand Rap- 

ids was moved into 

line as_ treasurer, 

and he will be pres- 

ident in 1954. 

The meeting was 
conducted durin; 
an unseasonal heat 
wave, and the near- 
ly 800 on hand suf- 
fered during most 
of the sessions 


Commis sioner 
Navarre at the clos- 
ing session dis- M. G. 
closed in a_ sur- 





Craft 


prise announcement that John E. But- 
terick, department administrative as- 
sistant, is joining the Michigan associa- 
tion as assistant to secretary-manager 


Waldo Q. 
was appointed to a 
David A. Forbes, immediate 
missioner, after having had experience 
in Michigan Inspection Bureau. Under 
(CONTINUED ON NEXT PAGE) 


Hildebrand. Mr. Butterick 
department post by 
past com- 








NEW OFFICERS ELECTED 


President—J. Grant Moore, Port Huron. 
Vice-president—Harry E. King, Calumet. 
Treasurer—Ray L. VanKuiken, Grand 
Rapids. 

State director—C. Gilbert Waldo, De- 
troit. 

Secretary-manager—W. O. Hildebrand, 
Lansing. 

New members executive committee— 


David T. Marantette, Detroit; William T. 
Dobson, Ann Arbor; Russell V. Worgess, 
Battle Creek; Mrs. Robert E. Easton, 
Muskegon; Lorne C. Black, Port Huron; 
Archie E. Barnich, Sheboygan. 








G. W. CARTER 


President 





DETRO 


IT INSURANCE AGENCY 


UNDERWRITERS OF ALL FORMS OF INSURANCE 





FISHER BUILDING 
DETROIT 


W. S. 


FABER 


Vice-President & Secretary 


D. T. MARANTETTE 


Vice-President & Treasurer 
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Commissioner Navarre he has been ad- 
ministrative assistant and a right hand 
man. 


rhe convention program was excep- 
tionally well arranged, Mr. Hildebrand, 
who is wise in the ways of conven- 
tioneers, having scheduled the events 
so as to insure a maximum attendance. 
With the single exception of the heat, 
the agents acknowledged this to have 
heen one of their most successful meet- 
ings. 

As per tradition, the meéting got un- 
der way with Harry E. King of Calu- 


met, who was elected vice-president at 
the closing session, leading in the sing- 
ing of “America.” William J. Landman, 
Jr., president of the Grand Rapids 
sociation delivered the greetings. 

President Craft in his report 
that membership is 851 agencies, 
increase of 70 for the year and 
record membership ‘high. Forty local 
associations are now active, and two 
more are process of organization. 
Mr. Craft to the local boards 
as the “life of the organization. 

The asseciation officers, working with 
Commissioner Navarre, were successful 
in getting across a ruling that no in- 
stallment, annual, renewal or computed 
premium plan should apply to risks in 
which premiums are below the average 
those normally produced. An exhibit 
indicated that a $75 on a five-year policy 


as- 


stated 
an 
the 


in 
referred 
blood” 


oO} 


would be about average, representing a 
policy for about $7,200. The three-year 
average thus would be about $56. 


Majority Against the Plans 

in Michigan 
plans, Mr. 
majority 
your off- 
majority 


Chere 
strongly 


were some 
supporting these 
Craft admitted, but the great 
“wish no part of them and 

cers attempted to act for the 
in this, as in all activity.” 

Mr. Craft said that one 
est problems the agents 
capacity in the fire lines. 
necessary for me to be 
go across the street to 
when I represent six or 
of the leading fire companies 
ica?” he asked. “If I do not want my 
friendly competitor in my home town 
to share the coverages and confidences 
of my client for reason or other, 
then [I go to another city or even to 
foreign markets. To me that just 
doesn’t make sense.” 

He suggested that a committee 
six or eight company managers be 
lected by the companies to represent 
the National Board and to work with a 
similar committee from the agents 
sociation. Matters of capacity “to name 
just one major problem” could be well 
handled by such a committee, he said, 
adding “this would merely require an 
underwriting pool.” 

The Michigan Automobile Assigned 
Risk Plan another headache for the 
agents. There are now 147 subscribing 
companies st 105 a year ago. 


agents 


of the tough- 
face today 
“Why is it 
compelled to 
broker a line 
eight or ten 
in Amer- 


is 


some 


of 


se- 


as- 


is 


as again 


MICHIGAN AGENTS’ CONVENTION 


a 100% rule. 
to eliminate 
its weakness, 
147 companies 
the one vote 


The plan operates under 
and Mr. Craft said efforts 
this have already shown 
in that 146 out of the 
voted to eliminate it, but 
has stalled any change 
Mr. Craft wound up with some words 
high praise for Mr. Hildebrand, say- 
that “from my personal observa- 
the Lansing office is a tremendous 
remarkable work shop’ without 
we today would find ourselves 
short in prestige and service.” 
W. Carter chair- 
the conierence in 


ing 
tion 
and 
which 
mighy 
George 
man 


Detroit, 
committee, 


ot 


ot 





R. L. VankKuiken W. O. Hildebrand 
his report touched on a_ wide variety 
of topics. His brief case was crammed 
with folders and papers pertaining to 
his various subjects. 

The theme of the agent-company 
meetings, he said, is cooperation, con- 
ciliation, and understanding. Agents ot 
late have had some difficulty at times 
in placing some of their lines. After 
all of the companies in the agency 
have accepted the share, there still 
remains a fair sized part of the risk 
to be insured. It has been proposed 
that some sort of “placing organiza- 
tion” be set up to handle these lines, 
with headquarters at Chicago. “There 
has been some to-do about it,” Mr. 
Carter observed, “but I am_ satisfied 
it will be worked out.” 

Mr. Carter, as he has done several 
times before, took exception to the 


filings in Michigan of installment plans 


and said that the annual renewal en- 
dorsement filing had been withdrawn 
after the agents showed Commissioner 
Navarre of Michigan that it was “the 
rankest kind of discrimination.” The 
extension endorsement is proving un- 
popular in other territories, Mr. Carter 


declared. He also had some critical re- 


marks for the finance charges in the 
installment payment plans, and_ said 
that if the companies are desirous of 
helping the insured finance his policy 
that they should organize a_ finance 
company. In fact, one company group 
is in the process of doing this, he 
stated, and he predicted announcement 
of its completion within six months. 
“T think that’s pretty good,” he com- 
mented. 

On the automobile physical damage 





Greetings to Our Good Friends 


The Members of the Michigan Agents Association 
“Sell Wolverine’’ 




















HeNATIONAL t UNDERWRITER 


rates eS increased in Michigan, 
there were some digs at the difficulty 
the agents have in determining from the 
manual what the rate is to be. N.A.U.A. 
has agreed to print rate cards, Mr. Car- 
ter announced, which will be _ forth- 
coming to help the agents in a very 
few days. 

“If you 
can have 
his observations 
duction in New 


can have a demerit plan you 
a credit plan,” he asserted in 
on the recent intro- 
York of the automobile 
demerit rating plan. “The barn door 
has been left open.” Noting that all 
insurance commissioners have been sup- 
plied with copies of the plan to act 
upon as they see fit, Mr. Carter said 
that Commissioner Navarre had prepared 
a number of questions about the de- 
merit idea, among them asking whether 
the company may arbitrarily decide 
vhether there has been actual misrep- 
(CONTINUED ON PAGE 47) 





Michigan Notes 





Joseph Finnegan, the new assistant 
manager at Detroit of U.S.F.&G., was re- 
ceiving congratulations in the headquar- 
ters room of his company at the Grand 
Rapids meeting. Mr. Finnegan was as- 
sistant manager for National Surety at 
Detroit some years ago and for the last 
six years has been a local agent at De- 
troit, having offices with U.S.F.&G. His 
father was Edward Finnegan, former 
Chicago manager of Metropolitan Cas- 
ualty. George M. Taylor, Detroit man- 
ager of U.S.F.&G., was in charge of the 
headquarters, and was assisted, aside 
from Mr. Finnegan, by C. A. Long and 
John Kaiser of the Grand Rapids office. 

Michigan Surety distributed handsome 
brushes to all the agents who showed up 
within a reasonable time for the “agents 
only” session the second morning. The 
company also awarded a door prize for 
those on hand at this meeting. The head- 
quarters of Michigan Surety were pre- 
sided over by V. L. Sharpe, vice-presi- 
dent, assisted by Walter Herbert of the 
casualiy department; Philip Vutech, 
claims manager; Joseph Boyland, execu- 
tive special agent; Donald Davis, casual- 
ty department manager, and Clifford 
Huckle, Detroit manager. 

Visitors to the Wolverine headquarters 
at Grand Rapids were treated either to 
a nice ballpoint pen or a duck calling 
device. John Carton, president of Wel- 
verine and the new president of Federal 
Life & Casualty of Detroit, which Wol- 
verine just bought, was in charge. Gor- 
don Eason, vice-president, assisted him, 
together with Special Agents Earl Moore, 
Howard Linkfield, James Grand, and A. 
C. MeKeoun, and William Krasean, sec- 
retary-treasurer, 

Holding forth for 
group in its handsome 
Frank Runey, 
ager; L. F. 





Royal - Liverpool 
headquarters were 
assistant regional man- 
: Loffman, Wayne county and 
Detroit state agent; Jackson Winter- 
mute and Walter Keating, state agents: 
John Orth, casualty manager at Grand 
Rapids; Gunnar Ericson, state agent, 
and John Huhl the New York office 
William H. Moeller, state agent of 
London & Lancashire, was attending his 
first Michigan meeting since recovering 
from an illness. Mr. Moeller is still on 
a somewhat restricted schedule. Others 
on hand for the L. & L. group were C. 
IX. Stiehl, assistant western department 
manager, and William W. Weatherston, 
marine manager, both from Chicago, and 
Walter Schmuck, special agent, and 
Harold McPhee, indemnity special agent. 


of 





_ Howard Downing, Flint local agent, 
is chairman of his local chamber of 
commerce fire prevention committee, 


which this year 
fire prevention week campaign. This is 
already under way, work having begun 
last week with a notice in letters 12 feet 
high from the side of a blimp fiying over 
Flint. There was a radio program that 
evening that served as a _ kick-off in- 
augurating a scrap drive. 
on-hand for Crum 
Max J. Vaughan, C. C. 
Charter, state agents, and C. 
Michigan underwriter from 
department office at Free- 


is organizing a full scale 





& Forster 
Iuppenlatz, 


S. Clarke, 
the western 
port, ] 
The Fidelity & Deposit contingent was 
led by C. A. Keith, Detroit manager, 
sisted by Joseph Russell, assistant 
ager; Jack McChrean, in charge 
+3 ipids, and Tennys Flake, 
F. & F. was unable to provide its usual 
hotel room door delivery of the local 
newspaper, but did have complimentary 
copies at the newsstand. : 
On hand for Aute-Owners were 


as- 
man- 
of Grand 
special agent. 


A. Lynn 


Minzey, vice-president and superinten- 
dent of agencies, and special agents W. 
K. vonWeiler, L. H. Nielsen, and Charles 


Merkel, and Orill Danby, 
marine department. 
James T. Lynch, 


manager of the 
state agent of Pacifie 
National, was assisted at his company’s 
headquarters by Ralph Bergstrom, the 
new associate state agent recently trans- 
ferred from Peoria, Ill. 


saptanaiiet 18, 1959 


Fa arrer tines Vivid 
Demonstration of 
Value of Agents 








Richard E. Farrer, ong of Nz 
tional Fire, in his address, 1e Valy: 
of the pet 
Hometowy 
ee ee ee 
Michigan agent; 
convention, demon. 
strated the €CO- 
noMic importance 
of the agents } 
tracing in theon 
the consequence 
if agents were t 
disappear from 
city. He visualize 
i this situation on 
1 on day after its o 
currence, one yex 

R. EK. Farrer after and fy 
years atter. 

The immediate effect, he said, woul 
be the loss of the agents’ assistane 
in giving the proper notice of loss t 
insurance companies. The expeditin 
loss service which the agent render 
his customer to make certain that th 
adjuster gets on the job prompth 
would be gone. The “humanizing” \ 


the adjustment procedure that is per 
formed by the agent would disappear 
Several insured would be receiving im 
mediate cancellation of certain polic 
contracts, Mr. Farrer said, on lines hav- 
ing produced unfavorable loss ex 
perience but about which the agent 
through his intimate knowledge of the 
risk, is satisfied offers a reasonable op- 
portunity for improvement. 


No Help on Renewals 


After a year of no agents, many pol 
icies would be up for renewal, but there 
would be lacking the efforts of the agen 
to seek the best possible break on at 
anticipated rate increase or decrease. 

Programming of insurance would | 
a different matter, Mr. Farrer predic 
since companies, if handling busines 
direct, would seek out their own 
cialty, or those classes of business whic 
they were interested in selling. The com- 
petent and experienced agency seeks 
to determine first the risks and hazards 
to which the individual is exposed, and 
then to recommend a program of pro- 
tection for that business against thos 
risks and hazards. 

The programming of insurance and al 


Spe 


that goes with it presumes that the 
agency will have the full line of insur- 
ance for that business, and Mr. Farret 


noted that with this goes the responsibil- 


ity of making certain that when losses 
occur they are covered, unless the it 
sured has elected not to buy the recom- 


mended coverage 
Capacity Disappears 


After five years without an agent, the 
city would find that the fire underwrit- 
ing capacity in the congested 
mercial districts would be diminished 
The workmen’s compensation and aut 
liability markets, if the present ut 
satisfactory trend we “4 to continue 
would be so restricted that it would not 
be easy in many cases to obtain cov 
erage. Without the agent, the hard-to 
place lines, such as unsavory fire risks 
high loss ratio motor truck cargo lines 
and automobile liability would become 
a problem of the insured for placement 

The agency system, Mr. Farrer said, 

an economic device which exists not 
because it primarily a means of mak 
ing a living for the agents, but because 
of the many advantages it provides tof 
better insurance. The agency system, by 
pooling all types of risks for fire and 
casualty insurance locally and provid- 


com- 
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is 


ing a mass placement through buying 
“across-the-board” for all lines on all 
types of risks, enables the companies 
to obtain immediately a_ satisfactory 
spread of business for stability of ut 
derwriting and thus gives encourage 


ment to the acceptance of the non-pre- 
ferred risks. 


— | 


Septem) 
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Panel Session Big 
Hit at Grand Rapids 
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Smith said that he is wary of inserting 
a waiver in the lease absolving the 
tenant for responsibility for fire, since 
here is still the possibility that the pol- 
icy may have lapsed at the time of the 
fire or it may be a fire not covered under 
the policy. To name tenants as addi- 
tional insured is not feasible in a mul- 
tiple occupancy dwelling, he said, advis- 
ing that wherever possible the agent 
should purchase fire legal liability in- 
surance, which he averred is now ob- 
tainable in several companies without 
too much difficulty. 

Stuart W. Doty, Grand Ledge, chair- 
man of the Michigan association public 
relations planning committee, talked on 
“Local Board Activity.” He stressed 
the public relations and business bene- 
fits of local board work in the com- 
munity, but remarked that the agent 
who plays for the contacts or the spot- 
light will deflate the enthusiasm and 
effectiveness of the rest of the members. 
In order to make a local board program 
work, he said, the duties should be 
divided among the members so that no 
one person is overlooked. The board 
itself should take on only a few new 
projects a year, and in everything that 
is done, advantage should be taken of 
existing organizations in the town. The 
chamber of commerce, the PTA and 
other such groups can be helpful in pro- 
moting projects. He suggested that 
finances for this might be obtained from 
the commissions the association receive Ss 
on placing public business. 


Public Business Possibilities 


“Local Board Placement of Public 
Business” was explained by Ralph T. 
Norvell, president of the Pontiac asso- 


ciation, who said “the approach for this 
type of business is the same as that for 
any large account, except that in this 
case the agent has the better opportu- 
nity of making use of his friendships. 
complete outline of coverages with the 
various ways of paying for them, giving 
the city a chance at least to refuse to 
take certain of the coverages available, 
was suggested by Mr. Norvell, who add- 
ed that surveys and appraisals should be 
employed and the whole presentation 
gotten up elaborately. 

Public business can be administered 
by one agent for the fire lines, one agent 
for the casualty lines, etc., or there can 
be a committee in charge, or one of the 
board members can be given a salary 
and he can handle all of the public busi- 
ness. The servicing of the account is 
the tenuous thread that will determine 
whether the association is to keep it, 
Mr. Norvell commented. 


Tips on Collections 


John DeVries, St. Joseph, gave some 
suggestions on premium collections, say- 
ing that his experience has been that 
statements to delinquent accounts don’t 
have much value. Mr. DeVries said he 


never mails a regular monthly state- 
ment, letting the policy and the state- 
ment which accompany it serve as the 
bill. 

The trend toward installment pur- 
chasing, especially by the younger gen- 
eration, and also in the insurance busi- 
ness, means that the agent must be 


extra careful since a recession will have 
an immediate and serious effect on the 
agency. 

[he final speaker was J. R. Sutton, 
Ir., Detroit, assistant treasurer of Gen- 
eral Underwriters, Inc., who discussed 
“Yacht Coverages.” He remarked that 
boat owners are a strange breed who 
treat the their boats the same 
as a loss in the family. Thus the agent 
Who sells the insurance on the boat has 
a unique — for getting insurance 
on the other lines, if the boat insurance 
1s properly handled. 


loss of 





lowa Law Firm Change 


Earl C. Ryan has become a member 
of the Des Moines law firm of which 


XUM 


HtizeNATIONAL UNDERWRITER 


Sterling Alexander, former Iowa 
missioner, is a member and which is 
now to be known as Alexander, ‘Ryan & 
Merryman, in the Savings & Loan build- 
ing, Des Moines. 





H. A. Bitzer Is New Pearl 
Auto Department Chief 


Herbert A. Bitzer has been promoted 
to manager of Pearl’s automobile de- 
partment. He succeeds H. T. Chisholm. 
who was recently transferred to San 
Francisco as assistant manager of the 
coast department. 

Mr. Bitzer was 
by Eureka-Security F. 
cinnati in 1925 and 
to Cleveland in 1934 
Security became a part of the Pearl 
group. In 1936 he was transferred to 
New York and has been chief automo- 
bile underwriter. 

Fred M. Schmees, chief fire under- 
writer for middle and southern depart- 


originally employed 
& M. at Cin- 
was transferred 
when Eureka- 


ments, has been elected assistant 
retary of Eureka-Security and Monarch 
Fire. Mr. Schmees went with Monarch 
Fire at Cleveland, at the time of its 
incorporation in 1929 and was trans- 
ferred to New York for the Pearl 
group in 1936. 


Directors of Mutual Agents 
Association Nominated 


Emmett Thompson of St. Louis, chair- 
man of the National Assn. of Mutual 
Insurance Agents advisory board has 
announced the nominees selected for 
directors to be elected at the annual 
meeting at Philadelphia Oct. 13. The 
Assn. advisory board consists of one 
representative from each state associa- 
tion. 

The nominees are Marlin Moore, 
Tuscaloosa, Ala.; Julian J. Platz, West 
Palm Beach; Duane L, Colburn, Sac 
City, Ia.; Forrest Smith, Cedar Rapids, 
bas. 3; F. Montgomery, Jackson, Miss.; 
Philip H. Crandon, Stratford, Conn.; 
Douglas La Fontaine, Somerville, 
N. J.; Eugene F. Wright, Valley 
Stream, L. [.; Earl Lamb, New 
City; Al H. Field, Hickory, N. C.; R. A. 
Shenefield, Toledo, O.: Lee Ihle, Knox- 
ville, Tenn.; Harry Uhler, Baltimore; 
John H. Shuman, Bloomsburg, 


Edward T. Gilmer, Beckley, W. a: 


Nels Lerdahl, Madison, Wis. 

For the first time the officers will be 
elected by the directors from nomina- 
tions made by a_ special committee 
composed of former President R. H. 
Hill of Chattanooga, chairman; FE, F. 
High of Columbus, O., retiring presi- 
dent, and Corey Hunter, Moravia, N. Y. 
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the First Coin , 


FROM LYDIA, an ancient city 
of West Asia Minor, comes the 
earliest known exampleofa coin. 
The coin dates back to 700 B. 
C., during the Heraclidae dyn- 
asty of Lydian rulers. 


IN AMERICA, coins were first 
issued by the Massachusetts 
Bay colony in the year 1652. 
More than 100 years later, 1792, 
the United States Mint was 
established in Philadelphia. 
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Currency values are 
determined by the soundness 
of the issuing countries. In a sense, the same 
is true of insurance. The Saint Paul Companies can offer your 
assureds sound protection, the fruits of years of under- 
writing experience. 


qh FIRE any Mg Members, American Foreign Insurance Association, 
a 4p offering world-wide insurance facilities. 


EASTERN DEPT. 
90 John Street 
New York 38, N. Y. 


PACIFIC DEPT. 
Mills Building 
San Francisco 6 


HOME OFFICE 


111 W. Fifth St. 
St. Paul 2, Minn. 
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First chartered almost a century ago 
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All 
Domestic Coverages 
Plus 
HIGH-RATED FIRE 


* 
OVER AGE ACCIDENT 
e 
SURPLUS LINES 








* 
LIVESTOCK 
* 
ERRORS & OMISSIONS 








a 
EXCESS LINES 











533 S. Dearborn Street, Chicago 5, Illinois 


- 
WAR RISK TRAVEL 
ACCIDENT 


* 
ALL 
UNUSUAL RISKS 


Cable Enghur—Chicago 
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Counterattack Vital 
Against Campaign 
of Plaintiffs Bar 


A.B.A. Speaker Says 
That Effective Opposition 
Is Contemplated 


The insurance industry must inaugu- 
rate and continue a widespread, effective 
public educational campaign to keep re- 
of the true facts of 


situation in- 


minding the people 
the automobile accident 
cluding the direct relationship between 
and verdicts and the 
cost of auto liability insurance, accord- 
ing to Wallace E. Sedgwick, San Fran- 
cisco attorney, who addressed the meet- 
ing of the insurance section of American 
Bar Assn. at San Francisco on “Auto- 
mobile Insurance Litigation Today.” 
The effect of the present trend on every 
individual and the national welfare 
should be forcefully explained. There 
needs to be greater cooperation between 
all segments of the business to meet a 
common problem. There should be an 
integrated effort toward reversing the 
present dangerous trend toward ex- 
cessive “rewards” to one founded on a 
rule of reason and fairness for the ulti- 
mate benefit of all. 

Mr. Sedgwick said the most important 
problem in the automobile liability field 
is the explosive increase in the amount 
of jury verdicts. Even of greater im- 
portance than the actual judgments paid 
as a result of such verdicts is their ef- 
fect upon settlements. As the number 
and size excessive verdicts increase, 
settlement values likewise increase pro- 
portionately. That, he gave as the prin- 
cipal reason why, for instance, stock 
casualty companies alone took an under- 
writing in 1951 of more than $100 
million. 


N.A.C.C.A. Is Potent Force 


excessive claims 


o! 





loss 


Aggressive and intelligent members of 
the plaintiff’s bar rallying around Na- 
tional Assn. of Claimants’ Compensation 
Attorneys, is a strong force in all fields 
of tort claims. It is campaigning to im- 
press the public, judges, jurors, legisla- 
tors, lawyers and insurance men that 
larger verdicts are feasible, reasonable, 
normal, desirable and economically 
sound. They are propagating an exag- 
gerated interpretation and unrealistic 
definition of what constitutes an “ade- 
quate award.” They characterize insur- 
ance counsel, medical consultants and 
defense lawyers as cold, ruthless and re- 
actionary representatives of heartless, 
soulless, wealthy insurance corporations, 

This band of plaintiffs’ attorneys is 
making concerted efforts to get legisla- 
tion to eliminate the defense of con- 
tributory negligence and to substitute 
something in the nature of the so-called 
comparative negligence law. Actually 
what most of them want is to abolish 
contributory negligence as a defense. 

he approach may be gradual and by 
intermediate steps, but their ultimate 
goal seems clearly defined, and he said 
the insurance industry has so far failed 
to take a strong position in the matter. 
However, he said, there is reason to be- 
lieve that effective opposition is contem- 
Plated. Unless there effective op- 
Position the program of the plaintiffs’ 
bar will be successful and this will 
aggravate and intensify the already dii- 
ficult situation. The trend to liberality 
by courts and juries has tended toward 


is 











CRAFTS MAKES NEGLIGENCE LAW APPEAL 





Asks Restoration of Dignity, Fair 
Play and Justice in Court Room 


President James F. Crafts 
dignity, 
during his address to the 
at San Francisco. 
Mr. Crafts said 


actuaries can 


Fireman’s 
justice and fair play to the court room in the 
meeting of the insurance 


determine 


Fund called upon lawyers to restore 
field of negligence law, 

section of American Bar Assn. 

accident freqt 1ency and severity in 


terms of the number of automobile occupants who will be killed or injured on a 


basis for a specific 
accident when ex- 
and claim settle- 
basis in past ex- 


driving 
cost per 
awards 
have no 


per mile of 
project the 
cessive jury 
ment costs 
perience. 

Misguided Solution 


“Some misguided individuals,’ Mr. 
Crafts said, “think the problem can be 
solved by some form of compulsory in- 
surance. They are conscientious in their 
thinking as respects the uninsured 
motorist, who in many instances is the 
hazardous ‘hot rod’ of the highways, 
the chance taker on curves and turns, 
who is allowed to endanger the lives 
and property of the people. However, 
there is but one inevitable step from 
compulsory insurance to a schedule of 
payments and liability without fault. 
Under such a program the private en- 
terprise system in the insurance field 
will disappear and some form of com- 
pulsory or monopolistic state insurance 
will be called upon to fill the void. With 
state insurance will come the evils of 
government in business and the ex- 
pense of operation paid out of taxes. 

“Any suggestion for state insurance 
or compulsory insurance is a verdict 
for state socialism and one against 
private enterprise. A verdict for lia- 
bility without fault, with payment for 
injuries according to a set schedule, 
is a verdict for the master planners of 
the super-state and a verdict against 
our constitutional form of government. 
It is a verdict for the political hacks 
and bureaucrats and against the men 
of vision who have built this nation 
through private efforts and private en- 
terprise. 

“For some 
monopolistic 
mean a job 
in some 


compulsory or 
automobile insurance will 
merely as a glorified clerk 
government bureau, signing 


lawyers 


bringing into practical use a modified 
form of comparative negligence and this, 
added to the medical payments coverage 
available to most motorists, has the ef- 
fect of making available to almost any 
injured person the practical probability 
of recovering a fairly compensable 
amount, regardless of the circumstances. 


Superficial Arguments 


The plaintiffs’ bar in its campaign 
advocates higher liability insurance lim- 
its. They want all drivers to be insured 
for as high limits as possible. The day 
of low premiums for higher limits is 
passed. The plaintiffs’ attorneys in their 
publicity readily agree that if insurers 
need more money to pay large verdicts 
and large settlements, the rates should 
be raised and everyone will be happy. 
The speaker said it is just not that easy 
or simple. The problem of promulgating 
the right kind of rates is difficult and 
delicate. Many financial experts, he 
said, advise that casualty insurance com- 
panies are not attractive investments and 
new capital is difficult to obtain. This 
compares with the monopoly utility com- 


panies that have sales profits of 8% 
to 42%. 
N.A.C.C.A. is effectively training 


plaintiffs’ lawyers in techniques and pro- 
cedures calculated to assist in obtaining 
larger awards and “incidentally, the 
more abundant life for the plaintiffs’ at- 
torney.” This is a smart, well-planned, 
able and effective method of attack, and 
one which the insurance companies must 
be prepared to meet head-on, he said. 


period of time but there is no way to 
checks for disability payments or mak- 
ing six copies of a disability claim. Gone 
will be the days of claims for damages, 
of courtroom appearances, of settle- 
ment decisions and briefs on appeal. 
The former client will be hobbling 


around on a government crutch or navi- 


gating on an ill-fitting government 
wooden leg, queueing up for a govern- 
ment doctor at a government desk to 


be confined in a government bed. 


Unrealistic Attitude 


“Some members of your fraternity 
have suggested that no jury award for 
a personal injury claim can be exces- 
sive. How unrealistic! I question if 
any among you without insurance and 
with the prospect of paying such a 
verdict out of your savings and earn- 
ings, past or in prospect, would take 
such a view. 

“There are other members of your 
fraternity who believe in all sincerity 
that it makes little difference how much 
an award is if the claim is covered 
by insurance. This philosophy cannot 
be taken too lightly, for we have some 
recent decisions by learned judges sug- 
gesting that the question of liability 
can be subordinated as long as there 
is insurance available and the cost of 
a settlement can be spread among 
large number of future policyholders of 
insurance companies.” 

Mr. Crafts discussed the 
tion of plaintiffs’ attorneys, mentioning 
the usual 1/3% contingency ar- 
rangement and questioning that it could 
be defended. “Should the standard of 
income plaintiff's attorneys be sev- 
eral times that of the average of out- 
standing members of the bar?’ he 


asked. 
Circumvent Tried, True Rules 


Verdicts have become 
Crofts charged, for one 
plaintiffs attorneys have devised clever 
means for circumventing the tried and 
true rules of evidence and court proce- 
dure and have succeeded in distorting 
the time-honored jury system. “What 
was once a dignifiied and dispassionate 
presentation of facts and expert opinion 
before a jury of one’s peers has now 
frequently become a dramatic presenta- 
tion or a macabre exhibit of bones and 
skeletons, designed to influence the un- 
initiated jurymen into sympatheic favor- 
ing of the plaintiff. At times judges who 
properly have wide discretion lose them- 


compensa- 


09 
oo 


ol 


excessive, Mr. 
thing, because 


selves in this dramatic play upon the 
emotions and become part of the cast 
instead of maintaining the discipline 


and dignity of the court. 

The defendant has little or no means 
to dramatize his case. Generally he 
has no impressive array of physicians or 
surgeons to testify in his behalf, nor 
does he have detailed hospital records to 
support his case. On the other side the 
plaintiff himself, his doctors and other 
expert witnesses, by their detailed and 
minute testimony regarding the injuries 
and damages, steadily hammer into the 
consciousness of the members of the 
jury the basis of an exaggerated claim 
which has no relationship with values of 
any kind, even considering the highly 
inflated economy in which we live today. 

Also juries grant unconscionably high 
verdicts because of the indirect manner 
in which references are made to target 

(CONTINUED ON PAGE 46) 


Puts It Up To 
Insurers—Write 
Auto or Else 


Gafiney Tells N. J. 
Agents Motorists Must, 
Will Get Cover 


ATLANTIC CIT Y—Commissioner 
Gaffney warned the business at the an- 
nual convention of New Jersey Assn. 
Insurance Agents here that unless 
there is a satisfactory market for auto- 
mobile insurance as the new safety re- 
and companion meas- 
these measures 


of 


sponsibility law 
ures effective, 
are going to fail. 

He said he wanted to know from 
agents the names of insurers running 
away from automobile business because 
they can’t operate without a certain 
profit. The department has granted 
companies rate revisions. This was not 
all the companies asked, but the de- 
partment has tried to be considerate. 


Either This or Compulsory 


The insurance companies must retain 
the confidence of the public, he de- 
clared. Running away in time of stress 
is no way to do that. The legislative 
program in New Jersey is very impor- 
tant to agents. It will either work or 
there will be compulsory, he said. 

He indicated that he knows there is 
a lack of enthusiasm for the unsatisfied 
judgment fund on the part of the busi- 
but urged a high degree of sup- 


become 


ness, 
port for it, support to which it is en- 
titled because of its worth. It is de- 
signed to protect the pedestrian and 
insured motorist; the uninsured motor- 
ist gets nothing. Mr. Gaffney spoke 
with feeling throughout his talk but he 
became especially emphatic on the sub- 
ject of U.J.F. 

The fund has been criticized because 


it puts part of the cost on the insured 
motorist, he noted. But if the total 
cost was put on the uninsured motorist, 
he could not then be denied protection 
under it, he noted. 


Eventual Cost of Political Fund 


That route 
to a state fund, 


also would lead shortly 
he believes, a fund that 
could certainly operate more cheaply 
than insurance because it would pay 
no taxes and have no acquisition cost. 
Yet in a short time there would be an 
overwhelming clamor for the state to 
take over all automobile insurance. In 
ten years such a state insurance unit 
would be burdened with so many “politi- 
cal bloodsuckers” it would have to 
charge vastly more than private enter- 
prise for coverage. 
Urges Auto Legislative Program 
Urging upon agents the necessity of 
selling the state’s auto legislative pro- 


gram both because it is an answer to 
compulsory and because of its intrinsic 


} 


soundness, Mr. Gaffney said if it is 
supported honestly and diligently by 
the business, it will prove highly suc- 
cessful. 

It gives New Jersey citizens all of 
the protection compulsory insurance 
could afford. In addition, he said, it 
protects where compulsory insurance 
can never protect, against the negligence 
of uninsured, financially irresponsible 


hit and run drivers, out of state drivers, 
and unauthorized drivers. Such protec- 
(CONTINUED ON PAGE 46) - 
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John Newlands Compares British 
and U. S. Insurance Scenes in Maine Talk 


John Newlands, general attorney of Scottish Union, in addressing the conven- 
tion of Maine Assn. of Insurance Agents at Rockland, touched on some of the 


differences as between the U. S. 
insurance. 


and Great Britain in handling fire and casualty 
He vouchsafed that it is sometimes important and encouraging to 


examine one’s own methods in the light of those used in other countries. He 


expressed the belief that the American 
handling fire and casualty business in 
this country. All parties and interests 
have cause to be proud of the achieve- 
ments under this system and all should 
do their part to maintain and strengthen 


Mr. Newlands compared governmental 
supervision in the two countries, Great 
Britain, of course, holding a very loose 
rein as is indicated by the fact that in 
1948 the total staff of the department ol 
government concerned with insurance 
supervision consisted of assistant 
secretary and 10 others. 

He emphasized that this staff doesn't 
have to perform supervisory duties that 
are comparable to those of any of the 
states here; there are no laws in Great 
Britain comparable to the laws in the 
’, S. There are no laws about deposits, 
rates of premiums, policy forms or con- 
ditions, agents or rebating. Agents are 
not licensed and company records are 
not inspected except in case of apparent 
financial difficulty. Companies can ap- 
point anyone they like as agents, can 
issue policies covering any risk or com- 
bination of risks at any premiums they 
and can put any conditions or 
restrictive clause on policies. 


one 


choose 


Reliance Is on Self-Regulation 


There is very little government con- 
trol, but a great deal of self-control or 
self-regulation of the business by the 
companies which has developed over the 
years and has worked satisfactorily. 
Mr. Newlands said he concurs in the re- 


port that was made for the New York 
insurance department in 1948 by Alfred 
J. Bohlinger and Thomas C. Morrill 


that conditions in the two countries are 
so dissimilar that the British regulatory 
pattern is not adaptable to U. S. condi- 
tions. 

The assurances company act of 1909 
in Great Britain had as its principle that 
the publicity attained by statutory forms 
of account, plus competition would be 
a satisfactory check on individual com- 
panies and effectively protect the policy- 
holders’ interests. It has worked out 
this way in practice, he said, as there 
has not been the failure or insolvency 
of a British insurer in at least the 33 
years he has been in the business, he 
said. In 1946 this act was amended and 
a margin of solvency was set up. Also 
for the first time provision was made 
for the committee of Lloyds to submit 
accounts for its members carrying un- 
derwriting premiums into a trust fund 


and for the audit of underwriters’ ac- 
counts. 
Then Mr. Newlands reviewed the 


road traffic act of 1930, one of the fea- 
tures of which was compulsory auto- 
mobile liability insurance. In 1934 this 
was amended, among other things, to 
prohibit the insurer from repudiating lia- 
bility even though the policy restricts 
the insurance in such matters as age, 
or physical or mental condition of the 
driver, condition of the vehicle, number 
of persons carried, etc. It also makes 
clear that the bankruptcy of the insured 
shall not defeat a third party claim and 
sets down provision as to damage and 
payments for emergency treatment. 


Learn to Live with Scheme 


After 22 years of compulsory insur- 
ance the British insurance industry, he 
said, has adapted itself to these laws 
while retaining the right to run its own 
business and fix the premiums necessary 
to provide the cover. The companies 
have been careful not to arouse public 
resentment by refusing insurance to any 


motorist for arbitrary reasons, Mr. 
Newlands emphasized that the state 
financial responsibility laws are better 


suited to the conditions in this country, 
however. Any extension of federal or 


agency system is the finest method for 


state control over the insurance business 
world would be “a bad thing,” he as- 
serted. Conditions here are so different 
from those in Great Britain that this is 
one case in particular where their meth- 
ods would probably not work here. 

In selling and servicing the business, 
the U. S. agent has much wider func- 
tions and_ responsibilities. This, he 
said, is due to historical developments, 
to Britain’s small size and to the uni- 
formity of construction, with all build- 
ings being built either of brick or stone 
roofed with slate or tile. With a few 
exceptions the British agent does no 
more than he did in the early days of 
fire insurance and that is to receive ap- 
plications for insurance and to recom- 
mend them to the company. Most of 
the agents are part-timers, being bank- 
ers, lawyers, accountants, real estate 
dealers, and automobile salesmen, They 
get a commission of from 10 to 15%, 
they do not issue policies and do not 
rate risks. They are not licensed, pass 
no examinations and make no pretension 
to knowing the technical details of the 
business. 


Place of the Inspector 


With the growth of industry in the 
past century plus the improvement in 
transportation, the British insurers be- 
branch offices in the 


gan establishing 

larger places. From these inspectors 
went out to supervise the part time 
agent and help him get business and 


deal with complaints, etc. The law does 
not recognize any legal interest in an 
agent’s renewals. There has developed 
a limited number of agents who per- 
form services closer to those of the U.S. 


agent. These are called brokers and 
usually handle only larger industrial 
risks. 


Despite the wide differences in meth- 
and the agency commission pay- 
ments, the total acquisition costs of 
British insurers appear to be about the 
same, both in this country and else- 
where in the world. In other words, it 
costs the companies as much to service 
the public and part time agencies by 
field men working out of branch offices 


ods 


as it does to pay U. S. agencies a 
higher commission to perform these 
duties. 

Due to the direct contacts with the 


insured and the fact that rating and in- 
spections are carried out by company 
surveyors, the fire industry in Great 
Britain is in close and continuous asso- 
ciation with industry and has been able 
to influence the construction and use of 
factories in a manner calculated to re- 
duce the fire hazard and hence, the rate. 
It is customary for a factory owner 
planning an extension to his works or 
a change in his operations to call in his 
fire insurance company to advise him 
how he can best make the change with- 
out an increase in his rate. Much fire 
business is judgment rated by the indi- 
vidual offices following receipt of a de- 
tailed plan and report by the company 
surveyor. 


Very Few Mutual Insurers 


The fire offices committee includes in 
its membership all stock companies both 
direct and reinsurer. Members are 
known as tariff companies and the oth- 
ers as non-tariff. The latter write about 
5 to 10% of the total fire business; 
there are very few mutual companies. 

There is a similar organization called 
the fire offices committee (foreign) 
dealing with all business outside Great 
Britain except Canada and the U. S. In 
those two countries the British com- 


panies have completely identified them- 
selves with Canadian and American in- 
In the casualty field there is 


surance, 





HieNATIONAL UNDERWRITER 








AGENTS’ STAND CLARIFIED 
Allen OK’s Higher 
Tenn. Rates But 


Prunes BI Request 


NASHVILLE ~— Rate increases av- 
eraging 1544% for auto BI and 37% 
PDL have been granted by Commis- 
sioner Allen. National Bureau had 
asked for 23% more on BI. Greatest 
increase and highest rates are in the 
Chattanooga- Hamilton county area, 
next highest in Nashville and Davidson 
county with Knoxville paying approxi- 
mately the same, and Memphis enjoying 
the lowest rate. 

“Under the state laws the commis- 
sioner of insurance has the right to pro- 
vide rates which are reasonable for the 
public and adequate for the companies,” 
Mr. Allen said. “The insurance com- 
panies have suffered substantial losses 
in recent years—a trend even more ad- 
verse in 1951 than in earlier years. Mr. 
Allen stated that he calculated increases 
on the basis of the 24%% profit which 
Tennessee has allowed in the past, in- 
stead of the 5% asked and that he 
“eliminated a proposed projection factor 
to off set inflationary trends.” 


AGENTS’ POSITION CORRECTED 

Tue NATIONAL UNDERWRITER has heard 
as follows from Russell H. Mills of 
Kingsport, Tenn.; as chairman of the 
casualty committee of Tennessee Assn. 
of Insurance Agents: 

“Your Sept. 11 issue carries a brief 
story concerning the automobile liability 
rate hearing held Sept. 8 before Com- 
missioner Allen of Tennessee. 

“A quotation is attributed to the cas- 
ualty committee of the Tennessee Assn. 
of Insurance Agents to the effect that 
the agents regarded the filings as ‘ex- 
cessive’ and asked that the commission- 





the Accident Offices Assn. which also 
has no authority over the U. S. or 
Canada. 

The check on a company charging 
excessive rates is the same in Great 
Britain as it is fundamentally in the 
U. S., that being competition for busi- 
ness. Competition between tariff com- 
panies themselves is keen and also be- 
tween tariff and non-tariff and Lloyds. 
Companies dare not apply high judg- 
ment rates nor condone a continuance 
of tariff rates which are excessive. 

In Great Britain policies are kept in 
force from year to year by a renewal 
receipt. Sometimes policies may be in 
foce on the same dwelling for more than 
100 years. This is much less trouble to 
the company and agent but in times of 
inflated values there is much more 
chance of under-insurance if the con- 
tract is not revised at fairly frequent 
intervals. There is no term business in 
Great Britain — all policies are on an 
annual basis. 


Liberalizations All Inclusive 


Where a policy has been renewed for 
several years and the policy conditions 
have been extended or modified in any 
way to the insured’s advantage, it is the 
practice to adjust losses on the basis of 
the most recent and liberal policy con- 
ditions. British fire policy conditions by 
agreement among the companies are 
uniform and standard for all risks in 
Great Britain. This saves much in print- 
ing forms and obsolescence of supplies. 

He referred to the fact that in Great 
Britain there never has been any re- 
striction on companies writing both fire 
and casualty lines. He mentioned that 
the companies have a comprehensive 
dwelling policy covering fire, burglary, 
glass, workmen’s compensation and per- 
sonal liability which is similar to the 
package policies being developed in this 
country. There has, however, been little 
progress made in issuing any combined 
fire and casualty policies for risks other 
than dwellings. He said it is doubtful 
whether any commercial or industrial 
risk readily lends itself to a combined 
fire and casualty policy. 


ed 
er base his decision on the findings gj 
the department’s own actuary. 

“I don’t know where your correspong 
ent got his information, but the casual 
committee made only one statement 
the hearing, copy of which was filed 
with the commissioner and which reads 
as follows: 

“*The casualty committee of the Tem 
nessee Assn, of Insurance Agents 
fully aware of the problem of the insyp 
ance companies in continuing to provide 
automobile liability protection to the 
public in the face of the increasing 
severity of automobile accidents and the 
inflated cost of settling claims. 

““After studying the statistics pre 
pared by the National Bureau of Cas. 
ualty Underwriters, we are convinced 
that a rate increase is necessary in order 
to continue to make available adequate 
insurance protection to the motoring 
public.’ ” 


A. E. F orrest, Jr., Is 
New President of 
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No. Am. Accident 








Alfred E. Forrest, Jr., has been elected 
president of North American Accident 
of Chicago,  suc- 









ceeded the late 
George F. Manzel- 
mann. 

Mr. 
the son _ of 
founder of the 
company. He was 
born in 1906 in 
Chicago, and was 
educated at Lake 
Forest Academy 
and University of 
Illinois. 

He joined North 
American Accident 
in 1929. His early 
activities in the company were in the 
agency field, assisting Mr. Manzelmann 
who was then agency director. In 193! 
he was elected secretary and in 1940 
vice-president to fill the vacancy left 
by Mr. Manzelmann’s election to the 
presidency. 

Mr. Forrest has worked closely wit! 
the president in the field of investments 
and in the general management of the 
company. 

Hazel E. Boostrom, formerly assistan! 
secretary, was elected secretary to fil 
the vacancy left by Mr. Forrest wher 
he was elevated to the presidency. As 
secretary and assistant to Mr. Manzel- 
mann, she has worked closely with the 
management of the company and i 
widely known to the field force Whe 
Mr. Manzelmann was appointed agenc) 
director, Miss Boostrom was employed 
as his secretary, and kept pace with his 
rse to the presidency. She was appoint: 
ed assistant secretary in 1947. 


3-D Plan for Small Firms 


Pacific Indemnity has brought out 4 
crime insurance package plan policy for 
mercantile concerns with no more than 
one location or six employes. It i 
called merchants’ dishonesty, disappeat 
ance and destruction policy and is sim 
lar to the comprehensive 3-D_ polig 
However, this is a single penalty policy 
offered in limits of $500, $750 and $1,00! 
and the premium is correspondingly 
lower. 

W. C. Bening, manager of Swett & 
Crawford’s bond department at Lo: 
Angeles, said minimum amounts and 
minimum premiums requirements undef 
the 3-D make it too costly to be prac 
tical for numerous small merchants. 


Helms to Allied Mutual 


James Helms, who has been mat 
ager of Ohio Cas. at Kansas City, has 


Forrest is 
the 





of 


A. E. Forrest, Jr, 





resigned to go with Allied Mutual & 
Kansas City. 
Miss Leah Powell was installed ® 


president of Huntington (W. Va.) Ass? 
of Insurance Women, at a dinner 4 
which Insurance Women of Ch 
were guests, 


arlesto! 
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WHODUNIT? Youw’ve done it . . . you've plotted more 
profits, more prestige . . . when you’ve provided your 
clients with Mutual of Omaha’s streamlined Group cover- 
ages. Here’s why: 


UP-TO-DATE! Mutual of Omaha’s Group coverages 
are written to accommodate today’s higher costs of sick- 
ness, accident and hospitalization. 


SERVICE-MINDED! Mutual of Omaha’s extensive 


knowledge of the health and accident field is yours through 
its Group Field Offices. Field representatives offer you spe- 
cialized underwriting . . . can help you sell, and do the 
servicing. Claim service is fast, efficient, personal! 












STRONG! Mutual of Omaha is the world’s largest 
exclusive health and accident company, with 43 years of 
experience in the health and accident field. It has paid 
more than $424,000,000 in claims. 


SPECIALIZED! Mutual of Omaha writes ONLY 


health and accident, hospital, surgical, and associated risks 
. economical coverage for both employees and their 
dependents. It has the plans and the service you and your 


clients want... plans that SELL and STAY SOLD. 
PROTECTED COMMISSIONS! Mutual of 


Omaha protects your commissions by single case “Agent 
of Record” contracts. The entire commission is paid to 
you. Continuous renewals. Get the full facts today! 


MODERN GROUP COVERAGE 


HEALTH & ACCIDENT...HOSPITALIZATION 
SURGICAL... Associated RISKS 
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MUTUAL BENEFIT HEALTH & ACCIDEN 
The Largest Exclusive Health and Accident Company in the World 


HOME OFFICE: OMAHA, NEBR. . CANADIAN HEAD OFFICE: TORONTO 





OF OMAHA. 


V. J. SKUTT, President 








T ASSOCIATION 





WRITE, PHONE or WIRE 


t low net cost. 







Mutual of Omaha 


Group Division, Nebraska 


Omaha, 
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Six Month Policies Issued 

Hoosierland Rating Bureau 
time ago filed a six months auto policy 
that is available to all members and a 
number of the member companies have 
started writi nt 


some 


ng it. The most rece to 


do so is Manufacturers & Merchants 
Indemnity of Cincinnati. This is a six 
month policy with renewal certificates 
issued every six months. There is no 


automatic extension. 


Georgia C. & S. Elects Three 


asualty & 


Georgia ( Surety has 


FeNATIONAL UNDERWRITER 


} . 
Robert 


claims 


elected Morgan as Vv 
and manager 
Hutcheson, Jr., as statistician and assist- 
ant treasurer. Both have been with the 
company for many years. John W. 
Armsby of Wyatt, Neal & Waggoner, 
investment was elected a di- 
rector. 

The directors voted a 30c dividend 
pavable Sept. 30 to stock of record 


Sept. 15. 











| 1 ~ 
bankers, 


W. J. MASTERSON, SR., 81, who 
formerly published the Vigilant, an in- 
surance journal, died at Noroton, Conn. 





Through a single insurance policy, 


you can be protected against financial loss 


due to the loss of money and securities 
from DisHONESTY, DESTRUCTION or 
DISAPPEARANCE. And it makes no 
difference whether any of these 3 D’s 
happens on or off your premises. 


Your American Surety Agent will fit this 


“3-D” policy to the exact needs of your 


business. Play safe—phone him today! 


For the best in protection— 


call your American Surety Agent! 


AMERICAN SURETY 


COMPANY 


100 Broadway, New York 5, N. Y. 
ACCOUNTANTS LIABILITY 





FIDELITY SURETY CASUALTY INLAND MARINE 








.-. but your insurance 


agent can save you from 


the consequences! 





One of a series appearing in business 
and consumer magazines—designed to 
help our agents secure new business. 





AVIATION INSURANCE THROUGH UNITED STATES AVIATION UNDERWRITERS. INC. 





vicepresile’t A. & H. Problems 


Are Delineated 
by J. E. Powell 


A review of the chief problems with 
which the A. & H. insurers are pres- 
ently confronted 
was given mem- 
bers of Interna- 
tional Claim Assn. 
at Hot Springs, 
Va., by James E. 
Powell, vice-presi- 
dent of Provident 
Life and Accident. 
Describing the ex- 
ceptional growth of 


the A. & H. busi- 
ness, Mr. Powell 
commented that 


any line of business 
which had _ ex- a. 
panded so rapidly 

would of necessity be facing numerous 
and difficult situations. 

The primary concern is the matter 
of loss ratios, he said. The situation 
in the hospital field, both individual and 
group, 1s serious. Inflation and decreas- 
ing purchasing power of the dollar has 
had a good part to do with this, and 
loss ratios are going up. If the rise con- 
tinues, the speaker said it will shortly 
reach and pass the point beyond which 
no underwriting profit is possible. 


Costs Go Up 1% a Month 


Powell 


Hospital costs have risen on the aver- 
age of 1% per month for more than 10 
years, about twice the rate of increase 
in the general cost of living. It has been 
freely predicted that the end is not in 
sight and costs will continue to go up 
at the same rate. Mr. Powell asked how 
any schedule of premium charges can 
be fixed when the companies know that 
the cost fulfilling the promises in 
the contract will continue to mount. 

“Can it be that in our efforts to serve 
the public we have gone too far?” he 
asked. “Should we continue offering 
large blanket sums or even, in some 
instances, unlimited amounts for the 
payment of extras? Should we continue 
to increase the amount payable under 
our surgical schedules, with a conse- 
quent increase in premium? To some, 
the alternative of definitizing these 
benefits even to the extent of spelling 
out how much money will be allowed 
for each service and freezing the bene- 
fits at reasonable levels may seem to be 
a retreat. However, it is an alternative 
we may be forced to consider if we are 


ot 


to find a permanent answer to the 
problem.” 
The so-called catastrophic loss is a 


related problem. Mr. Powell said that 
a good deal has been made of the cost 
of catastrophic illness by the pro- 
ponents of federalized compulsion, al- 
though no figures have been shown to 
prove just how great the problem may 
actually be. Some companies are mak- 
ing the effort to offer this coverage, but 
here again the blank check in the face 
of continuing mounting costs poses a 
difficult problem. 


Face Government Competition 


The A. & H. companies are facing 
competition on the part of those who 
want the job done by law and com- 
pulsion. While in more than 10 years 
only four states have passed compulsory 
cash sickness laws, the idea is far from 
dead. Security is almost a magic word 
throughout the world, and the demand 
for it has been the source. Based on the 
present national income, the total pre- 
mium potential in the A. & H. field is al- 
most $7 billion annually, Mr. Powell said. 
There is a tremendous opportunity, if 
the companies can continue to furnish 
the public with the kind of security it 
desires. The people are going to have 
the benefits, he averred, and either they 
are going to be offered on a satisfactory 
basis within the framework of private 
enterprise or the demand will increase 
that government do the job. 
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However, even in doing an adequat | 


job and even continuing the presen, 
of growth, the opportunity can hg 
unless some way can be found to 


rate 
lost 
hal 

halt 


an increasing proportion of its income 
for these benefits. “It isn’t a question 
of whether the average insured has the 
money to pay the premium,” Mr. Powel 
observed, “but rather a question oj 
whether he is willing to spend his 
money in that way.” If the increases 
in cost and in premium continue, ult). 
mately there will come the point where 
the average citizen will not be willing 
to allocate that proportion of his income 
to the payment for the benefits. He 
might say that he would prefer to haye 
the government do it. 

As a sidelight on this, Mr. Powel} 
said that Dr. A. J. J. Rourke, president 
of American Hospital Assn., has said 
that prepayment plans are actually jp. 
fluencing architecture of new hospitals 
because of a shift to more private rooms 
and fewer wards. This has had a great 
effect on hospital costs with a cor. 
responding effect on premiums. 





Reasons for Care, 
Custody, Control 
Exception Stated 


Sidney L. Weinstock, San Francisco 
lawyer, addressing the meeting of the 
insurance law section of American Bar 
Assn. in his city this week on “Care, 
Custody, or Control” said that reasons 
for the exclusion from liability policies 
of liability for damage to property own- 
ed by, rented to, in charge of, etc., or 
in the care, custody and control of the 
insured exist and are sound. If a I 
ability policy were to cover an insured 
for damage to property owned by him, 
it would be either ridiculous if based 
upon his legal liability to himself or 
property insurance if it covered injury 
or destruction irrespective of fault. Ii 
property insurance, it would be rated 
quite differently for premium purposes 
and probably at a much greater cost 
For example, $25 deductible collision 
insurance on a certain car in San Fran- 
cisco is $127 while $5,000 auto PDL on 
the same car would be only $30. Thus 
if a liability policy were to cover prop- 
erty of the insured to the same extent 
as the standard physical damage cover- 
age, the premium would have to be 
more than four times greater than it 
now is. 

This, he said, applies in principle 
with perhaps a lessening degree in ex- 
posure, to property not owned by 4 
liability insured, but as to which he 3s 
a bailee. The appropriate way of cov- 
ering property interests in the bailed 
property is by way of property insur 
ance, and the exclusions are based 
upon the theory that such property 1 
so covered, or that the owner is self- 
insured as to the property. If this as 
sumption is sound, the property insurer 
has received a premium commensurate 
with the risks of loss and should not 
be permitted to recoup the loss fot 
which it received a premium from the 
liability insurer which received no pre 
mium for the particular peril. ‘ 

These reasons, he said, dispose 0% 
most of the instances in which the con 
flict can arise, but someone will say 
that they do not help the insured who 
may be held liable for negligent damagé 
to property of others in his care, custody 
or control. The short answer is, he said, 
that forms of insurance are available 
which provide protection against such 
liability for a commensurate premium. 





Asks Minn. Auto Rate Probe 


ST. PAUL—The Minnesota legisla- 
ture is asked to study automobile lia 
bility rates in a resolution adopted by 
the St. Paul city council. 


Charles F. Hague, Columbus, has 
been named a district sales managef 
for the Farm Bureau companies. 
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£. M. HOUGH GIVES TIPS TO N. M. AGENTS 








Picture Taking on Comprehensive Liability Risks 


K. M. Hough of Los Angeles, resi- 
dent vice-president of Anchor Casualty, 
in addressing the convention of New 
Mexico Assn. of Insurance Agents on 
comprehensive liability coverage, em- 
phasized the importance of agents mak- 
ing a complete survey so that the in- 
surer may know the hazards to be 
covered and collect a reasonable pre- 
mium, Discovering hazards and col- 
lecting premiums only after occurrence 
of accidents leads to misunderstanding 
and ill-feeling. Also, if the premiums 
are not what they should be the experi- 
ence on the policies will suffer and the 


rate situation will be thrown out of 
gear. ; 
Auditors who check exposures atter 


expiration of the policies say that the 
most common omissions or failures are 
failure to discover all locations, over- 
looking contractual agreements, over- 
looking of sponsorship of sports or 
outside activities, and existence of ex- 


posures away from locations such as 
signs, equipment rented or used by 
others. 


The time to be diligent in getting a 
picture is before the policy is written. 
He suggested that in preparing the 
survey, the agent obtain an unhurried 


Recommends 
UJF for D.C. 


WASHINGTON, D. C.—George E. 
Keneipp, traffic and motor vehicle di- 
rector, was speaker at the Sept. 12 
luncheon meeting of Insurance Agents 
Assn. of the District'of Columbia. His 
subject was “Which Road for the Un- 
insured Motorist?” 

President W. A. 


d’Espard presided. 


George Bond introduced the speaker, 
and Henry J. Kaufman of Henry J. 
Kaufman Advertising Agency boosted 


the association’s plan for an advertising 
campaign. 

Mr. d’Espard said the association 
should form a committee to consider 
proposed auto legislation for the Dis- 
trict of Columbia. 

Mr. Keneipp said the District of Co- 
lumbia Commissioners want to “send 
something to Congress” in January for 
legislative action to “protect people.” 

Mr. Keneipp advocated amending the 
District of Columbia financial responsi- 
bility law to include the unsatisfied 
judgment fund. This route, he declared, 
is Not so controversial as compulsory 
insurance. It is less costly, seems to 
plug gaps in existing law. He solicited 
the aid of insurance people in working 
out such questions as the source of 
revenue; ceiling and floor; hit and run 
accidents; limitation of claims—deduc- 
tible, deduction for holders of insur- 
ance, 

He distributed a mimeographed state- 
ment on possible amendment of the 
District of Columbia law to provide for 
an unsatisfied judgment fund. 

The District of Columbia does not 
lave the security type of financial re- 
sponsibility law. It has the old kind 
Providing for suspension of licenses for 
those who fail to satisfy a judgment 
arising from an accident. However, Mr. 
Keneipp did not specifically advocate 
bringing the District of Columbia law 
up to the security type level before or 
coincidentally with introducing the un- 
satisfied judgment fund idea. Of course, 
the insurance fraternity throws up its 
hands at the idea of an_ unsatisfied 
judgment fund unless there is the very 
least possible fraction of motorists that 
are uninsured—a percentage that cannot 
be expected under the old type of finan- 
cial responsibility law. 


1 
} 





Theron Nelson to Am. Surety 


Theron J. Nelson has been appointed 


special agent at Denver for American 
Qnraée, ae s hater ° 
Surety. He is a graduate of University 


ot Utah and a veteran of the last war 
and has had insurance experience. 


XUM 


interview with someone that has knowl- 
edge of i } 
The source of 
used should be 


the entire operation of the risk 
materials or products 
learned and the agent 
should find out where the articles are 
stored and how they are moved. This 
kind of inquiry uncovers exposures that 
were previously overlooked. All loca- 
tions should be inspected. Measure- 
ments should be taken when necessary. 
It is well to examine all the insurance 


oO 


coverages which are now in 
Often locations are covered in fire poli- 

but overlooked in purchasing lia- 
ility insurance. The agent shouldn't 
apologize for digging into the situation 
so thoroughly. The client should be 
told that he is receiving a service. 


cies 


the risk sports? Do 
have a company picnic? Is there 
county or state fair? 
of expansion contem- 


Does sponsor 
they 
an exhibit at a 
s a program 


plated? 


The ultimate goal is an all-risk lia- 
bility policy, he said. However, this is 


effect. 
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undoubtedly still far in the future. The 
elimination of the optional coverages 
would be a step in that direction, and 
the writing of contractual liability on 
an unlimited basis would be another 
step. 

The rating procedure could be further 
[his could be done by sim- 
e classification applied to the 
various business or exposures. Where 
the premium and size of risk warrant 
it, the use of a composite rate for all 
exposures could be applied to an agreed 
rate base. This is being done now ire- 
quently and it is a sound method. 
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Report Group 
Plan for Defense 
Contracts Approved 


WASHINGTON—A proposed group 
plan in connection with defense contracts 
was considered and reported approved by 
the insurance advisory board, Defense 
Department, during a two-day meeting 
late last week. 

Announcement of decision or action 
on this, and possibly other insurance 
matters was indicated for next week, 
provided approved by the munitions 
board. 

Next meeting of the advisory board is 
scheduled for Nov. 7. 


Problem of Agents’ Commissions 


A decision, within a week or 10 days, 
is expected on the problem of agents’ 
commission on group plans in connec- 
tion with certain defense contracts, fol- 
lowing last week’s conference of Insur- 
ance Director Kane with representatives 
of National Assn. of Insurance Agents, 
National Assn. of Casualty & Surety 
Agents and National Assn. of Insurance 
Brokers. 

Department officials say the companies 
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have agreed upon a commission scale or 
plan and the insurance divisions of the 
military departments have agreed on it 
with the companies. 

However, agents want commissions on 
the regular commercial basis on the first 
$50,000 of premiums. On excess over 
$50,000 they want 80% of the regular 
commercial commission. 

The department proposed a different 
plan similar to that prevailing during 
World War II calling for a regularly 
graduated commission scale without dis- 
count, which would be less than agents 
would get under their plan. 

The group plan would parallel the 
defense projects rating plan and provide 
for benefits to employes of certain de- 
fense contractors, chiefly those having 
cost reimbursement type cc itracts. Some 
such contracts would qualify under the 
proposal, others would not, depending 
upon type of contract, size, number of 
employes, etc., as set up in standards or 
criteria proposed by the department. 


Seymour Smith Is Billed 


Seymour E. Smith, secretary compen- 
sation and liability department of Trav- 
elers, will discuss recent trends in cas- 
ualty rating Sept. 30 before the New 
York chapter of National Insurance 
Buyers Assn. 
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Ask about HUNTERS 
Accident Insurance 



























today for details and rates. 
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Cover me for the 
week-end. I'm going 

to teach my 
wife to hunt 








Ss 
coy 





We're only kidding! Sports minded wives are not the real reason 
why hunters need accident insurance. Every man who shoulders 
his rifle and applies for a hunting license is a prime prospect for 
a Hunter’s TRIPMASTER Policy. Covers hunting, travel (includ- 
ing plane passengers) and all other accidents, 24 hours a day. 
Medical Expense plus Death & Dismemberment of $250/$5,000 
up to $1,250/$25,000. Written for periods of 3 days to 6 months. 
If you’re not now selling this volume-producing policy, write 


American Casualty 
COMPANY 


READING ® PENNSYLVANIA 


Fire Affiliate: American Aviation & General Insurance Company 
FIFTIETH ANNIVERSARY @ 








Assails Move 
for Compulsory 
Aviation Cover 


The committee on aviation insurance 
law in its report at the American Bar 
Assn. insurance section meeting at San 
Francisco this week came out roundly 
against “the movement to foist com- 
pulsory insurance upon aviation.” The 
principal threat, according to the com- 
mittee is from the federal government. 
Compulsory insurance has been in- 
cluded in a number of bills introduced 
in Congress, but that have not passed. 


The Civil Aeronautics Board is now 
attempting to impose similar compul- 
sory insurance without the specific 


authority of Congress under its present 
rule-making authority derived from the 
1938 act. Those espousing the plan con- 
tend it is not compulsory insurance 
since there are alternatives of bond, 
cash or self-insurance. The committee 
said that all compulsory insurance laws 
have some impractical alternates, but 
are still compulsory insurance. 

Also the committee on uniform aero- 
nautical code of National Conference of 
Commissioners on uniform state laws 
offered a model bill in 1948 which in- 
cluded compulsory insurance. The at- 
tempt was abandoned but its revival 
may be expected at any propitious op- 
portunity. 


Air FR Laws in Ind. and IIL 


The committee noted that Indiana 
and Illinois have aviation financial re- 
sponsibility acts. The difficulty of adapt- 
ing the automobile act to aviation is 
that in such matters as vicarious lia- 
bility of auto-owner and operator in 
some states, the law applicable to auto- 
mobiles and airplanes is different. In- 
surance coverage also differs. For in- 
stance, in aviation policies the public 
is covered separately from passengers. 
This may result in the insured not being 
covered by his policy for responsibility 
imposed by law or the insurer being 
held for coverage not intended by the 
contract. 

A draft was gotten up of a model 
act that would adequately protect the 
public and the aviation industry, this 
being done under the leadership of Na- 
tional Assn. of State Aviation Officials 
and with the aid of Assn. of Casualty 
& Surety Companies, among others. 
This follows the accepted form of auto 
responsibility laws as far as possible but 
adapts itself to the law affecting aviation 
liability and to the appropriate insur- 
ance coverage. It revokes the privilege 
of using a plane involved in an accident 
and of the operators involved until sat- 
isfaction is guaranteed by insurance or 
bond. The penalty of revoked flying 
privileges should be even more effective 
as to airplanes than as to cars because 
airplanes are much fewer and in greater 
demand, and pilots regard their license 
to fly of greater value than an auto 
operator’s license. 

The A.B.A. committee said it ap- 
proved the enactment of such laws so 
long as the liability of owner and oper- 
ator is not made vicarious, insurance is 
not made compulsory and a different 
liability is not imposed upon aircraft 
owner or operator than in connection 
with other torts in the state. 


Start Move Looking to 
Recodifying N.Y. WC Law 


Temporary appointment of Marshall 
Dawson of Washington, attorney and 
authority on workmen’s compensation, to 
study the New York workmen’s com- 
pensation law with a view toward its 
ultimate recodification was announced 
by the New York state workmen’s com- 
pensation board. 

Employers’ groups have protested in 
recent years that the New York law was 
too costly and tended to injure the 
states’s competitive position in attracting 
new industries and holding existing ones. 
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Mary Donlon, chairman of the New 
York board, said Dawson would receive 
a salary of $800 a month. Dawson served 
as a specialist on workmen’s compensga- 
tion for the U. S. Department of Labo 
from 1934 to 1951, during which period 
he was an advisor on projects in Latin 
America, Japan and Hawaii. 


Demerit Rating 
Has Dim Prospect 
in Illinois 


Insurance Director Day of Illinois 
was visited Tuesday by a delegation 
from Illinois Assn. of Insurance Agents 
expressing opposition to the idea of 
introducing an auto demerit rating plan. 
Alvin S. Keys of Springfield was the 
spokesman and the others were Frank 
Hank of Peoria and Ray L. Britt of 
Danville. As a result Mr. Day said it 
appears highly unlikely that such a 
plan will be offered in the state. It 
could not be expected to work if it 
appeared to be foisted on the agents 
he said. Mr. Day has been predisposed 
to favor some type of merit rating plan. 
He finds there is great public interest 
in such an approach. The agents said 
the application system poses many 
awkward problems; also they contended 
those not having accidents would not 
appreciate their lot and many of those 
with accidents would be indignant, feel- 
ing they were being penalized for an oc- 
currence for which they were not to 
blame. 


Bureau Jurisdiction 
Question Studied in 
Scrambling of Lines 


One problem of the business in these 
days of new lines and combinations is 
jurisdiction of bureaus. It is understood 
that the executive committee of National 
Bureau of Casualty Underwriters has 
adopted a resolution calling for a meet- 
ing of chief executives next month to 
decide if the bureau shall qualify to act 
as a rating organization for non-casualty 
lines whenever written in combination 
with bureau lines. The idea seems to be 
that the new jurisdiction would be lim- 
ited to residential risks until further 
authorization of the executive committee. 


Prepare for Buyers Rally 


Plans are now being made for the 
insurance conference of American Man- 


agemen Assn. at the Drake Hotel, 
Chicago, Nov. 13-14. 


Loss prevention will be highlighted. 
There will be a loss prevention exhibit 
by associations in the fields of fire, cas- 
ualty, workmen’s compensation and 
fidelity. 

There will be a panel discussion on 
what is happening to the excess market 
and the availability of sources for this 
insurance in the amounts needed, An- 
other panel will debate the dangers to 
business in contractual and assumed 
liability. 

There will be a discussion of appraisal 
techniques, accounts receivable and 
destruction of records insurance, loss 
prevention as a factor in insurance costs, 
and changes in the manufacturers out- 
put policy. 2 

There will be a “workshop exhibit 
including company manuals, insurance 
certificates, reports to management, teé- 
port forms, educational bulletins and 
similar material gathered from hundreds 
of companies. 


La. Assigned Risk Plan 


Commissioner Martin of Louisiana has 


approved an automobile assigned risk 
plan, effective Oct. 1. Office of plan 
will be in the Balter building, New 


Orleans. 
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Insurers Lose 
Court Test on ‘52 
Bay State Rates 


An opinion of the Massachusetts su- 
preme judicial court holds that the 1952 
compulsory auto liability insurance 
rates as fixed by Commissioner Sullivan 
are neither excessive nor inadequate. 

Rejected by the full court were a peti- 
tion of 63 insurers seeking higher rates 
and a petition of Rep. Canavan ‘ef 
Revere asking lower rates. 

Mr. Sullivan said the ruling clears the 
way for fixing of the 1953 rates. There 
almost certainly will be an increase in 
these rates,” he added. 

The insurers challenged the 1952 rates 
as not providing an adequate and fair 
return on premium charges. The 1952 
rates represented an estimated increased 
cost of $3,360,000 to motorists, but the 
companies claimed they lost $4,300,000 
on automobile insurance in Massachu- 
setts in 1950 alone. In the 1946-1950 
period, the companies claimed they lost 
$5 million. 

In establishing the 1952 rates, Sullivan 


used statistics showing claims in the 
three-year period 1948-1950. The in- 
surers contended he should have used 


only 1950, a year in which they said 
there was a “rapid rise” in claims losses. 

Canavan argued that the companies 
concealed their supposed losses through 
reserve and interest funds. He described 
the supreme court decision as “a vic- 
tory for the automobile owners” be- 
cause it “prevented another increase of 


$3 million. 


T. M. Gray Signs 3-Year 
Contract with Ohio Agents 


The directors of Ohio Assn. of Insur- 
Agents 


announce that they have 
signed T. M. Gray 
to a three-year con- 
tract as executive 
secretary, or until 
Oct. 1, 1955. A. M. 
O’Connell of Cin- 
cinnati, president of 
the association, in 
making the an- 
nouncement said 
that this will per- 
mit long range 
planning by Mr. 
Gray and the asso- 
ciation. Mr. O’Con- 


ance 


T. M. Gray nell cited the 
dite progress that the 
association has made during the nine 


years that Mr. Gray has been in office 
and said he gives Mr. Gray the lion’s 


Share of credit for these accomplish- 
ments. 

In 1943, there were 840 members 
and now there are 1,682. In 1943, the 


association was “worth” $8,000 and this 
year “you couldn’t buy us for six times 
that amount.” In 1943, the Ohio unit 
did not belong to the N.A.LA. while 
last year, of course, it did and contri- 
buted $12,000 in national dues. The 
association has been a factor politically 
and has been partisan only in matters 
that affected the members. The insur- 
ance department respects “ the probity 
Of your secretary to such an extent that 
Ms advice frequently solicited in 
Matters of agency welfare.” 


is 


Monmouth, IIl., Fire to 
Cost Nearly $2 Million 


Potal destruction by fire of the Gam- 
le-Skogmo, Inc., warehouse at Mon- 
mouth, Ill., Sept. 6 will cost insurers 
Nearly $2 million. 

; lhe structure was a warehouse build- 
ing tor the Gamble Stores in five mid- 
dlewestern states, and was loaded with 
hard goods valued at almost $1 million. 
The fire was discovered in the early 


morning hours. and was still only a 
small blaze when the fire department 
arrived. However, inadequate water 


supply frustrated the firefighting efforts. 

Insurance on the building, which 
was of fire resistant construction com- 
pleted only last September, amounted 
to approximately $700,000, divided 
equally between Phoenix of Hartford 
and Crum & Forster. The loss here 
will be total. Lloyds of London had 
substantial reinsurance on the building 
coverage. 

General Cover Underwriters Assn. of 
New York had the insurance on the 
stock, approximately a $1 million loss. 
The furniture and fixtures was written 


through a Los Angeles broker, the loss 
on this being in the vicinity of $100,000. 


The Carl Miller agency of Min- 
neapolis wrote the building line. The 
Gamble concern has its headquarters 
there. 


Western Adjustment is handling the 
loss on building and stock. 


O'Neill in Ohio Field 

Thomas E. O’Neill has been appointed 
special agent of American Eagle and 
Niagara Fire, assisting State Agent H. 
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L. Darling at Columbus, O. 
Mr. O'Neill has been with Ohio In- 
spection Bureau for a number of years 


following his release from _ military 
service. 
North American Title Co. of 


Bakersfield, Cal., has purchased all as- 
sets, etc., of Producers Ins. Co, of San 
Francisco, subject to approval by the 


commissioner. North American, if the 
deal is approved, will transform Pro- 
ducers into a title company. 





“Unforeseen events... 








need not change and shape the course of man’s affairs” 





“It hurts here, too, Doctor.” 


as you need medicine. 


minister first aid—and lasting aid—to your pocket- 
book and to your state of mind. This policy pays 


you an income while you're disabled. It pays your 


MARYLAND CASUALTY COMPANY 


When an accident lays you up, the paying’s often 
worse than the pain. Bills keep coming. Pay 
checks stop. And you need money almost as much 


A Maryland personal accident policy can ad- 


medical expenses resulting from accidental injury. 
And it provides a lump sum payment in case of 


accidental death, loss of limb or sight. 


Let your Maryland agent or broker show you 


Baltimore 3, Maryland 


how little a personal accident policy costs. Tele- 
phone him or call on him today. Remember: be 
cause your Maryland agent knows his business, it’s 


good business for you to know him. 


All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 





sel! more Personal Accident policies 


Another in the series of striking advertisements designed to help Maryland agents and brokers 
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Attention Drawn 
to Progress of 
General Reinsurance 


Edward G. Lowry, Jr., chairman of 
General Reinsurance, in reporting to 
stockholders on the proposal to pay a 
10% stock dividend and in announcing 
the increase in the annual dividend rate 
$1.60 from $1.20, said that on the 
of estimated net investment in- 
come, cash dividend distributions at the 
new rate on the new number of shares 
would be at the rate of about 43.2% of 
the estimated net investment income be- 
fore taxes and at the rate of about 64.4% 
after federal income taxes. Mr, Lowry 
said that despite unfavorable underwrit- 
ing results in liability and workmen’s 
compensation, General Reinsurance 
group has made steady and substantial 
progress during the past several years. 

Underwriting results in other seg- 
ments of the business including the fire 
lines written by the affiliated North 
Star Reinsurance have somewhat more 
than offset the liability and compensa- 
tion underwriting losses. Premium vol- 
ume and assets have grown substantially 
and this has brought an enlarged invest- 
ment income. There have been substan- 
tial additions to surplus because of ap- 
preciation in the value of securities, 
profits on securities sold and investment 
income retained. The capital position is 
currently adequate for the needs and 
the investment portfolio is conserva- 
tive. 


to 


basis 


Compare Five Year Progress 


Mr. Lowry set forth some compari- 
sons between 1946 and 1951. In the 
earlier year surplus to policyholders 
was $19,404,000 and in 1951 it was $24,- 
392,000. In 1946, net investment in- 
come before taxes was $945,000 and in 
1951 it was $1,930,000. Net premuims 
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398,000 and in 1951, 


year were 
in 


ratio was 


1946, 


102.09 


$32,889,000. 








composite underwr 
and in 1951 it was 98.8 


In 1 146, the 


dividend rate of $1.20 
represented 63!4% of the net investment 
income before taxes and 77.7% after 
taxes. Dividend distribution in 1951 at 
t] same rate amounted to 31.1% be- 
tore taxes and 44.5% after taxes. This 
compares with the average of a group 
of 30 leading insurance companies of 
52.2% of net investment income before 
taxes. 

In the period when serious underwrit- 
ing problems face a substantial segment 
of the business, the company continues 
to believe that the dividend policy 
should be conservative. At the same 
time an obligation exists, he said, to 


recognize and reflect in that policy sub- 
stantial financial progress to the extent 
that current conditions do not make it 
unwise to do so. 

He cautioned against taking too rosy 
a view of things in the immediate fu- 
ture, however. Liability underwriting 
losses for the first six months of 1952 
are slightly better than for the same 
period last year but compensation un- 
derwriting results have deteriorated. 
Underwriting profits in other lines in- 
cluding fire were enough to offset the 
other losses, but no more than suffi- 
cient. Drastic collective action in the 
establishment of rates and selection of 
risks has not yet produced a solution 
to this problem and further corrective 
action is being taken. 

The present capital consists of 500,000 
shares of $10 par value. It is proposed 
to pay a dividend of 50,000 shares or 
one for 10. At the same time the author- 
ized capital is to be increased to 850,000 
shares. The 300,000 shares that will be 
authorized but unissued “will be avail- 
able for future issuance for cash or prop- 
erty or for distribution to stock- 
holders if and to the extent that 
future circumstances may warrant.” 





E. A. McCORD 
President 


KEYED ro MODERN weeps 


The ILLINOIS MUTUAL CASUALTY COMPANY, 
home office — Peoria, Illinois, has the tools with 
which you may build the best Accident—Sickness— 
Hospital—Medical—Surgical and Polio insurance 
business in your community. Over 40 years’ experience 
in insurance confined exclusively to this field. 
Desirable agency openings in Illinois, Indiana, Michigan, 
Minnesota, Missouri, Ohio and Wisconsin. 


Illinois Mutual Casualty Co. 


HOME OFFICE: 411 LIBERTY ST. PEORIA, ILL. 
Cc. C. INMAN < 


Executive Vice President ~~“ 
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309 W. Jackson Blvd. 
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Andrew J. Helmick, Pres. 
Tel. WAbash 2-7515 


Supervising Agents 


PEERLESS CASUALTY COMPANY 
NEW HAMPSHIRE 


REINSURANCE AND EXCESS COVERS 


Treaty — Facultative — Fire — Casualty 
Surplus 


DOMESTIC AND FOREIGN 
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N. H. Agents Elect 
Slawsby President 


New Hampshire Women’s 
League Holds Annual 
Meeting at Same Time 


New of 


Agents at its annual meeting at Went- 


Hampshire Assn. Insurance 


worth-by-the-Sea, elected Archie Slaws- 
by of Nashua as president. 

are John DeMeritt, 
Exeter, and T. Winston Keating, Clare- 
chairman of the executive com- 

Haven E. Flanders, Laconia; 
state national director, Robert F. Bab- 
cock, Keene, retiring president, and ex- 
ecutive secretary, Lloyd E. Greer of 
Manchester, reelected. 

New Hampshire Insurance Women’s 
League also held its annual meeting and 
elected Miss Margaret McDonnell, Man- 
chester, president; Mrs. Jean S. Went- 
worth, Rochester, vice-president; Miss 
Shirley Lund, Nashua, secretary; Miss 
Helen O’Brien, Portsmouth, treasurer. 


Attendance Sets New Record 


There were 400 present, a record at- 
tendance. A_ resolution was adopted 
lauding Frederick N. Clarke, commis- 
sioner of motor vehicles, for his part in 
reducing the number of New Hampshire 
highway accidents. 

Mr. Babcock presided at the associa- 
tion sessions and Edna Bishop at the 
league weetings. 


Tax Threat on Local 
Boards Is Removed 


The Bureau of Internal ‘Revenue has 
handed down an interpretive regula- 
tion that removes pretty largely any 
ground for fear that commissions on 
premiums received by local board in 
connection with the handling of pub- 
lic lines of insurance as a public serv- 
ice might be subject to tax. The new 
general interpretation of the 1950 tax 
law does not specifically refer to local 


Vice - presidents 


mont; 
mittee, 


agent groups, but bureau officials art 
quoted as saying it is generally ap- 
plicable to them. The question arose 


following enactment of supplement U 
of the revenue act of 1950 which pro- 
vides for the taxation of “unrelated 
business net income’ ’of organizations 
classified as tax exempt. IRB has been 
studyin gthe methods of disposition of 
commission earnings of local boards 
but apparently this is not to be stressed 
and the source of the income is what 
counts most. 


Promote N.C. Insurer 

RALEIGH—A new life and A. & H. 
company designated as Eastern Ins. Co., 
with headquarters at Charlotte, N. C., 
has just been chartered. It has an au- 
thorized capitalization of $500,000, con- 
sisting of 5,000 shares of $75 par value 
preferred stock and 225,000 shares of $1 
par value common stock. 

Incorporators are Margaret Brand 
Smith of Dallas, and David E. Hender- 
son, David H. Henderson, Wallace S. 
Osborne, Keith Smith Green, Ruby D. 
Shoemaker, David J. Craig, Frankie L. 
Neal, Elizabeth A. Hightower and John 
L. Green, Jr., all of Charlotte. David 
H. Henderson is a member of the North 
Carolina assembly. 


Big Yacht Loss in N. J. 


Eight pleasure craft were burned on 
Sept. 13 in a $150,000 fire which dam- 
aged part of the yacht basin at Beaver 
Dam Creek, near Barnegat Bay, N. J. 

The big loss was that of the 64-foot 
cruiser owned by L. M. Sears, of Cleve- 
land, which will probably cost insurers 
$75,000. The 46-foot boat of Thomas 
Nichols of New York will run to a loss 
$22,000, the 34-footer of William 


ot 
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Courtney of Trenton, where the 
started, $20,000, and the cabin cruj 
of Raymond Carter of Greenwich, $ 


, 
i 
000. The other boats were small and the 





gregate insurance loss will be near 
and there was considerable 
to the Slade & Dale yacht 
Big Loss on L. I. 
Plant Involved in 
Embezzlement 


Fire destroyed the offices and ware- 
houses of Ideal Insulators, Inc., in the 
center of Roslyn, L. I. The insured loss 
may run $150,000. 

The building supply concern belonged 
to Mrs. Lillian B. ‘Robinson, who is un- 


der arrest on a charge of swindling 
Central National Bank of Minneola, 
L. I., of $450,000 via fraudulent home 


improvement loans. At the time of the 
fire, the fire department, located almost 
directly across the street from Ideal In- 
sulators, was fighting another fire on 
the outskirts of town. 

Coverage was placed by Norman 
Penny, Minneola agent who puts much 
of his business in Royal, on binder, and 
was to have been cancelled as of mid- 
night the day following the fire. 

The receiver of the building supplies 
firm, who is attempting to recover part 
of the $475,000 allegedly swindled from 
the Minneola bank, had obtained the in- 


surance. Previously when the company 
went into receivership, its insurance 
was cancelled. The receiver indicated 


he had had trouble getting new cover- 
age. The plant itself was said to be 
in poor condition and consisted of old 
wooden structures. The fire reportedly 
started in a building occupied by a paint 
spray concern adjacent to the Robinson 
property. 

There was $20,000 of insurance on the 
building, $60,000 on contents and ma- 
chinery, and insurance on the approxi 
mately 15 trucks inside the building that 
were destroyed. 

In the meantime it was disclosed that 
William H. Abel, president of Central 
National Bank, who brought the charges 
against Mrs. Robinson, had been on the 
payroll of one of the Robinson com- 
panies, Ideal Aluminum Products Co, 
at $200 a month for about two years be- 
fore the disclosure of the huge loss at 
the bank. Mr. Abel later shot and sert- 
ously wounded himself. 


Line Up Pioneer Equitable 


Payments in California 

LOS ANGELES—Michael B. Red- 
dineton, special deputy commissioner 0! 
Indiana, in charge of the affairs ol! 
Rhode Island Ins. Co. and _ Pioneet 
Equitable as conservator, and Clarence 
Merrell, Indianapolis attorney, are i 
Los Angeles in connection with the 
payment of claims of California policy- 
holders of Pioneer Equitable. 

Under a court order issued in In- 
diana, Commissioner Viehmann was 
made custodian of a special fund to pro- 
vide for protection of Pioneer Equitable 
policyholders. Commissioner Downey 
of California joined in the matter and 
California policyholders come under the 


terms of the order. The primary fe 
ceiver of the Rhode Island sought these 
funds for its benefit, but was unsuc- 
cessful. 


Mr. Reddington said claims of policy- 
holders of Pioneer Equitable who have 
filed their claims with the conservation 
and liquidation department of the Cali 
fornia department have been processed, 
and those allowed will be paid as soon 
as some minor legal details have been 
adjusted. 

He is desirous, however, of having all 
policyholders whose claims have not 
yet been filed take such action at once, 
in order that they may be included im 
the distribution of the portion of the 
fund allocated to California. 
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CHANGES IN CASUALTY FIELD 





Three Executives in 
Kemper Group Promoted 


Three promotions have been an- 
sounced im the executive roster of the 
Kemper companies. 

G. R. Pahlman, production manager 
at Los Amgeles, and Palmer App, as- 
stant manager of the agency depart- 
ment at Chicago, have been named 
assistant secretaries of Lunrbermens 
ame or and American Motor- 
Malo has been named resi- 


cel lr Aor of both companies at 
Philadelphia. 

Mr. Pahlmaa, who joined the home 
ofice in 1931 and was transferred to 
Los Angeles im 1945, attended Notre 
Dame. Mr. App joined the organization 


He is a graduate of Brown 
University. Mr. Malo joined the Kem- 
per group last January. He had been 
ahigh school teacher and principal, con- 
hing psychologist, and member of the 
De Paul University faculty. 


in 1937. 





Gildea Assistant Actuary 


Travelers has ap- 
pointed James F. 
Gildea as assistant 
actuary in the cas- 
ualty actuarial de- 
partment. 

Mr. Gildea joined 


Travelers in 1917. 
From 1920 until 
1950, he was chief 


clerk of the accident 
actuarial depart- 
ment. In 1950 he 
became chief super- 
visor of a unit of 
the casualty actu- 
arial department. 
Mr. Gildea is an 
associate of Casu- 
alty Actuarial Society. He was educated 
at St. Thomas Seminary, Hartford and 
at the University of Louvain, 3elgium. 


James F. Gildea 


Korach Goes to Spokane 


William Korach, for six years special 
agent at Seattle for American Surety, is 
being transferred to Spokane as resi- 
dent special agent. He will travel east- 
ern Washington and northern Idaho. 
Richard Moorehead, who has been 
an underwriter at Seattle for 214 years, 
has been promoted to special agent there 
to fill the former position held by Mr. 
Korach at Seattle. 





’ . 
O'Brien, Sanders Promoted 

E. K. O’Brien has been elected secre- 
tary of Excess of America and Harold 
C. Sanders assistant secretary. Mr. 
O'Brien has been with Excess since 1938 
man underwriting and production ca- 
pacity and Mr. Sanders has been assist- 
ant manager of the claims department 
since 1944, 





Monnat in Neb. Field 


| John J. Monnat has been named Ne- 
braska special agent of Iowa Home 
Mutual Casualty with headquarters at 
Lincoln. Mr. Monnat attended Syracuse 
University and has had insurance expe- 
hence with Columbia Casualty and a 
local agency. 





iHipple Seattle Manager 


_ Jack H. Hipple has been appointed 
Benders, at Seattle for Massachusetts 
onding. He has been special agent for 


pol & Gould at Seattle. 
: two months in the 
en becoming acquainted 
ipany’s operations, he 
tharge of the Seattle office. 
, following his release from the navy 
hag Mr. Hipple attended the Uni- 
Yetsity of Washington, where he re- 
re ived a degree in business administra- 
‘ Nin 1948. He then joined D. K. Mac- 
onald & Co., leaving there in 1950 to 


After spend- 
Pacific depart- 
with the 
will take 
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become for Gould & 


Gould. 


special agent 





Jones, Johnson Are Promoted 
by Traders & General 

J. A. Jones, assistant vice-president in 
charge of claims at San Francisco for 
Traders & General, has been transferred 
to the home office at Dallas as vice- 
president in charge of the claims division. 

Ray Johnson succeeds Mr. Jones in the 
San Francisco claims post. W. A. Boone, 
who has been in charge of claims at the 
home office, has been transferred to the 
legal department in charge of claims 


ACCIDENT. 








Conn. General Introduces 
New Hospital Contract 


Connecticut General Life is issuing 
a new family hospital expense contract 
which follows the introduction of a 
family major medical expense contract 


to provide against large accident and 


WANTED: INCOME PROTECTION 


illness expenses. The major medical 
contract pays 75% of total expenses, 
above a $300 or $500 deductible amount 
selected, up to a maximum of $5,000. 

The policy complements the major 
medical contract by providing protec- 
tion against the basic hospital expenses 
which would normally fall within the 
amount deductible under the major 
medical contract. 





Tenn. Blue Cross Opens Rolls 

Tennessee Hospital Service Assn., 
which operates the Blue Cross and 
Blue Shield plans, has announced an 
open enrollment period Sept. 15-30, sus- 
pending for that period the requirement 
that all applicants work where not less 
than five are employed, also making the 
self-employed and the unemployed 
eligible. 


Capitol Aid Reinsured 

Pennsylvania Life, Health & Acci- 
dent has reinsured the weekly pre- 
mium business of Capitol Aid of Dela- 
ware. This business is being serviced 
through the Pennsylvania Life office at 
Wilmington, Del. 





Plan Los Angeles Congress 
A. & H. Managers Club of Los An- 

geles has voted to hold a sales congress, 

tentatively set for Nov. 19. General 
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chairmen will be A. D. Foster, Massa- 
chusetts Bonding, and Joseph Silver- 
stein of Norins & Silverstein, president 
Los Angeles A. & H. Underwriters. 

It was announced that the meeting of 
California Assn. of A. & H. Managers 
Clubs will be held at San Francisco 
Oct. 31. 





Slate Faulkner at Chicago 


E. J. Faulkner, president of Woodmen 
Accident, will address the Oct. 8 meet- 
ing of Chicago Claim Assn. at the 
Palmer House. 


Hear Talk on A. & H. Training 


Richard Clem, director of training of 
Metropolitan Life’s A. & H. depart- 
ment, was speaker at the Sept. 10 meet- 
ing of A. & H. Managers Assn. of San 
Francisco, his subject being “Training 
the New Agent.” 


Women Run Campaign 


Illinois Mutual Casualty’s novel “Girls 
Week Production” campaign this year 
produced 994 applications and premiums 
of $13,484. The campaign, entirely the 
project of the company’s women em- 
ployes, is sponsored annually in honor 
of President E. A. McCord. The women 
prepare all promotional material, and 
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Sickness coverages — 


available for issue through age 74 for men, through age 70 for women. 


Full information on this and other plans in Provident’s complete line of 


AGH coverages is yours for the asking. Why not write today? 


Brokerage Business Invited 
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also get together an elaborate program 
for a dinner gathering closing the cam- 


paign. 
Take Bids on Wash. State Line 
The state of Washington has called 


for bids on its automotive fleet bodily 
injury and property damage insurance. 
3ids will be opened in the office of the 
state supervisor of purchasing Sept. 18. 
Alternate rates are to be quoted on the 
basis of $10,000/$20,000 B.I. and $5,000 
P.D. and _ $50,000/$100,000 B.I. and 
$10,000 P.D. 
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your client? 


We have a complete portfolio of pension plans 
both of the group and individual policy type... 


time in studying the case and selling the plan. 
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Surety Subrogation 
Problems Eyed 


Clyde J. Watts of Oklahoma City in 
a paper, “The Judicial Trend of Sub- 
rogation,” at the American Bar Assn. 
insurance section meeting at San Fran- 
cisco concluded that there is no ex- 








know-how .. . to save you 
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WOLVERINE INSURANCE COMPANY 
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istent trend to deprive the surety of its 
treasured equities. However, there is the 
threat or possibility of a trend that 
could assume proportions of a tidal wave 
once firmly embarked upon its illogical 
course. 

Surety lawyers can avoid such trend 
by considering their professional duties 
twofold. By that he said he means 
promptly and accurately advising clients 
of their just liabilities as well as vigor- 
ously and effectively fighting to secure 
their just rights and defenses. He coun- 
seled that if a claim is just it should 
be. paid quickly and completely. On 
the other hand, if the surety is entitled 
to prevail, it should keep its conten- 
tions firmly grounded upon the basic 
principles of suretyship, avoiding the 
pitfalls of highly technical and com- 
plicated positions that, in falling, can 
open the way to an unsound and dan- 
gerous trend. 

The so-called borderline decisions re- 
veal the surety at a disadvantage with 
the courts confused by a maze of com- 
plicated contentions and no clear path 
charted for a return to fundamentals. 

The lawyer must learn to live with 
the present day tendency to deprive 
a compensated surety of all rights, 
claims and defenses to which it is not 
clearly entitled and still protect those 
which are justly due. 


Award Aqueduct Contracts 


Contracts have been awarded for the 
construction of three sections of the 
San Jacinto-San Vicente aqueduct in 
California. R. V. Lloyd, Coachella, Cal., 
gets the first section at $2,574,800, En- 
gineering Constructors, Los Angeles, 
the second at $2,065,021 and Johnson 
Western Constructors, San Pedro, the 
third at $3,192,826. 

Fidelity & Deposit through its Los 
Angeles office is on the bond for Engi- 
neering Constructors and Johnson 
Western Constructors. 


Plan Chicago Golf Outing 


Surety Underwriters Assn. of Chicago 
on Sept. 23 will have its fall golf outing 
at Bob-o-Link country club, Highland 
Park, Ill. At the dinner there will be a 
short business meeting to elect a secre- 
tary to replace McClung Smith, Trav- 
elers, who has been promoted to the 
head office. 


S. S. Atkiss, production manager of 
Pennsylvania Manufacturers Assn. Cas- 
ualty, addressed the first luncheon meet- 
ing of the fall season of Insurance Buy- 
ers of Pittsburgh. He discussed recent 
developments in insurance legislation. 
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Grant Disagrees 
With Huebner on 
Multiple Writing 


W. T. Grant, chairman of Busines 
Men’s Assurance, has sent this letter 4 
Dr. S. S. Huebner, University of Pennsy. 
vania, who has headed both Americ 
College of Life Underwriters and Amer. 
ican Institute for Property & Liabilip 





Underwriters, on his recommendatioy| 
that the insurance agent be a “generg| 
practitioner,” advising his clients on gli 
forms of insurance—life, A. & H., prop. 
erty and liability: 

Seldom if ever have I found myself 
disagreeing’ with any principle or theor 
you have advanced. 

If you are correctly quoted on wha} 
you were advocating before the C.LU! 
Institute at Storrs, Conn., then I mus 
express my own views on that subjec 
which are not in line with your own. 

We of B.M.A. have long believed ané 
advocated the principle of a life insur. 
ance man also providing his clients wit} 
accident, illness, hospitalization, — sur. 
gical benefits, medical reimbursement 
and any other types of personal insu- 
ance. We have not believed nor permit 
ted our salesmen to sell fire or casualty 
lines or what might be termed prop. 
erty insurance vs. personal insurance. 


Two reasons Advanced 


There are two reasons for this: First 
we insist on our men being full-time 
B.M.A. men, and of course under tht 
various state insurance laws a life com- 
pany cannot issue property insurance 
Second, because of this fact one coull 
not be a full-time B.M.A. man, but 
would have to represent one or mor 
other companies if he were to provid 
his clients with every and all types o 


insurance. 

There still another reason, Fir 
and casualty insurance does not re 
quire the same type of salesmanship 4 
does personal insurance. One _ purchas 
ing a home or a car is in most cases 
obliged to insure it. Most such pur 
chases are on credit, and the credit 
would not be extended without insur 
ance. 

The buyer must therefore act right 
now—he cannot delay. In the case © 
personal insurance, no one believes tha 
anything is going to happen to him 1 
the near future and therefore the sales 
man must convince him that to delay} 
would be to invite serious loss or per 
haps even disaster. 


is 


Follow Line of Least Resistance 


Believe you will agree that in the big 
general insurance agencies, even thoug 
they may represent some life insuranct 
company, the great majority of thei 
salesmen follow the line of least resist 
ance by devoting a far greater portio 
of their time to the sale of fire and cas 
ualty lines and accordingly do vet 
little in selling life insurance. 

Because of my great respect for you! 
opinion on any matter of this nature, ! 
would appreciate having you write me 
direct further outlining your views 0! 
this very interesting subject. 


See Ohio F. R. Law Delay 


COLUMBUS — It stated this 





was 
week that the operation of the nev 
Ohio financial responsibility act, wire 


was scheduled to go into effect Mare 
1 next, may be held up for probably 
six months because of inadequate funds j 
The state registrar of motor vehicles 
said the legislature failed to provide] 
funds for the operation of the new de 
partment. The bureau also favors # 
educational period before the law is pt 
into operation. 

Frank E. Walton, Jr., assistant com 
mander of the Los Angeles police de 
partment traffic bureau, addressed Cas 
ualty Insurance Adjusters Assn. 2 


Southern California on “Accident I 
vestigation and Its Relation to Trafic 
Safety.” 
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WUREAU TAKES 20- YEAR LOOK 
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aged only .7% of earned 
William Leslie, general manager of 
underwriting profits over the years. 
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underwriting 
on the five lines. These profits were 
before federal income taxes; after such 
taxes the underwriting results would be 
even less profitable. The lines are auto- 
mobile liability, general liability, boiler 
and machinery, plate glass, and burglary 
and theft 

For the 15-year period, 1936-1950, the 
companies showed an_ underwriting 
profit of only .6% on the five lines. For 
the more recent 10-year period, 1941- 
1950, the result was a loss of 1.1%, or 
an average loss of $1.10 per $100 of 
earned premiums. For the most recent 
five years analyzed, 1946-50, there was 
an underwriting loss of 3.5%. 


Record of Each Line 


Automobile liability over the two 
decades gave a loss of 1.9%; boiler and 
machinery loss 2%; plate glass loss 1%; 
general liability profit 4.8; burglary and 
theft profit 10.6. 


By year the results were: 1931 —1.4% 


1932 3.7% 1933 3.3%; 1934 .1%: 1935 
1%; 1936 4.8%; 1937 7.6%: 1938 9.3%; 
1939 7.8%; 1940 5.4%; 1941 2%; 1942 
10.7%; 1943 9.4%; 1944 6%; 1945 
—4.9%; 1946 —16.7 Jo ; 1947 7.2%; 
1948 —1.8%; 1949 2.3%; 1950 —1.8%. 


Premium volume rose ste adily through 
the 20-year period, and consequently the 
percentage figures do not reflect the size 
of actual dollar losses or profits. Since 
almost all losses occurred during the 
most recent years, a percentage loss for 
a more recent year more than offsets an 
equal percentage of profit for an earlier 
year. 


Breaching the Hypothesis 


“In years when the companies have 
made smaller profits than allowed for 
in the ratemaking formula or have in 
fact suffered losses, investigation gen- 
erally has revealed that claim costs had 
turned out to be much higher than the 
original ratemaking hy pothesis had an- 
ticipated,” Mr. Leslie per] “The deficit 
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By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Soe. LaSalle St., Chicago 
Sept. 16, 1952 

Div. Bid Asked 
Aetna Casualty ..... 3.00* 92 95 
Aetna Fire .......... 2.25% 53% 55 
Aetna Life .......... 2.50% 92 94 
American Alliance .. 1.50* 33 3414 
American Equiiable.. 1.50 28% 30 
American Auto ..... 2.00 44% 46 
American (N. J.) 1.00 26% 271 
American Surety 3.00 51 53 
apie al 2.60* 6 72 
Camden Fire ........ 1.00 2414 
Continental Casualty. 2.50* 1 = 
Crum & Forster Com. 2.00* 2 44 
Fire Association eee 2.60 33 65 
Fireman’s F ae 1.60 56 58 
Firemen’s (N. J.) ....  .80 26% 27% 
General Reinsurance. 1.60 35% 37 
Glens Fal cles 2.00 611% 63 
Globe & Repub! i) s.)6| le 
Great 5 ts erican Fire. 1.50* 37 381 
Hartford 4A. eer 3.00* 147 149 
Hanover Fire ar ae 1.60 3714 39 
mome (N. Y.) ....... 1.80 28° — 8g 
Ins. Co. of North Am. 2.50* 80 82 
Maryland Casualty .. 1.00 24% 25% 
lass Bonding ve seee : a oe. 
Natio il Casi 1.50* 28 Bid 
Nation: il 2.50* 67 69 
National U nion pices 1.80 41 {2% 
New Amsterdam Cas.. 1.50 38 R91, 
New Hampshire ..... 2.00 15 1616 
North River ..... 1.20 99% 31 
Ohio Casualty ...... 1.20 65 67% 
Phoenis a 3.00* 106 , 
BOY, Wash, ....... 1.50* 31 
St. Paul F. & M. 80 24% 
Securit ee ee a 
Springfield F. & M.... 2.00 52 
Standard Accident . 1.60 38 
NE os ne 14.00* 650 
U. 8. F. & G » 00 58 
AUG. 4d sisiecreiecs 1.40 46 
a 
*Includes extras. 
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Casualty Long Term Graph 
on Profits Is Disheartening 


NEW YORK — Underwriting profits on five major casualty insurance lines 
written by member companies of National Bureau of Casualty Underwriters aver- 
premiums over the 


20-period from 1931 through 1950, 
noted in releasing a study of 


This means that after incurred losses and expenses the companies had left as 
profit an average of 70 cents out of every $100 of earned premiums 


comes about because primary considera- 
tion in ratemaking is given to the com- 


panies’ statistical records of what has 
happened in the past. Statisticians 
know, however, that the future, which is 


the period the rates have to cover, may 
be very different from the past. There- 
fore, they make some attempt to esti- 
mate the future by putting in a trend 
factor, but even with a trend factor it 
is still difficult to predict the future.” 
In the inflationary economy it be- 
comes especially difficult to estimate fu- 
ture trends accurately, Mr. Leslie said. 
On rates developed from the averaging 
of past experience, the chances are very 
heavily weighted against claim costs 


breaking even with the allowance for 
them in the rates, he pointed out. 

“This has been especially true of such 
an important coverage automobile 
liability insurance with a fixed unit of 
exposure,” Mr. Leslie said. “In that 
field, in addition to the inflation which 
sent up the costs of labor and repairs, 
there have been the added factors of the 


as 


increasing frequency of accidents and 
the higher verdicts being awarded by 
juries,” 


Mr. Leslie said it is sometimes asked, 
“Haven’t the companies received rate 
increases in response to requests on 
their part for relief on some such situ- 


ations?” The answer, he explained, is 
that the companies have been granted 
increases but since the inflationary trend 


continued without abatement after the 
increases were granted, the rate in- 
creases have turned out to be inadequate. 





Hearing Held in Cal. on 
Auto Compensation Plan 


A bill prepared and sponsored by 
Assemblyman George D. Collins of San 
Francisco, which would set up a state 
automobile injury compensation system, 


and a recommendation of the Placer 
county grand jury that the California 
legislature enact a law which would 
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liability for such injuries—along 


limit 
with governing awards under the work- 


men’s compensation act, were the prin- 
cipal subjects considered at the first 
public hearing by the assembly interim 
committee on finance and insurance at 
Sacramento. 

Opposition to the Collins bill, based 
upon the Saskatchewan plan, was ex- 
pressed by Perry H. Taft, Pacific Coast 
manager of Assn. of Casualty & 
Surety Companies. The proposal of the 
Placer county grand jury was presented 
by several members of the jury who 
attended the hearing. Other hearings 
are to be held throughout California 
prior to the next session of the legis- 
lature. 

Observers anticipate several more 
varied types of bills, including compul- 
sory automobile liability and state sys- 
tems of compensation, will be intro- 
duced at the 1953 session. 


Course for Driver Trainers 


A five-day short course for motor 
vehicle fleet supervisors and driver- 
trainers will be held Oct. 6-10 on the 
University of Nebraska campus. Spon- 
sors include the university, Penn State 
College, Nebraska Assn. of Insurance 
Agents, Nebraska Motor Carriers Assn. 


and Lincoln-Lancaster Safety Council. 
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No finer insurance against the big bills resulting from ony < ey 
_ serious accident or sickness is written by anyone. Six years of 
experience with catastrophic risks gives Continental the 
edge in offering sound and stable coverage, without 
¢o-insurance limitations. Compare our rates and reflect your 
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Ss. D. LAWYER GIVES EXAMPLE 


Loss of Consortium 
Seen As Budding 
Cause of Action 


Deming Smith of the Sioux Falls 
law firm of Davenport, Evans, Hurwitz 
& Smith, in addressing the convention 
of South Dakota Assn. of Insurance 
Agents at Watertown, said the great- 
est service an agent can render to his 
company and policyholder in handling 
third party liability lines is to make 
clear to the insured that what the in- 
surer is covering is the insured’s legal 
liability—not the payment of all claims 
against him which grow out of the use 
or operation of the automobile. At the 
same time the agent should convince 
the insured of the absolute need for 
medical payments coverage. 

Too many policyholders have the idea 
that the automobile liability insurer will 
pay all damages inflicted through the 
use of the car. Even intelligent persons 
have the idea that this is the purpose 
of a liability contract. At some stage 
in the sales talk or when delivering the 
policy, the agent should get the simple 
fact across to the policyholder that 
the contract is to pay what the insured 
shall become obligated to pay by reason 





of the liability imposed upon_him by 
law or contract for damages. The pub- 
lic tends to form its impression ot 
an insurance company not from the 


words contained in the policy, but from 
the delivery of the promises guaranteed 
by the policy, or from the promises 
which it thinks the agent has made 
about the policy. 


Loss of Consortium 


He predicted that much more is going 
to be heard about the type of legal 
liability that arises from accidents caus- 
ing loss of consortium. He told of a 
case that he had handled in which $6,000 
was ,recovered for a wife whose hus- 
band had been rendered impotent as a 
result of an accident. 

A 1950 decision of the District of 
Columbia court of appeals brought the 
possibilities here into focus. In the case 
that Mr. 





Specializing in ne 


a tree surgery company who was work- 
ing aloft, at the noon hour was in- 
structed by his foreman to leave his 
safety rope in the tree and slide down. 
After lunch when he was to ascend 
the boss told him to snap the short 
end of the rope to his safety belt (the 
rope was hanging over a limb 75 feet 
above the ground with both ends hang- 
ing to the ground). The boss said he 
would fasten the other end of the rope 
to his truck, drive down the road and 
thus hoist the worker into the tree. 
The boss didn’t stop the truck in time 
and when the employe hit the limb the 
rope broke and he fell 75 feet. He suf- 
fered terrible injuries. Surprisingly, he 
recovered most of his bodily functions 
and collected $25 a week workmen’s 
compensation, but the accident had 
rendered him impotent. Since he was 
covered by compensation he couldn’t 
sue the employer at common law and 
recover damages. Mr. Smith’s firm was 
consulted by the wife and they remem- 
bered the District of Columbia case and 
brought a loss of consortium action. 
Federal Judge Wyman ruled with the 
wife’s attorney when the defense sought 
to get the case dismissed on the ground 
that there was no cause of action under 
the South Dakota law. The tree sur- 
geon’s liability insurer settled for $6,000 
before the case was tried on its merit. 
In conclusion, Mr. Smith emphasized 
that the law and legal liability are not 
absolute. Much depends on the facts of 
each case. He cautioned agents against 
‘allio a policyholder that under a given 
set of facts he is or is not legally liable. 
The important thing is that if he is 
legally liable, his insurer will pay . 
if he is not legally liable, but a claim 
is made against him, his company 
will defend and perform all of the other 
agreements contained in the _ policy. 


“Should any man expect more?” he 

asked. 

N. Y. Accountants Elect 
Casualty & Surety Accountants Assn. 

of New York has elected Henry E. 

Halloran, Great American Indemnity, 


as president, succeeding Cortland Booth, 


3ankers Indemnity. Rodgers Clapp, 
Employers _ Liability, is vice-president; 
David A. Wagler, Bankers Indemnity, 


secretary, and Michael Twomey, Massa- 


Smith handled, an employe of chusetts Bonding treasurer. 
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Honey Offers Some 
Alternatives to 
Compulsory TDB 


James K. Honey, assistant counsel of 
Life Insurance Assn. of America, at the 
insurance law section of American Bar 
Assn. at San Francisco, presented some 
ideas on compulsory non-occupational 
disability benefits laws. Commenting 
that proponents of this type of legisla- 
tion will continue to press for passage 
of compulsory state programs, he out- 
lined a number of alternatives to a 
compulsory plan, saying that when a 
resolution of the issue of compulsory 
arises, the experience, knowledge, 
statesmanship and wisdom of the busi- 
ness may be employed rather than pas- 
sion, prejudice and pride. 

Mr. Honey reminded the lawyers 
that their opinions as to the wisdom of 
disability benefit legislation can be ren- 
dered completely academic by a major- 
ity of any state legislature or by con- 
gress. However, if such laws are being 
enacted, “we now have available the 
knowledge and experience necessary to 


develop a form of statute that will 
promise sound administration and a 
compatible marriage of social legisla- 


tion and private enterprise at the state 
level.” 

Reviewing the law in Rhode Island, 
he said that this has been a financial 
failure. It is significant, he pointed out, 
that the three laws following this in 
California, New Jersey and New York 
did not adopt the Rhode Island pattern, 
despite its invariable support by or- 
ganized labor. The California plan, 
while more conservative than that of 
Rhode Island, is inclining more to the 
compulsory side following the under- 
writing losses of the private insurers. 
This is a competition between a state 
fund financed by an earmarked tax and 
a private plan underwritten on income 
derived from premiums that vary with 
the risk. 


N. J. Law an Improvement 


Mr. Honey said the New Jersey law 
is an improvement over that of Cali- 
fornia, but the imposition of the pre- 
mium tax on the private companies and 
the disadvantage of automatic coverage 
under the state fund continues the in- 
equitable competition between the vol- 
untary and state plan. The New York 
law seems to offer the most if a state 
is interested in a compulsory non-occu- 
pational disability benefits law with a 
minimum of interference with private 
enterprise. 

However, the New York type may 
not be the only answer, Mr. Honey re- 
marked, and another suggested proce- 
dure is the “all-private” statute which 
copies the general pattern in New York 
but with an assigned risk plan substi- 
tuted for the state fund. Such a law 
is particularly desirable for a state not 
already having a state insurance fund. 
The successful operation of workmen’s 
compensation and automobile liability 
assigned risk plan is sufficient assurance 
that a state fund is not required, he 
said. 

Another law acceptable to those op- 
posing compulsory legislation is the 
“elective” type. It seeks to avoid any 
interference with existing disability 
plan. An election procedure and statu- 
tory plan of benefits is established and 
upon petition of 20% of his employes, 
an employer must either provide a bene- 
fit plan equal to the statutory plan, or 
give his employes an opportunity to 
elect the statutory plan. If he adopts 
the first alternative, there is no election. 
If he does not, and 75% of the em- 
ployes vote for the statutory plan, the 
employer must provide such a plan 
through insurance or self-insurance. A 
predicted result is that almost all em- 
ployers will voluntarily provide a plan 
of benefits equal to or better than a 
statutory plan and thus keep their pro- 
grams free from governmental regula- 
tion. While there is no assurance that 
this type of law would work, Mr. Honey 


contended that the possible benefits plys 
the ease with which the law could be 
transformed into an all-private law 
recommended serious consideration. 


PRICE E. CLARK NAMED 





New Safety Educational 
Director for A.C.&S.C. 


an ee TE 


Appointment of Price E. Clark, of | 
Charleston, W. Va., where he was as- 
sistant State supervisor of secondary 


schools in charge of driver education, as 
educational director of Assn. of Casualty 
& Surety Companies’ accident preven- 
tion department is announced. 

Mr. Clark was one of the nation’s 
first state directors of driver education 
to set up that subject as an integrated 
part of the curriculum with a full ac- 
credited course. At A.C.&S.C. he suc- 
ceeds the late Merrill C. Yost, who died 
less than a year after he joined the as- 
sociation. Mr. Clark will be assisted by 
Thomas A. Seals, who joined the staff 
a year ago. 

Mr. Clark for the last four years has 
been with the West Virginia depart- 
ment of education in charge of safety 
and driver education. Previously he 
was a teacher, coach, high school prin- 
cipal and superintendent of Morgan 
county schools in West Virginia for 
nine years. 

He is a member of the executive com- 
mittee of the driver education section 
of the school and college division of 
National Safety Council. Mr. Clark 
holds a B.S. and an M.A. degree from 
West Virginia University and has done 
graduate work at New York University, 
Columbia Teachers College, George 
Washington University and North- 
western. 


N.A.LC. Accounting Group 
to Meet Oct. 20 in Chicago 


A meeting of the uniform account- 
ing subcommittee, which is headed by 
James J. Higgins of the New York de- 
partment, will be held Oct. 20 at Na- 
tional Assn. of Insurance Commission- 
ers’ headquarters in Chicago. The 
agenda includes functional distribution 
of commission and brokerage, expense 
analyses, relationship between uniform 
accounting and rate making and bases 
of allocation. 

‘Replies received by the chairman to 
a questionnaire sent certain rating or- 
ganizations requesting forms and defini- 
tions in connection with recurring calls 
for expense analyses will be discussed. 
Arthur G. Kuenkler, U.S.F.&G., chair- 
man of the subcommittee of the industry 
uniform accounting committee, is ex- 
pected to make a progress report on 
the topic of bases of allocation. 


Push Driver-Training in Tenn. 

Mack Blackburn, elected to the Ten- 
nessee state senate from Knoxville, has 
announced that he will press for legis- 
lation when the session convenes in 
January establishing auto driver train- 
ing in every high school in the state, 
financed with state funds, with the state 
highway patrol affording instruction. 
Upon successfully completing the course, 
a student would automatically receive 
his automobile driver’s license. 

Goley D. Sontheimer, safety director 
of American Trucking Assn., in ad- 
dressing the Tennessee Motor Transport 
Assn. convention at Memphis insisted 
on a teen-age driver training program. 
“We specialize in teaching kids how to 
make a living,” he said, “but fail to 
teach them how to drive—something all 
of them will probably do.” He stated 
that at the finals in Washington of the 
recent Teen-age Road-eo, staged na- 
tionally by the Junior Chamber of Com- 
merce, he was able to pick out the con- 
testants that had had driver training. 


J. M. Young, manager for the past 
year of General Adjustment Bureau at 
Charlottesville, Va., has joined Charles 
Lunsford Sons & Izzard,, Roanoke 
agency. 
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cident insurance for auto club members. 
He is credited in some quarters with 
having originated that type of business, 
which now is being written by five lead- 
ing insurers as well as Columbus Mu- 


tual. He was responsible for putting 
more life insurance on the books for 


Columbus Mutual than any other agency 
in Pennsylvania. He had been a direc- 
tor of Columbus Mutual for the past 10 
years. 

Funeral services were attended by 
Carl Mitcheltree, president of Columbus 
Mutual Life, and George Davies, man- 
ager of the A. & H. department. 


M. S. ANZEL, 57 founder of the M. S. 
Anzel Co., Chicago insurance finance 
firm, died last week. Mr. Anzel had his 
offices in the Insurance Exchange build- 
ing for a number of years. 


JOHN N. GARDINER, 78, one of 
the oldest active local agents at Los 
Angeles, died at his home there. He 
was a native of Scotland, entered insur- 
ance work when he was 18 and had been 
active in the business since that time. 


THOMAS J. RING, 71, Wichita ad- 
juster for more than 25 years, starting 
with the old Mo-Kan-Okla Adjustment 
Co., and more recently adjuster for 
Wichita Transportation Co., died there 
following a brief illness. 


JOSEPH S. BRYAN, 67, retired field 
man, died at his home at Culver City, 
Cal. Before his retirement he was spe- 
cial agent for Chapman & Co., repre- 
senting National Liberty and Columbia 
Fire. 


JAMES M. STREET, 82, retired sec- 
of 


retary of Benefit Assn. Railway 
Employes, died at Fort Lauderdale, 
Fla, where he had been making his 


home, after a long illness. 


CHARLES Y. BEAN, Lexington, 
Ky., former Indiana and Kentucky field 
man, died at the veterans administra- 
tion hospital at Lexington. Years ago 
he traveled Kentucky for Fire Asso- 
ciation and later in Indiana for Nor- 
wich Union. 


A brother, Harry Bean, who years 
ago was field man for Fidelity-Phenix 
in Kentucky and later went with Trav- 
elers, was retired in June as secretary 
. the western department of Trav- 
elers. 


DANIEL A. PALMER, vice-presi- 
dent of Hoey, Ellison & Frost, New 
York agency, died in the East Orange, 
N. J., general hospital. 


FRED VAN VOAST, 47, manager 
of the automobile department of the 
Meserole companies and with that 
group 26 years, died suddenly en route 
Irom his home at Brooklyn to the hos- 
pital. Mr. Van Voast felt ill in morn- 
ing, his condition worsened, and death 
came very suddenly. He was well 
known in the field because of his visits 
to agencies and agents’ meetings over 
the country through the years. 


J. STUART GILBERTSON, who 
was in charge of the marine department 
ot Hartford Fire with the title of vice- 
president, died at Hartford hospital after 
along illness at the age of 67. He was 
rn at Liverpool and started in that 
city with Thames & Mersey Marine. 
He came to this country in 1908 and in 
1914 went with Hartford Fire. Two 
years later he went with S. D. McComb 
& Co. of New York as vice-president 
The 


al 


-_- 


aid ocean marine underwriter. 
Next year he became a director of 
Talbot, Bird & Co., and in 1920 was 


flected a director and vice-president of 
Universal. Then in 1930 he went back 
to Hartford Fire and since 1935 had 
been in complete charge of the marine 
department. He had been a vice-presi- 
ent since 1945. 


He was a director of Institute of 
Marine Underwriters, U. S. Salvage 
Assn., Lloyds Register of Shipping and 


XUM 


American Marine Hull Insurance Syn- 
dicate. 

MRS, VADE M. STROHM, 64, for many 
years secretary in the Portland office of 
the Oregon department, died following 
a long illness. 

STUART W. EDGAR, 49, local agent 
at Flint, Mich., for the past four years, 
died following a heart attack. 














Better Business Bureau Is 
Raising Insurance Fund 


Association of Better Business Bureaus 
has begun to campaign to raise $200,000 
needed to handle the insurance inquiries 
received by the local bureau offices. 
mail solicitation is being made of the 
insurers with requests for contributions 
based on the size of the companies. 

The bureau states that last year the 


local bureaus handled 80,467 calls on 
insurance—of these 30,511 being con- 
cerned with life; 17,914 with casualty; 


surety and fire, and 32,042 with A. & H. 
3y far the majority of these were in- 
quiries, only about 5,500 being com- 
plaints. 

Practically all companies are subject 
of calls. A volume of inquiries is usually 
stimulated by large-scale sales and ad- 
vertising campaigns, or by distinctive 
policy form or sales methods. Changes 
in procedure and confusion over similar 


company names also bring a large num- 
ber of inquiries. 


Farm Bureau Not Immune 


President Murray D. Lincoln of Farm 
Bureau Mutual of Ohio has issued a 
public denial of statements that have 
been printed that his company has no 
intention of increasing its automobile 
third party liability rates in New York. 
He said the publicity was based on “an 
innocent misunderstanding” between 
some of the company’s New York agents 
and the Farm Bureau’s New York adver- 
tising firm. A rate filing has not yet 
been made, but Mr. Lincoln said that 
the Farm Bureau has shared the experi- 
ence of the insurance business in general 
on the auto line. He said the Farm Bu- 
reau will have no alternative but to 
raise rates this year. 


Suit Tests Ky. W.C. Law 


A friendly suit has heen filed to test 
the constitutionality of the Kentucky 
workmen’s compensation law as amended 
by the last legislature. An assistant states 
attorney, filing the suit as a _ private 
attorney, is testing the provision stating 
that all employes of all employers operat- 
ing under the law are covered automati- 
cally from the time they are hired, unless 


an employe gives written notice to the 
contrary to his employer. Previously the 
requirement had been that all employes 
wishing to be covered would fill out 
forms stating they accepted the provi- 
sion of the law. 

It is asserted that the act as amended 
is unconstitutional; that in order for an 
employe to be covered, even though he 
was employed after the amendment was 
passed, he must file written notice that 
he will be governed by the provisions of 
the law; that even though the employer 
has accepted the provisions of the act, 
before passage of the amendment, he 
must sign and file a new notice of that 
acceptance, and that an employe who 
neglected or refused to file written notice 
accepting coverage of the act before the 
amendment was passed, and has not 
since filed such written notice, is not 
presumed to have accepted all the provi- 
sions of the act and it is not necessary 
for him to file a written rejection of 
coverage. 


Agent Wins Claim 


An arbitration board at Meadville, Pa., 
entered a judgment for $250 in favor of 
Robert J. McCormick of Pittsburgh, 
claiming $250 on his claim for unpaid 
commissions against Allegheny Mutual 
Casualty of Meadville. 
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Satevion Marine 


War Risk Plan 
Now Available 


WASHINGTON—The government’s 
stand-by program for war risk insur- 
ances authorized by the Congress be- 
came available with publication in the 
Federal Register of maritime adminis- 
tration General Order 75. : 

The announced purpose is to provide 
protection for ship owners for 30 days 
from the time commercial insurance of 
the same type terminate under the auto- 
matic war clause of such policies should 
war break out among the U. S., Britain, 
France and Russia. Further coverages 
will be made available on a longer term 
basis following the 30 day period. 

The types of stand-by insurances pro- 
vided are war risk hull, war risk pro- 
tection and indemnity and second sea- 
men’s war risk. Maritime stated they 
will be av ailable to any American vessel 
as defined in the war risk law (Public 
763), and to foreign- flag vessels in which 
American citizens have maior gay 
interests and which are trading to U.S. 
ports or are in services deemed essen- 
tial. 


Cargo Cover Comes Later 


Ultimately, it is planned to make 
available under the program war risk 
insurance on cargo and on certain other 
items, through a revision of General 
Order 75. 

American War Risk Agency, 99 John 
street, New York, Maritime announced, 
will receive applications for insurance 
and will issue and service binders, as 
underwriting agent for the administra- 
tion, formed at the latter’s request. For 
such service, the agency will be paid a 
fee on a unit basis. The amount of this 
fee, which was subject of considerable 
negotiation, was not disclosed by Mari- 
time, on the ground that the public is 
not interested. The agency is composed 
of a large number of domestic marine 
companies. 

Together 
auguration 


announcement of in- 
program, Maritime 
released an “information sheet” of five 
pages containing a summary of prin- 
cipal provisions of General Order 75. 


Binder for Each Line 


A binder for each form of insurance 
applied for will be issued and only one 
vessel will be covered by a_ binder. 
Formal policies will not be issued in 
connection with the interim program 
but the terms and conditions of the re- 
spective policies published in general 
order 75 are incorporated into the corre- 


with 
of the 


sponding binders by reference, and 
claims, if any, will be settled in ac- 
cordance with the terms and conditions 
of the policies as modified by the terms 
and conditions of the binders. 

A formula for computing the values 
of vessels in accordance with the ap- 
plicable acts of Congress is being devel- 
oped and, as soon as it is completed and 
approved by the federal maritime board, 
the value of each vessel will be estab- 
lished and the hull insurance binders 
endorsed to show the specific amounts 
payable for partial and total losses. 

War risk P. & I. insurance may be 
obtained in any amount, not exceeding 
$250 per gross ton, desired by the own- 
ers. The terms and conditions of this 
insurance are otherwise substantially 
the same as commercial insurance. 

In applying the second seamen’s war 
risk insurance the amounts insured will 
be as specified in the second seamen’s 
war risk policy (1952) published in 
General Order 75 or as modified by 
shipping articles, collective bargaining 
agreements or other applicable employ- 
ment agreements in effect at the time 
the insurance attaches, at which time 
owners must declare the number of 
crew members on a vessel and the modi- 
fied benefits then payable. 

The fees payable per vessel for bind- 
ers are: Hull $100, P. & I. $25 and sec- 
ond seamen’s $75. Such fees will not be 
returned unless applications are rejected. 
Neither will binding fees be applied to 


premiums which become due in the 
event the insurances attach. 
Upon the happening of the event 


causing the automatic termination 
clauses of any commercial policies to 
become operative, the rates of pre- 
mium will be fixed and notice given by 
telegram to the assured named in the 
binders. Premiums will be payable 
within ten days after receipt by the as- 
sureds of such notice and if not paid 
within that period the binders will be- 
come null and void and no insurance 
will have attached thereunder unless the 


Martime Administrator agrees other- 
wise. 

Zone 3 Agenda Given 

The agenda is announced for the 


meeting of zone 3 of N.A.I.C. at the 
Admiral Semmes Hotel at Mobile, Oct. 
1-3. This includes: Agents qualification 
law, part time agents, non-recording 
agents. Should servicemen with acci- 
dent-free records be subject to the usual 
additional charge when it is necessary 
for them to resort to the assigned risk 
plan to get auto coverage? Should rec- 
ognition be given to successful comple- 
tion of an approved high school driver 
training course and establishing rates 


for drivers under 25? Merit rating. 


.suffered by the insurance business, 





land Marine lines. 


coverage of the country. 


60 John St.. N. 
A-1815 a. ieee Chicago 
Standard Bldg., Atlanta, Ga. 

as well as 





USE A RESPONSIBLE SERVICE 


CASUALTY, FIRE & INLAND MARINE AUDITS, on Compensation, 
Liability, Fleet, Products, and all reporting form Fire & Marine policies. 


INSPECTION & ENGINEERING service on all Casualty, Fire & In- 


NATION WIDE SERVICE in the U. S., Canada and Puerto Rico. 


COSTS can be reduced through our method of pro-rating traveling ex- 
pense, and obtaining isolated cases at no increase in fee. 


SERVICE can be maintained in urban and rural areas by our complete 


ATWELL, WOGEL & STERLING, INC. 


Harwood Bldg., Scarsdale, N. Y. 


9 Clinton St., Newark 
369 Pine St.. San Francisco 


Kirby Bldg., Dallas, Tex. 


21 other offices providing nationwide service. 








What effect will the use of indivisible 
rates for the multiple peril policies have 
on rates used for risks not eligible or 
not being written under such policies? 
Preferred risk rating plan for private 
passenger automobiles. 

The meeting of the uniform account- 
ing subcommittee has been scheduled 
for Oct. 20-21 at Chicago, and tenta- 
tively scheduled for Oct. 22-23 is a 
meeting of the subcommittee to study 
the presentation of excess loss reinsur- 
ance in the annual statement. 


Puts It Up to Insurers— 
Write Auto or Else 


(CONTINUED FROM PAGE 33) 


tion in a corridor state like New Jersey 
constitutes a tremendous benefit. 

But, he said, he has been disturbed 
in recent weeks by reports that some 
insurers are not taking new automobile 
liability insurance business and are even 
attempting to cut down their normal 
writings in the state. If those reports 
are true, these insurers are deliberately 
failing to discharge their obligations to 
the public and are impairing greatly the 
program’s chances of success. 

“If this New Jersey experiment, and 
it is an experiment, fails because of the 
refusal of insurers individually and col- 
lectively to fill the increased demands 
for liability insurance which we are 
sure our program will generate, then 
certainly government officials will be 
disposed more than ever before to lend 
a kindly ear to the claims of the ex- 
ponents of compulsory insurance.” 

State legislators and officials recog- 
nize the need for increased protection 
against financial loss through negligence 
of uninsured financially irresponsible 
motorists and are determined that such 
a need be filled. 

Admittedly huge been 
he 
said. But that is no justification for 
running away from responsibilities or 
for trying to write only the most pre- 
ferred risks. 

“We expect companies engaged in 
the automobile liability business in this 
state to write risks broadly and without 
“discrimination on the ground of race, 
creed or color. If necessary, we are 
prepared to seek legislative authority to 
accomplish that objective. 

“Insurers that have built up large 
assets in the past partly by the writing 
of automobile liability lines certainly 
assumed definite responsibilities to the 
public thereby. They should not be 
allowed to retreat from this field of 
underwriting now that the going has 
become rough, and then perhaps to re- 
turn when and if a solution of the high 
accident rate is achieved. In its very 
nature the insurance business is based 
upon long experience; it should not be 
a haven for the opportunists who want 
to play in the game only in good 
weather and when assured of satisfac- 
tory profits,” he said. 


losses have 





Asks Restoration of 
Dignity and Fair Play 


(CONTINUED FROM PAGE 22) 


defendants —large corporations, truck 
operators, railroads and wealthy individ- 
uals. The uninformed public and the 
prospective jurymen almost have the 
impression that such defendants and 
insurance companies are eleemosynary 
institutions, “operated for the sole pur- 
pose of providing windfalls for: those 
so unfortunate—or perhi aps I should say, 
fortunate—to sustain an injury. Ques- 
tions of fault or blame are rarely dis- 
cussed in news stories. Verdicts for 
defendants almost never make the daily 
papers. Reversals on appeal are gen- 
erally not big news, with the result that 
the people are constantly influenced by 
the widely publicized large verdicts, as 
are many members of the legal profes- 





sion in considering the settlement of 
pending claims, generally resulting in 
Insurance Agents Assn. of Queens 


County, N. Y., will hold its annual golf 
outing Sept. 16 at Seawane Harbor club 
in Nassau county. 


—= 
encouraging litigation. All this leads 
claimants and some lawyers turning , 
deaf ear to questions of liability. Thy 
preference is to gamble with juries rathe 
than apply the time-honored rules ¢ 
the law of negligence, assumption ¢ 
risk and similar doctrines of law. 
Large verdicts based upon high meg 
ical expense, long periods of lost tim: 
and residual liability encourage clajp, 
ants to stay away from their jobs, haur: 
their doctor’s office and dream up symp. 
toms. If the same diagnostic principle 
and patronizing attitudes were adopte/ 
toward amateur athletes, all won 
emerge from high school as maime/ 
mental midgets, unable to walk farthe 
than their doctor’s office and barely abi 
to endorse their disability checks. 








Trial of Petition on 
Cal. W.C. Retrospective 
Moved to San Francisco 


Los Angeles superior court has grant 
ed a motion of Commissioner Malone 
for a change of venue of the trial | 
its merits of the petition restraini 
him from enforcing his ruling No. 6; 
adopting retrospective rating for work 
men’s compensation insurance. 
trial will be conducted at San Francise 

The actien against Mr. Maloney 
initiated by the state workmen’s c 
pensation fund and several Californi 
domiciled compensation writers seekin; 
a permanent injunction against the us 
of premium discounts, retrospective an 
tabular retrospective rating for work 
men’s compensation. Mr. Maloney want) 
ed the trial at San Francisco on ti 
grounds that all cases involving a stat! 
department should be tried at the local 
of the principal officer of the depar} 
ment involved. The complaining con} 
panies argued that the case should 
tried at the point of first impact of dani 
age. 


' 









Two Courses at Marquette 


Two separate institute courses wi 
be taught during the fall semester : 
Marquette University, starting Sept. & 
Edward M. Lidgen, supervisor of au 
underwriting for Aetna Casualty at Mi 
waukee, will be instructor for the cours 
on automobile insurance, with Stephe 
A. Park, professor of the college « 
business administration, as moderate’ 
The other course will be on public li 
bility and workmen’s compensation. 17 
make it possible to attend both class 
in one evening, the auto insurance inst 
tute will be conducted from 8 to 9: 
p.m., with the public liability and coz 
pensation from 6:10 to 7:50. 
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REINSURANCE 


All forms for Casualty and Fire Companies 


EXCESS & SPECIALTY COVERS 


for Brokers and Agents 


EXCESS UNDERWRITERS, INt | 


Representing 


Domestic & Foreign Carriers 


90 John Street, New York, N. Y. 
454 Montgomery St., San Francisco, Calif. 


Insurance Exchange Bidg., Chicago, Ill. 
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Michigan Program 
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Basestenet 


(CONTINUED FROM PAGE 30) 





lf not, the commissioner was curious 
as to the power of the company to en- 
force its decision and collect an addi- 
tional premium. Also, might not an 
erroneous allegation by the company 
or its agent prove grounds for a libel 
suit? 

Show Financial Gains 
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Mr. King, the outgoing treasurer, said 
| that the association is in fine shape and 
fnished the last fiscal year with an 
operationg gain. M. Frank McCaffrey, 
Detroit, chairman of the laws and legis- 
lation committee, reported that the 





™ 


Moore nine 


J. G. 


saurry 


association had followed 34 senate and 
44 house bills in the last legislature, 
of which a total of 18 passed. There 
was no legislation seriously adverse to 
the association. 

Mr. Hildebrand reported on the edu- 


cational situation for M. Robert Olp 
f Detroit, who could not attend due 
to the illness of his wife. He said 


that without the help of the field men, 
the Michigan association would have no 
educational program. He thanked them 
in a gracious manner for the time, effort 
and money they have put into educa- 
tional activities. 


Explains D. C. Situation 


The first morning’s program was con- 


cluded with a dramatic address by 
Maurice G. Herndon, N.A.I.A. Wash- 
ington representative. Mr. Herndon 


predicted that the forces and conditions 
causing irritation to private insurance 
and the local agents will get much 
worse before getting any better, and 
this will be true no matter who wins 
the November election. This situation 
is one of many years in the making and 
it crosses party lines, he said. 
Anti-private insurance ideas are not 
a product of Washington, Mr. Herndon 
explained. They are created by the 
demand on the part of some people 
back home who feed their ideas to am- 
bitious politicians, who then pick them 
up and carry them along. The problem 


is as much one for local agents as it 
is for the Washington office. Less than 
10% of federal employes are located 
in Washington. For example, there 
are 3,000 more government employes 
in California than there are in the 


District of Columbia. 

Mr. Herndon vividly outlined the im- 
pressive advance the federal govern- 
ment has made the insurance busi- 
ness in 20 years. He pointed out that 
there is now a double regulation of in- 
Surance, that of the states and of 
the federal government, the latter mak- 
ing itself felt through the FTC, the 
department of justice (which is now 
investigating the New York auto tie- 
in sales), the post office department, 
the Treasury department (with its ap- 
proved list of surety companies), com- 
petition through its own insurance such 
as FDIC and FCIC, by purchasing in- 
surance, by controlling the value of 
money, and by taxation. 

Mr. Herndon was emphatic in as- 
Serting that the present domestic fed- 
eral budget cannot be reduced unless 
there is less demand for special priv- 
ileges by certain groups. 


in 


— 

resentation on the part of the policy- Mentioning the progress of war dam- 
nolder in filling out his affidavit as to age legislation, he said that Congress 
past automobile experience, and wheth- has not the “slightest idea of what 
er the policyholder has any recourse. the answer” to that is. The atomic 


problem has eliminated in Congress the 
idea of using the insurance principle, 
he observed and there is a good deal 
of concern about the income and re- 
habilitation of workers. 


“AGENTS ONLY” 








The “agents only” session the morn- 
ing following the banquet got under 
way almost on time and with a large 
crowd on hand. This meeting was held 
in an air-conditioned section of the 
Grand Rapids Civic Auditorium, and 
the audience showed a much stronger 
disposition to last out the entire pro- 
ceedings. 

Automobile business was the chief 
subject during this session which was 
presided over by President Merrill 
Craft. He was assisted by the chairmen 
of the chief association committees, 
and by W. O. Hildebrand. 

The agents indicated dissatisfaction 
with the present operations of the 
Michigan automobile assigned risk plan. 
When, on occasion, a somewhat severe 
criticism was offered, there would fol- 
low a good round of applause. The 
feeling was expressed that processing 
of policies takes too long; that too 
much business is forced into the plan; 
that the commission of 7% is too low; 
that sonie companies are using the plan 
as an excuse to pay lower commissions 
rather than accept the business as stand- 
ard, even though there is nothing more 
against the policyholder than a park- 
ing violation. 


Up for Third Time 


Many of 


‘ y these points were up for 
discussion 


c for the second or third or 
fourth time at similar agents’ meet- 
ings. Mr. Hildebrand was able to give 
a good resume of the situation, and 
he predicted that within 90 days the 
10% commission on assigned risk busi- 


ness will be restored. It had been 
dropped from 10% sometime ago be- 
cause two agents in Michigan were 
actively soliciting assigned risk busi- 
ness. 

There was also some time devoted to 
the new bureau auto rates and ques- 


tions were raised as to their justification. 
A meeting is scheduled for Oct. 15 of 
the association automobile committee, 
presumably with Commissioner Nav- 
arre to attend, and some of these matters 
will be gone over. The agents are dis- 
turbed about the sharp differences in 
rate for identical coverage as charged 
by bureau and independents. Cases were 
cited of premium quotations of $52 com- 
pared with $78 for the same coverage 


on the same car for the same man. 
Heavy applause was given a woman 
agent who suggested letting the “cut- 


raters” have all of the automobile busi- 
ness the agents could give them, and 
hope that this would provide a solution 
for the troubles of the bureau com- 
panies who are constantly complaining 
about their automobile accounts. 

Another agent objected on the grounds 
that giving all the business to the in- 
dependent companies is what makes the 
giants in the specialty field. 


No Scandal in Lapeer Case 


The case of the Lapeer Farmer Mu- 
tual, the defunct farm assessment in- 
surer, also was aired, winding up with 
the adoption of a resolution proposed 
by the executive committee which urged 
that the stock company agents not try 
to make capital of this occurence since 
it is an unfortunate one about whicl 
the public is only meagerly informed 
Actually, the resolution noted, the sit- 
uation has been brought about through 
the resistance on the part of a few 
people to the due processes of law. An 





attempt to make something out of this Ledge association, made the presenta- 

on the part of the stock agents might tion to Ralph Norvell, Pontiac asso- 

prove harmful to the entire insurance ciation president. Grand Ledge made 

business in the state, the resolution the presentation by virtue of having 

stated. retired the former plaque, winning it 
F . three times. 

Navarre at Final Session 3riton W. Hall of Escanaba gave 


the report of the nominating committee 
and the new officers were installed on 
the spot by Commissioner Navarre. 


The new officers were elected at the 
final session, a luncheon. The main 
speaker at this event was Commissioner 
Navarre, whose talk was brief. He said 
the goal of the department and the as- 


Fire and Casualty Men to 


sociation is the integrity of the in- " @ 
surance agent. The Michigan associa- Attend Actuaries Meeting 
tion, with the aid of Mr. Hildebrand, A number of representatives of fire 
is giving the people their money’s and casualty companies will attend the 
worth, he said, urging the agents to Society of Actuaries meeting Sepi. 25 
“keep your eye on the ball of service.” at New York City, including Edward 
The surprise part of Mr. Navarre’s Crapser, vice-president of Pacific Fire; 
talk was his announcement that John E. J. M. Donovan, fire actuary of Trav- 
3utterick of his department has joined elers and former president of Insurance 
the Michigan association as assistant to Accountants Assn., and J. B. Clancy, 
Mr. Hildebrand. comptroller of Royal. 

H. C. Pollock, Boston, gave a brief Among those invited to attend are 
outline of the activities of the Michigan A. Brooks Parker, Jr., vice-president 
public relations committee of Michigan of the Boston; W. L. Bellmer, vice- 
Fire Underwriters Assn. president of National Fire; Philip 

The local association activities award Brown, assistant vice-president of Hart- 
presented by the Grand Ledge Assn. ford Fire, and Richard G. Guthrie, 
was won by Pontiac. This is the prize comptroller oi American. 
given to the association having the best Malvin E. Davis, vice-president and 


activities. Stuart W. Doty, chairman actuary of Metropolitan Life, will dis- 
of the public relations plannig com- cuss new recording and computing de- 
mittee and president of the Grand _ vices. 





es 





pore 





THE BROOKLYN BRIDGE, which can be seen 
from the New York Office of The Yorkshire Group, 
is the oldest span across the East River between 
Manhattan and Brooklyn. Completed in 1885 al 

cost of more than $25 million, its sturdy towers and 
connecting cables combine to make it one of the most 


graceful bridges in the world. 


Insurance companies and their agents are 
joined together in an effort which, like this 
great bridge, spreads stress and strain and 


eases the flow of commerce. 
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INSURANCE NEWS BY SECTIONS 


IN THE SOUTHERN STATES 








Speakers for Tenn. Agents 
Annual Meeting Announced 


The annual meeting of Tennessee 
Assn. of Insurance Agents will be held 
at Nashville Oct. 20-21. Among those 
already scheduled to speak are Rhea 
Hurd, American-Associated, St. Louis, 
on agency advertising and sales; John 
F. Lee, manager Tennessee Inspection 


Bureau; George A. Commer, Baltimore, 


on bonds and surety; Joseph A. Neu- 
mann, N.A.I.A. executive committee- 
man, Jamaica, N. Y.; Commissioner 
Allen of Tennessee; Emerson West- 
wick, Chicago, Assn. of Casualty & 
Surety Companies, on accident preven- 
tion, and Ronald Streeter, assistant di- 


training center of Hartford 
comprehensive general lia- 
Rush W. Carter, Aetna 
will address the farm 
breakfast Oct. 21. 


rector of the 
Accident, on 
bility coverage. 
Fire, Chicago, 
and small agents’ 





Barrett Is New President 
of Dallas Agents’ Assn. 


Arthur E. W. Barrett has been elected 


president of Dallas Assn. of Insurance 
Agents, succeeding Porter Ellis. Carl 
Hunt was named ist _ vice-president; 


Charles Eversole, second vice-president, 
and Don M. Houseman, secretary-treas- 
urer. Max Scheid was reelected execu- 
tive secretary. 

Officers and directors of the Texas as- 
sociation, in Dallas for a business ses- 
were guests at the annual luncheon 


sion, 
meeting, at which Forest Pearson of 
Austin, Texas vice- -president, discussed 


“The Growing Pains of a Profession.” 
Mr. Pearson sees a need for “a more 
progressive spirit and forward-looking 
planning in the insurance business,” and 
declared: “We need more insurance 
thinking rather than banking thinking 
in top management of insurance.” 

He also urged stock company agents 
to increase their efforts for self-improve- 
ment in order to combat more effec- 
tively what he termed “the possibility of 
too much federal regulation of the in- 
surance business.” 


Greensboro Agents Elect 


R. Staley Baylor has been elected 
president of the Greensboro (N. C.) 
Assn. of Insurance Agents. Herman R. 
Amos is vice-president; Harry R. Owen, 
secretary-treasurer. 


Chambers to N. W. Mutual 

Walter Chambers, who 
the local agency business at Raleigh, 
i. C., since 1938 except for navy serv- 
ice during the war, has been appointed 
a special agent for Northwestern Mu- 
tual Fire for Virginia and eastern North 
Carolina. He is a graduate of North 
Carolina State. 


has been in 


Memphis Mutual Men Elect 


W. R. Van Camp has been elected 
president of the newly -organized Mu- 
tual Insurance Agents Assn. of Mem- 
phis. Paul Shirley is vice-president, and 
J. E. Cotton, Jr., secretary-treasurer. 


Plan San Antonio Club 


organization for 
Insurance Club at 





devel- 


A temporary f 
San 


opment of an 


Antonio, similar to the one at Dallas, 
has been formed. The temporary di- 
rectors are A. B. Haston, A. B. Has- 
ton Claims Service; Carlos Coon of 
Coon, Browning, White & French 
agency; Luther Beery, Beery agency; 
M. Abbe Strunk, Strunk agency; E. B. 


Aetna Casualty; Allan Barwise, 
Adjustment Bureau; Marion A. 
Paul Revere Life; W. C. Law- 


Moore, 
General 
Coulter, 


rence, Home, and Bruce Parker, life in- 
surance broker. 
An organization committee of 27 


members has been set up and when 150 
members have signed, it is planned to 
elect permanent officers and set up 
headquarters. All branches of insurance 


are to be represented. It is hoped that 
the organization may be completed by 
Kee, i. 


Permit Endorsement of 
Term Policies in Ark. to 
Save on Rate Reduction 


LITTLE ROCK—A ruling by Com- 
missioner Graves made it permis- 
sible for prepaid-cash term policies and 
installment premium policies to be en- 
dorsed at their anniversary dates to take 


] 
nas 


advantage of the new reduced dwelling 
rates of July 31 on a pro rata basis to 
expiration. The effect of the order is 


to place all three types of policyholders— 
prepaid-cash, installment premium, and 
annual renewal—on an equal footing to 
take advantage of the rate reduction. 
Arkansas Inspection Bureau has been 
permitting annual renewal policies on 
their anniversary dates to be extended 
for another year at 78% of the new 
rates while requiring prepaid policies and 


installment policies to be short rated 
before the new rates were used. 
Following the rate reduction order, 


the department received formal protest 
from the Hot Springs Insurance Ex- 
change demanding a public hearing on 
the issue. The executive committee of 
Arkansas Assn. of Insurance Agents 
went on record in support of the pro- 
test. The department undertook to make 
its own investigation of the existing 
treatment between the classes of policy- 
holders. 


Tex. Mut. Agents to Meet 


Assn. of Mutual Insurance 
expecting an attendance of 
700 at its Dallas convention, Oct. 3-4. 
The principal speaker will be E. F. 
High, president of the National asso- 
ciation. Louie E. Throgmorton, vice- 
president and director of public rela- 
tions of Republic National Life, also 
will speak. Many executives of mutual 
companies are expected to attend. 


Texas 
Agents is 


Denison Agents Elect 
(Tex.) Assn. of 
elected R. L. 
Mrs. Louis 
and Fred 


COAST 


Cal. Agents Urge Adoption of 
Broad Form Dwelling Policy 


Following the regional meetings of 
California Assn. of Insurance Agents, 
lon concluded, officers and directors of 
the association, enthusiastic over the 
membership’s response to the proposed 
new dwelling building broad form, ad- 
dressed a resolution to member com- 
panies of Pacific Board, urging them to 
vote favorably at the proper time for 
such. proposed “dwelling building — 
broad form” policy as may be developed 
for presentation by the committees of 
the board. 

The resolution states that the direc- 
tors of the association recognize that 
the multiplicity of broad form dwelling 
policies, as exemplified by the six or 
more such policies now in common use 
in California, create unwanted and 


Insurance 
McKinney, 

Cavender, 
Hahnel, sec- 


Denison 
Agents has 
Jr., president; 
vice-president, 
retary. 











wasteful confusion among insured, 
agents and companies alike. They also 


recognize a tremendous demand in Cal- 
ifornia for such broad form of insurance 
policy on the part of the public and 
agents alike. 

In all, 27 meetings were held through- 
out the state, with a total of 1,345 in 
attendance. 


Push Auto Accident Drive 


Frederick E. Baker & Associates 
of Seattle have been appointed public 
relations counsel for Washington Assn. 
of Insurance Agents. They will direct 
a new campaign devoted to the promo- 
tion of a hard-hitting state-wide cam- 
paign of automobile accident prevention. 


The entire insurance industry will be 
enlisted in the program, as well as 
state officials. Activities of the Wash- 


ington Safety Council in 1952 are being 
financed by the Washington associa- 
tion from commissions received on state 
business. 


Oakland Offers New Course 


Oakland Assn. of Insurance Agents, 
which has long conducted one of the 
most effective educational programs in 
California, has started a 90-hour gen- 
eral insurance course which will run 
until June, 1953. Previous courses have 
been limited to 50 hours. 

Instructors and the courses 
will handle are: Andrew M. 
Industrial Indemnity, insurance prin- 
ciples; Russell B. Spencer, agent, 
fire and allied lines; Robert F. 
Cathcart, Commercial Union, ma- 
rine insurance; Frank J. Zinns, Aetna 
Casualty, A. & H.; Andrew Price, work- 
men’s compensation; James Kirschbaum, 
Fireman’s Fund, liability insurance; 
Alfred T. Floyd, Jr., Zurich, automobile 
insurance; Robert H. Collins, Seeley 
& Co., burglary; Sterling McIntyre, 
Hartford Steam Boiler, boiler and ma- 
chinery; C. Avery Tindell, Pacific Ma- 
rine Agency, plate glass and miscel- 
laneous; Ivan S. ‘Rankin, agent Cali- 
fornia insurance code. 

The association is also starting a 
special one night a week course Oct. 1 
for those ambitious to win the C.P.C.U. 
designation. The course will be confined 
to part 


they 
Price, 


Nabity New Colo. Secretary 


Colorado Insurors Assn, has named 
Don Nabity as its new secretary. He 
replaces H. Paul Gotsch, who recently 


resigned because of illness. 

Mr. Nabity graduated from University 
of Nebraska, did credit and field work 
for G.M.A.C., had several years of in- 
surance conversion and promotion work 
and spent five years overseas in the 
army. He has been in business for him- 
self at Omaha for four years. 


New Officers at Pasadena 
Pasadena (Cal.) Association of In- 
surance Agents has elected these offi- 
cers: President, William Welsh, Jr., 
Welsh & Gates; vice-president, Sheldon 
Frey, William Wilson Co.; treasurer 
Mrs. Marjorie M. Youtz, H. P. Ham- 
mond Co.; secretary, William F. Knight, 
Jr. Cleeson L. Payne, Ingham, Coates 
& Payne, is the retiring president. 


MIDDLE WEST 


Speakers for Missouri 
Agents’ Meeting Announced 


The preliminary program for the an- 
nual meeting of Missouri Assn, of In- 
surance Agents at St. Louis Oct. 26-28 
has been announced. 

There will be a cocktail hour Sunday 
afternoon, Oct. 26, followed by the 

















annual dinner of the executive com, 
mittee. 

The program on Oct. 27 will ope 
with the rural agents breakfast, Larn 
Gunn, Sikeston, is chairman. Speaker; 
include F. C. Marberry, Home, ‘ ‘Farn 
Insurance,” James Cameron, Hanove 
“Fire Insurance’’ Russell Peache 
U. S. F. & G., “Casualty Insuranee’ 
Harold Schmitz, American-Associate 
“Automobile Insurance”; Harold Kon. 
mero,” Home Indemnity, “Marine Ip. 
surance,” and George Allen, Wester 
Adjustment, “Adjustments.” 

President James V. Corrigan, Popla 
Bluff, will open the main meeting, wit) 
invocation by O. D. Evans, Standari 
Underwriters Agency, St. Louis; wel. 
come address by John Wightman, Jr 
president Insurance Board of St. Louis 
and response by President Corrigan. 


‘The Automobile Situation” will be 
discussed by Chester M. Kellogg, vice. 
president Alfred M. Best Co. J. 0 
Honeywell, assistant secretary New 


Amsterdam Casualty, will speak on “You 
and the Agent,” and the report of the 
state national director, William R. Dun 
ham, Mercantile Insurance Agency, St 
Louis, will complete the morning’s pro-[ 
gram. The luncheon speaker will be] 
Kenneth ‘Ross, Arkansas City, Kan,} 
N.A.LA. executive committee man, i 

Afternoon speakers will be P. HJ 
Hawes, Speed Warner, Inc., Kansas} 
City, Mo, on “The Insurance Agent] 
Today;” C. F. J. Harrington, executive 
vice-president of National Assn. of Cas 
walty & Surety Agents, and Maurice} 
Herndon, Washington, D. C., repre 
sentative of N.A.I.A., on “The Wash- 
ington Picture.” i 

The closing feature of that day will 
be an open forum dealing with current] 
problems of insurance agents and_ the] 
imsurance business. Robert Braddock, 
Kansas City, will be moderator and all 
of the speakers that day will answer 
questions on the types of insurance they 
discussed. Dinner speaker that eve- 
ning will be A. K. Atkinson, president 
Wabash Railroad. 

The morning of Oct. 28 will be given 
over to the business meeting. 





Claim Cooperation Urged 


Agent cooperation with the com- 
panies to facilitate adjustment of claims 
was urged before Stoughton (Wis.) 
Assn. of Insurance Agents by Pat Farm- 
ers, auto and casualty adjuster for 
Farmers Mutual Auto of Madison. 


Hear Ind. Safety Director 


Morris J. Carter, 
Indiana Assn. of Insurance Agents, 
spoke before the Peru association on 
driving safety techniques. 


safety director o! 





Offer Courses at Fort Wayne 


\n expanded program of general in- 
surance courses is being offered for the 
fall term of the Indiana University cen- 
ter at Fort Wayne, starting Sept. 17. 
Indiana Assn. of Insurance Agents and 
local insurance groups are cooperating 
with the university school of business if 
offering the program. The university for 
the first time is offering a C.P.C.U. 
course. The Fort Wayne center also will 
offer the general insurance course, “Prin- 
ciples of Insurance,” the first semestef 
and “Property Insurance Contract 
Provisions,” the second semester. 

The downtown center of Indiana Unt 
versity at Indianapolis is offering tw° 
general insurance courses, one in casu- 
alty insurance and the other in fire and 
Marine jnsurance. 


Harry L. Hasler of Bacon-Hasler 


agency, Eldorado, who recently com- 
pleted a term as commander of the 
Kansas American Legion, is the Re- 


publican candidate for representative in 
his district. 








‘utive com. 


§ will Oper 
Tast. Larn 
. Speaker 
me, “Farp 

Hanove 
| = Peacher 
Insurance’ 
‘Associated 
irold Kon. 
Marine Ip. 
l, Wester, 


fan, Poplar 
eting, with 
» Standar 
,Ouis; wel- 
htman, Jr 
St. Louis 
orrigan, 

1” will be 
logg, vice 
Sb. js 
ary New 
ak on “You 
ort of the 





n R, Dun. 
gency, Sti 
ling’s pro- 
r will be 
ity, Kan,| 
man, 
ye PF. EF 
Kansas 
ice Agent 
executive 
n. of Cas- 
Maurice 
S., repre 
he Wash- 


day will 
h current 
and the 
Braddock, 
yr and all 
ll answer 
ance they 
that eve- 
president 


be given 


ged 

he com- 
of claims 
1 (Wis.) 
at Farm- 
ister for 
son, | 


tor 


‘ector ol 
Agents, 
ation on 


V ayne 

neral in- 
1 for the 
sity cen- 
Sept. 17. 
ents and 
yperating 
siness in 
rsity for 
C.P:Ce. 
also will 
e, “Prin- 
semester 
Contract 
Tr. ; 

ina Uni- 
ing two 
in casu- 
fire and 





i-Hasler | 
ly com- | 
of the . 
the Re- 


ative in 











First to Stand for Freedom 


The majority of the original thirteen colonies were 
opposed to any separation from Great Britain as late 
as 1775. Yet, on September 16, 1765, the General 
Assembly of Rhode Island alone dared defy her power. 


Those fearless legislators enacted the Stamp Act 
Resolutions which denied the right of any power but 
the elected Assembly to levy taxes within the col- 
ony. Thus, Rhode Island became the first to stand for 
freedom. 


At Newport, British revenue officials were hanged 
in effigy and forced to take refuge aboard an English 
sloop-of-war. This bold action incited open defiance 


in other colonies and compelled the repeal of the 
hated Grenville Stamp Act . . . defiance kindled by 


America’s smallest colony. 


Among the founders and original 
stockholders of the Seesdienes 
Washington Insurance Company 
are the family names of many 
leaders in America’s earliest deter- 
mination to be free. 


Progressive Protection since 1799 





PROVIDENCE 
WASHINGTON 
Susuuance Company 


PROVIDENCE WASHINGTON INSURANCE COMPANY * 20 WASHINGTON PLACE, PROVIDENCE, RHODE ISLAND 
There are Providence Washington Branch Service Offices in principal cities and Agents from coast to coast. 
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Big Man in Many Places 


F You ’ ’ 
le U HAVE ever suffered a fire 0 
rie » you well realize how cor 
orting your Home . 


he May also he 


r other insured 
petent and ¢ 

F om- 
Insurance ag 
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the George of “let Geo 


rge °299 
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unpaid jobs he does 


Businessman in his own 
coe your Home Insurance 
company agent has 
vested his money as well 
~ his time in serving on 
 sapenee he understands 
S and problems 
of other businessmen— 
needs. because 
our neighbor! 


Long after others hay, . = yj ° 
for the day Manu u ave quit a = ti hig 














THIS ADVERTISEMENT 
WILL APPEAR IN 


Hoesn' 
in leaders 
ion 


The advertisement above . . . the first in a “Ser bctivities 
. _ ' » you 

completely new series sponsored by The Home hain’ er. 
Insurance Company . . . will be seen by more 


than 23 million readers of national magazines. 





Its purpose is to present, to the people he 
serves, the story of The Home agent... as a 
friend, a neighbor, an integral and contributing 
part of his community life—and thus to help 
him in selling and serving his customers. 


Pathfinder 


eo] ayy 


It is a story The Home is proud to tell, 
on behalf of its agents everywhere. 


* THE HOME* 
Susuronce Company 


Home Office: 59 Maiden Lane, New York 8, N. Y. 
FIRE ° AUTOMOBILE ° MARINE 
THE HOME INDEMNITY COMPANY 


Casualty Insurance + Fidelity and Surety Bonds 




















